TREATMENT DEPARTMENT STATUS REPORT

Faulkner Lake
Five Mile
White Oak

Maumelle

Shannon Wayson
Chemist

July, 2016
BOD
5.7 mg/L (30 Max.)
26.9 mg/L (30 Max.)
23.6 mg/L (30 Max.)

16.8 mg/L (30Max.)

TSS
4.3 mg/L (30 Max.)
40.9 mg/L (90 Max.)
39.3 mg/L (90 max.)

13.8 mg/L (30 Max.)



North Little Rock Waste Water Utility

2016 Year-To-Date Work Recap Report
C rews: Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD
MANHOLE: | v v
Disconnects 0 0 0 0 0 0 0 0
Taps 1 0 0 0 0 0 1 2
Repairs 27 33 115 135 112 86 62 570
# of MH's Grouted 8 31 94 128 79 72 41 453
#of Coats 0 0 0 0 0 0 0 0
MH Depth (Ft/In) 0 58 21 0 0 0 25.5 104.5
# of Bags of Grout 2 23 9 8 15 10 1 68
POWER DRIVE:

0 | 3771 | 8608 | 12000 [ 12447 | 4911 | 1473 [ | [ | | | 44110

# of Ft Cleaned

PWR RODDER #1:

# of Ft Cleaned

o |/ o | o | o0 J 1250 ] 523 ] o [ | | | | | 183

REPAIR #1:
Repairs 9 11 9 9 10 9 3 60
New Manholes 0 1 0 1 0 0 1 3
New Lines 0 1 0 0 0 0 0 1
Disconnects 0 0 1 0 0 0 0 1
Taps 0 2 0 1 1 1 2 7
Miscellaneous 6 0 12 7 10 2 2 39
REPAIR #2: |
Repairs 7 10 12 9 13 13 7 71
New Manholes 4 1 1 3 0 0 0 9
New Lines 0 0 0 0 0 0 0 0
Disconnects 0 0 1 0 0 0 0 1
Taps 1 1 1 0 2 0 0 5
Miscellaneous 8 5 8 8 4 10 4 47
REPAIR #3: | e
Repairs 11 2 6 5 6 14 3 a7
New Manholes 1 1 1 2 0 0 1 6
New Lines 0 0 0 0 0 0 0 0
Disconnects 0 0 0 0 0 0 0 0
Taps 1 0 1 0 2 1 3 8
Miscellaneous 8 2 9 4 5 4 3 35
REPAIR #4: |
Repairs 0 0 4 6 11 8 11 40
New Manholes 0 0 0 0 0 0 1 1
New Lines 0 0 0 0 0 0 0 0
Disconnects 0 0 1 1 9 9 7 27
Taps 0 0 0 0 1 0 2 3
Miscellaneous 0 0 6 5 4 4 14 33
TrousLE: |
# of Ft Cleaned 685 433 719 850 390 655 537 4,269
Stop-Ups 46 42 54 32 29 39 24 266
Private Lines 34 29 36 19 24 26 17 185
Cave-Ins 9 6 12 13 15 11 5 71
Flooded Houses 0 1 1 2 0 0 1 5
Miscellaneous 59 56 67 62 74 62 71 451
Total Calls 108 103 129 106 115 109 99 769
VACCON #1:
#of Ft Cleaned | 19840 | 24,716 | 20508 | 26038 | 36206 | 35427 | 22714 { | | | | | 185449
VACCON #2:
#of Ft Cleaned [ 38224 | 17368 | 50,746 | 41027 | 11246 | 46143 | 56447 ] [ | | | [ 261201 |
VACCON #3:
#of Ft Cleaned [ 26937 | 46,147 | 35870 | 46300 | 37861 | 55411 | 50988 | | | | | [ 299484 |
VACCON #4:
#of Ft Cleaned [ 11444 | 16406 | 0 | 6250 | 11978 | 1424 | o0 | | | | | | 47502
VACCON #b5:
#of Ft Cleaned [ 20291 | 36595 | 34,270 | 22873 | 32577 | 35724 | 28702 ] | | | | [ 211032
TV #1
#of Ft | 15205 | 17407 | 12811 | 20282 | 17971 [ 23705 | 22522 | [ [ | | [ 129993 |
TV #2
#of Ft 16,736 21,484 16,780 13,606 13,287 19,279 25,180 126,352




NLR Waste Water Utility

Maintenance & Repair Department
Work Recap by Ward
July-16

Crews: Ward 0 Ward 1 Ward 2 Ward 3 Ward 4 Ward 5 Total

MANHOLE:

Disconnects

Taps

Repairs

# of MH's Grouted

#of Coats

MH Depth (Ft/In)

# of Bags of Grout

POWER DRIVE:

# of Ft Cleaned

PWR RODDER #1:

# of Ft Cleaned

REPAIR #1:

Repairs

New Manholes

New Lines

Disconnects

Taps

Miscellaneous

REPAIR #2:

Repairs

New Manholes

New Lines

Disconnects

Taps

Miscellaneous

REPAIR #3:

Repairs

New Manholes

New Lines

Disconnects

Taps

Miscellaneous

REPAIR #4:

Repairs

New Manholes

New Lines

Disconnects

Taps

Miscellaneous

TROUBLE:

# of Ft Cleaned

Stop-Ups

Private Lines

Cave-Ins

Flooded Houses

Miscellaneous

Total Calls

VACCON #1:

# of Ft Cleaned

VACCON #2:

# of Ft Cleaned

VACCON #3:

# of Ft Cleaned

VACCON #4:

# of Ft Cleaned

VACCON #5:

# of Ft Cleaned

TV #1

#of Ft

TV #2

#of Ft
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REHABILITATION FUND
REPAIR CREW EXPENDITURES FOR THE MONTH
ENDED JULY, 2016

EXPENDITURES FOR LINE REHABILITATION-REPAIR CREWS $ 374,570.31

REFUND DUE TO SEWER FUND $374,570.31



REHAEBILITATION REPORT-REPAIR CREWS

FOR THE MONTH ENDED JULY 31, 2016

QUTSIDE

LOCATION TOTAL LABOR MATERIALS EQUIPMENT WORK

WARD #0 LINES

MISCELLANEOUS $ 15346.59 § 811500 § 1,483.73 § 5,195.84 $ 542.02
TOTAL WARD #0 LINES $ 15,346.59 $ 811500 § 1,493.73 $ 5,195.84 $ 542.02

WARD #1 LINES

MISCELLANEOUS $ 11,108.70 $ 597377 § 1310.07 $ 382486 $ -
TOTAL WARD #1 LINES $ 11,108.70 $ 597377 $ 1,310.07 $ 3,824.86 $ -

WARD #2 LINES

MISCELLANEOUS $ 3273568 $ 10,013.87 § 13,370.00 $ 6411863 $ 2940186

409 WATER STREET-R16-04 $ 57,862.97 $ - ¥ - 3 - $ 5786297

6600 FARMSTEAD-R16-05 $ 184747 $ 7190 §$ 239.53 $ 46.04 $ 1,490.00

5205 5. WOODLAND-R16-06 $ 4796251 $ 67851 3 89.09 3 434.43 $ 46,760.48

4617 BETHANY-R16-09 $ 36,140.91 § 21566 % 208.95 3 138.08 $ 3557822
TOTAL WARD #2 LINES $ 176,549.52 $ 10,979.94  $ 13,907.57 $ 7,030.18 $ 144,631.83

WARD #3 LINES

MISCELLANEOUS $ 137873 $ 29898 % 888.32 $ 161.43

NONA STREET-R12-02 $ 59.89 $ - $ - ¥ - $ 59.89

WHITE OAK INTERCEPTOR-R16-08 $ 166,723.70 $ - $ - $ - $ 166,723.70
TOTAL WARD #3 LINES $ 168,162.32 $ 29898 § 888.32 $ 191.43 $ 166,783.59

WARD #4 LINES

MISCELLANEQUS $ 337.28 $ 171858 % 55.87 $ 109.85 $ -
TOTAL WARD #4 LINES $ 337.28 $ 17156 % 55.87 $ 109.85 $ -

WARD #5 LINES

MISCELLANEQUS § 3.085.90 $ 174938 § 156.43 $ 1,120.09 $ -
TOTAL WARD #5 LINES $ 3,065.90 $ 1,74938 % 196.43 $ 1,12009 $ -

TOTAL ALL WARDS $ 374,570.31 $ 27,288.63 $ 17,851.99 $ 17,472.25 $ 311,857.44
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AGENDA FOR
NORTH LITTLE ROCK WASTEWATER TREATMENT COMMITTEE
MEETING
RE: Committee Meeting
PLACE: Faulkner Lake Treatment Plant
7400 Baucum Pike, North Little Rock, Arkansas 72117
DATE: August 9, 2016
TIME: 12:15 PM

(1) APPROVAL OF THE MINUTES OF THE JULY 12, 2016 MEETING
(2) CASH DISBURSEMENTS FOR JuLY 2016

(3) FINANCIAL REPORT FOR JuLY 2016

(4) BARING CROSS BASIN CIPP 2016 REHABILITATION PROJECT

(5) AUDIT SERVICES AGREEMENT

MR
i



(1)

NEW BUSINESS

ACTION REQUESTED:

Approval of the Minutes of the July 2016 Committee Meeting

MR
¥



NORTH LITTLE ROCK
WASTEWATER TREATMENT COMMITTEE

MINUTES OF A MEETING HELD TUESDAY, JULY 12, 2016

A meeting of the North Little Rock Wastewater Treatment Committee was held
on Tuesday, July 12, 2016 at the administrative offices located at the Faulkner Lake
Treatment Plant.

The meeting was called to order by Chairman Matthews at approximately 12:15
p.m. Those in attendance at the meeting were Mr. K.W. Matthews, Mr. Sylvester Smith,
Mr. Ed Nelson, Mr. Clark McGlothin and Ms. Karen Bryant, and in addition, Mr. Jack
Stowe and Ms. Judy Keller, representatives from the City of Maumelle and Mr. Scott
Greenwood representative from the City of Sherwood. Also in attendance were Mr.
Marc Wilkins, Director, Mr. Charles Frost, Mr. Ronnie Thompson, Mr. Lyle Leubner,
Mr. Mark Halter with Hilburn, Calhoon, Harper, Pruniski & Calhoun, Ltd. and Dawn
Harmon.

First, the Committee reviewed the minutes of its June 14, 2016 meeting. After
review, a motion was made by Mr. McGlothin, seconded by Mr. Nelson, to approve the
minutes of the June 14, 2016 meeting as submitted. The motion carried unanimously.

Next, the Committee reviewed the cash disbursements for June 2016. There
being no comments or questions, a motion was made by Mr. Nelson, seconded by Ms.
Bryant, to approve the cash disbursements for June 2016 reflecting total cash
disbursements of $2,028,999.59 and transfers between accounts of $1,651,366.67. The
motion carried unanimously.

Upon motion made by Mr. Nelson, seconded by Mr. McGlothin, the Committee
unanimously approved the Financial Statement for June 2016. However, it was noted
that due to the amount of funds expended on emergency repairs, the Committee needed
to discuss the possibility of amending the Budget again with regard to those repairs.

There being no further action to come before the Committee, a motion was made

by Mr. Nelson to adjourn the meeting. The motion carried unanimously, and the
meeting was adjourned at approximately 12:28 p.m.

APPROVED AS TO FORM: RESPECTFULLY SUBMITTED,

K. W. MATTHEWS, CHAIRMAN SYLVESTER SMITH,
VICE-CHAIRMAN/SECRETARY

MINUTES - 07.12.2016
PAGE1



(@)
CASH DISBURSEMENTS FOR JULY 2016

ACTION REQUESTED:

Approval of the Cash Disbursements for July 2016 showing total

Cash Disbursements of $1,925,119.24 and
Fund Transfers between accounts of $1,601,166.67.

R
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FINANCIAL STATEMENTS FOR JULY 2016

ACTION REQUESTED:

Approve the Financial Statements for July 2016
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(4)

BARING CROSS BASIN CIPP 2016 REHABILITATION PROJECT

Staff have prepared bid documents for the cured-in-place pipeline rehabilitation (CIPP) in the
Baring Cross and Argenta areas based on the 2014 Sewer System Evaluation Survey. The
project includes internal lining of approximately 22,962 linear feet of 6”7, 8", 12”7, 15”, 36” and
54” gravity sewer mains. (See map next page.)

The estimated cost for the project is $1,262,910 which will be funded through the 2012
Revolving Loan Fund Loan.

ACTION REQUESTED:
Authorize staff to advertise for bids for Baring Cross Basin Cured-in-Place Pipe Rehabilitation

in the Baring Cross and Argenta areas contingent upon receiving authorization from the
Arkansas Natural Resources Commission.

MR
i
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AUDIT SERVICES AGREEMENT

The Utility’s agreement for audit services ended with the 2015 audit, and we have requested
a proposal from EGP, PLLC for audit services for the years 2016, 2017 and 2018. A copy of
the engagement letter’s preliminary draft is attached for review.

The engagement letter includes not-to-exceed costs for audit services with and without the
requirement for an A-133 audit. An A-133 audit is required for the years in which we receive
more than $750,000 in federal funds.

Not-to-Exceed Cost

YEAR WITHOUT A-133 WITH A-133
2016 26,000 32,500
2017 26,800 33,500
2018 28,100 35,200

The audit cost for prior years was $20,882.60 (without A-133) for 2013, $30,632.65 (with A-
133) for 2014 and $32,500(with A-133) for 2015.

ACTION REQUESTED:

Authorize staff to enter into an agreement with EGP, PLLC for audit services for the years of
2016, 2017 and 2018.

MR
¥



July 29, 2016

North Little Rock Waste Water Utility
Attn: Marc Wilkins, Director

7400 Baucum Pike

North Little Rock, AR 72117

We are pleased to confirm our understanding of the services we are to provide North Little Rock Waste Water
Utility for the year ended December 31, 2016. We will audit the financial statements of North Little Rock Waste
Water Utility as of and for the year then ended. Accounting standards generally accepted in the United States of
America provide for certain required supplementary information (RSI), such as management’s discussion and
analysis (MD&A), to supplement North Little Rock Waste Water Ulility’s basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. As part of our engagement, we will
apply certain limited procedures to North Little Rock Waste Water Utility’s RSI in accordance with auditing
standards generally accepted in the United States of Ameriea. These limited procedures will consist of inquiries of
management regarding the methods of preparing the information and comparing the information for consistency
with management’s responses 10 our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We will not express an opinton or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance. The following RSI is required by generally accepted accounting principles and will be
subjected to certain limited procedures, but will not be audited:

1) Management’s Discussion and Analysis.

2) Budgetary Comparison Schedule.

3) Schedule of Pension Funding Progress

4) Schedule of Other Post-Retirement Benefit Funding Progress.

We have also been engaged to report on supplementary information other than RSI that accompanies North Little
Rock Waste Water Utility’s tinancial statements. We will subject the following supplementary information to the
auditing proeedures applied in our audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America, and we will provide an
opinion on it in relation to the financial statements as a whole:

1) Schedule of operating expenses.
Audit Objectives

The objective of our audit is the expression of opinions as to whether your financial statements are fairly
presented, in all material respects, in conformity with U.S. generally accepted accounting principles and to report
on the fairness of the supplementary information referred to in the second paragraph when considered in relation
to the financial statements as a whole. Our audit will be conducted in accordance with auditing standards
generally accepted in the United States of America and the standards for financial audits contained in Government



Auditing Standards, issued by the Comptrotler General of the United States, and will include tests of the
accounting records of North Little Rock Waste Water Utility and other procedures we consider necessary to
enable us to express such opinions. We will issue a written report upon completion of our audit of North Little
Rock Waste Water Utility’s financial staternents. Our report will be addressed to North Little Rock Waste Water
Treatment Committee of North Little Rock Waste Water Utility. We cannot provide assurance that unmedified
opinions will be expressed. Circumstances may arise in which it is necessary for us to moedify our opinions or add
emphasis-of-matter or other-matter paragraphs. If cur opinions on the financial statements are other than
unmeoedified, we will discuss the reasons with you in advance. If, for any reason, we are unable to complete the
audit or are unable to form or have not formed opinions, we may decline to express opinions or issue reports, or
may withdraw from this engagement.

We will also provide a report (that does not include an opinion) on internal control related to the financial
statements and compliance with the provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a material effect on the financial statements as-reqaired by Government
Auditing Standards. The report on intemal control and on compliance and other matters will ihclude a paragraph
that states (1) that the purpose of the report is solely to describe the scope of testing of intemal control and
compliance, and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s
internal control on compliance, and (2) that the report is an integral part ot an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. The paragraph will
also state that the report is not suitable for any other purpose. If during our audit we become aware that North
Little Rock Waste Water Utility is subject to an audit requirement that is not encompassed in the terms of this
engagement, we will communicate to management and those charged with governance that an audit in accordance
with U.S. generally accepted auditing standards and the standards for financial audits contained in Government
Auditing Standards may not satisfy the relevant legal, regulatory, or contractual requirements.

Audit Procedures—<General

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements; therefore, our audit will involve judgment about the number of transactions o be examined and the
areas to be tested. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements. We will plan and perform the audit to obtain reasonable rather than
absolute assurance about whether the finanetal statements are fiee of material misstatement, whether from (1)
errors, (2) fraudulent financial reporting, (3) misappropriation of assets, or (4) violations of laws or governmental
regulations that are attributable to the:govermment or to acts by management or employees acting on behalf of the
government. Because the determination of abuse is subjective, Government Auditing Standards do not expect
auditors to provide reasonable assurance of detecting abuse.

Because of the inherent limitations of an audit, combined with the inherent limitations of intemal control, and
because we will not perform a detailed examination of all transactions, there is a risk that material misstatements
may exist and not be detected by us, even though the audit is properly planned and performed in accordance with
U.S. generally accepted auditing standards and Goversment Auditing Standards. In addition, an audit is not
designed to detect immaterial misstatements or violations of laws or governmental regulations that do not have a
direct and material effect on the financial slatements. However, we will inform the appropriate level of
management of any material errors, any fraudulent financial reporting, or misappropriation of assets that come to
our attention. We will also inform the appropriate level of management of any violations of [aws or governmental
regulations that come to our attention, unless clearly inconsequential, and of any material abuse that comes to our
attention. Our responsibility as auditors is limited to the period covered by cur audit and does not extend to later
periods for which we are not engaged as auditors.

Our procedures will inctude tests of documentary evidence supporting the transactions recorded jn the accounts,
and may include tests of the physical existence of inventories, and direct confirmation of receivables and certain
other assets and liabilities by correspondence with selected individuals, funding sources, creditors, and financial
institutions. We will request written representations from your attorneys as part of the engagement, and they may
bill you for responding to this inquiry. At the conclusion of our audit, we will require certain writien
representations from you about your responsibilities for the financial statements; comnpliance with laws,



regulations, contracts, and grant agreements; and other responsibilities required by generally accepted auditing
standards.

Audit Procedures—Internal Control

Our audit will include obtaining an understanding of the government and its environment, including internal
control, sufficient to assess the risks of material misstatement of the financial statements and to design the nature,
timing, and extent of further audit procedures. Tests of controls may be performed to test the effectiveness of
certain controls that we consider relevant to preventing and detecting errors and fraud that are material to the
financial statements and to preventing and detecting misstatements resulting from illegal acts and other
noncompliance matters that have a direct and material effect on the financial statements. Qur tests, if performed,
will be less in scope than would be necessary to render an opinion on internal control and, accordingly, no opinion
will be expressed in our report on internal control issued pursuant to Government Auditing Standards.

An audit is not designed to provide assurance on internal control or to identify significant deficiencies or material
weaknesses. However, during the audit, we will communicate to management and those charged with governance
internal control refated matters that are required to be communicated under AICPA professional standards and
Government Auditing Standards.

Audit Procedures—Compliance

As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement,
we will perform tests of North Little Rock Waste Water Utility’s compliance with the provisions of applicable
laws, regulations, contracts, agreements, and grants. However, the objective of our audit will not be to provide an
opinion on overall compliance and we will not express such an opinion in our report on compliance issued
pursuant to Government Auditing Standards.

Other Services

We will also assist in preparing the financial statements and related notes of North Little Rock Waste Water
Utility in conformity with U.S. generally accepted acconnfing principles based on information provided by you.
These nonaudit services do not constitute an audit under Government Auditing Standards and such services will
not be conducted in accordance with Govermment Auditing Standards.

Management Responsibilities

Management is responsible for establishing and maintaining effective internal controls, including evaluating and
monitoring ongoing activities, to help ensure that appropriate goals and objectives are met; following laws and
regulations; and ensuring that management and financial information is reliable and properly reported.
Management is also responsible for implementing systems designed to achieve compliance with applicable laws,
regulations, contracts, and grant agreements. You are also responsible for the selection and application of
accounting principles, for the preparation and fair presentation of the financial statements and all accompanying
information in conformity with-U.S. generally accepted accounting principles, and for compliance with applicable
laws and regulations and the provisions of contracts and grant agreements.

Management is also responsible for making all financial records and related information avatlable to us and for
the accuracy and completeness of that information. You are also responsible for providing us with (1) access to all
information of which you are aware that is relevant to the preparation and fair presentation of the financial
staternents, (2) additional information that we may request for the purpose of the audit, and (3) unrestricted access
to persons within the government from whom we determine it necessary to obtain audit evidence.

Your responsibilities include adjusting the financial statements to correct material misstatements and for
confirming to us in the written representation letter that the effects of any uncorrected misstatements aggregated
by us during the current engagement and pertaining to the latest period presented are immaterial, both individually
and in the aggregate, to the financial statements taken as a whole.

You are responsible for the design and implementation of programs and controls to prevent and detect fraud, and
for informing us about all known or suspected fraud affecting the government involving (1) management, (2)
emplovees who have significant roles in internal control, and (3) others where the fraud could have a material
effect on the financial statements. Your responsibilities include informing us of your knowledge of any



allegations of fraud or suspected fraund affecting the government received in communications from employees,
former employees, grantors, regulators, or others. In addition, you are responsible for identifying and ensuring
that the government complies with applicable laws, regulations, contracts, agreements, and grants and for taking
timely and appropriate steps to remedy fraud and noncompliance with provisions of laws, regulations, contracts or
grant agreements, or abuse that we report.

You are responsibie for the preparation of the supplementary information, which we have been engaged to report
on, in conformity with U.S. generally accepted accounting principies. You agree to include our report on the
supplementary information in any document that contains and indicates that we have reported on the
supplementary information. You also agree to [include the audited financial statements with any presentation of
the supplementary information that includes our report thereon OR make the audited financial statements readily
available to users of the supplementary information no later than the date the supplementary information is issued
with our report thereon]. Y our responsibilities include acknowledging to us in the written representation letter that
(1) you are responsible for presentation of the supplementary information in accordance with GAAP: (2) vou
belicve the supplementary information, including its form and content, is fairly presented in accordance with
GAAP; (3) the methods of measurement or presentation have not changed from those used'in the prior period (or,

if they have changed, the reasons for such changes); and (4) you have disclosed to ys-any sagmflcant assumptions
or interpretations underlying the measurement or presentation of the supplementary information.

Management is responsible for establishing and maintaining a process for teacking the status of audit findings and
recommendations. Management is also responsible for identifying and providing report copies of previous
financial audits, attestation engagements, performance audits or other studies related to the objectives discussed in
the Audit Objectives section of this letter. This responsibility includes relaying to us corrective actions taken to
address significant findings and recommendations resulting from those audits, attestation engagements,
performance audits, or other studies. You are also responsible for providing management’s views on our current
findings, conclusions, and recommendations, as well as your planned eorrective actions, for the report, and for the
timing and format for providing that information.

You agree to assume all management responsibilities relating to the financial statements and related notes and any
other nonaudit services we provide. You will be required toractknowledge in the management representation letter
our assistance with preparation of the financial statements and related notes and that you have reviewed and
approved the financial statements and related nates prior to their issuance and have accepted responsibility for
them. Further, you agree to oversee the nonaudit services by designating an individual, preferably from senior
management, with suitable skill, knowledge, or experience; evaluate the adequacy and results of those services;
and accept responsibility for them.

Engagement Admipistration, Fees, and Other

We may from time to time, and depgnding on the circumstances, use third-party service providers in serving your
account. We may share confidential information about you with these service providers, but remain committed to
maintaining the confidentiality and security of your information. Accordingly, we maintain internal policies,
procedures, and safeguards to protect the confidentiality of your personal information. In addition, we will secure
confidentiality agreements with all service providers to maintain the confidentiality of vour information and we
will take reasonable precautions to delermine that they have appropriate procedures in place to prevent the
unauthorized release of your conftdential information to others. In the event that we are unable to secure an
appropriate confidentiality agreement, you will be asked to provide your consent prior to the sharing of your
confidential information with the third-party service provider. Furthermore, we will remain responsible for the
work provided by any such third-party service providers.

We understand that your employees will prepare all cash or other confirmations we request and will locate any
documents selected by us for testing.

We will provide copies of our reports to North Little Rock Waste Water Utility; however, management is
responsible for distribution of the reports and the financial statements. Unless restricted by law or regulation, or
containing privileged and confidential information, copies of our reports are to be made available for public
inspection.



The audit documentation for this engagement is the property of EGP, PLLC and constitutes confidential
information. However, subject to applicable taws and regulations, audit documentation and appropriate
individuals will be made available upon request and in a timely manner to .S, Government Accountability
Office or its designee, a federal agency providing direct or indirect funding, or the U.S. Government
Accountability Office for purposes of a quality review of the audit, to resolve audit findings, or to cary out
oversight responsibilities. We will notify you of any such request. If requested, access to such audit
documentation will be provided under the supervision of EGP, PLLC personnel. Furthermore, upon request, we
may provide copies of selected audit documentation to the aforementioned parties. These parties may intend, or
decide, to distribute the copies or information contained therein to others, including other governmental agencies.

The audit documentation for this engagement will be retained for a minimum of five years atter the report release
date or for any additional period requested by the U.S. Government Accountability Office. If we are aware that a
federal awarding agency or auditee is contesting an audit finding, we will contact the party(ies) contesting the
audit finding for guidance prior to destroying the audit documentation.

We expect to begin our audit on approximately November 2016 and to issue our reports no later than April 2017.
Lindsey Baker is the engagement partmer and is responsible for supervising the engagement and signing the
reports or authorizing another individual to sign them. :

Qur fee for these services will be at our standard hourly rates plus out-of-pocket costs {such as report reproduction,
word processing, postage, travel, copies, telephone, etc.} except that we agree that our gross fee, inchuding
expenses, will not exceed the following amounts for the indicated year assuming there are no significant changes
in operations, changes in accounting standards or auditing requirements:

A-133 Yellow Book
2016 Estimated Fee $ 32,500 $ 26,000
2017 Estimated Fee 33',500 26,800
2018 Estimated Fee 35,200 28,100

Our standard hourly rates vary according to the degree of responsibility involved and the experience level of the
personnel assigned to your audit. Our invoices for these fees will be rendered each month as work progresses and
are payable on presentation. You will be obligated to pay the balance reflected on an invoice no later than thirty
days (30) after such invoice is mailed to you. We.reserve the right to charge interest, at a rate up to twelve (12)
percent per annum, on any past-due balance. Notwithstanding the foregoing or any interest reflected on any
invoice, in the event the interest charged on a past-due balance exceeds the applicable usury rate, the interest
charged on such past-due balance. shafl be the maximum amount of interest chargeable without exceeding such
usury rate. If we elect to terminate our services for nonpayment, our engagement will be deemed to have been
completed upon written notification of termination, even if we have not completed our reports. You will be
obligated to compensate us for all time expended and to reimburse us for all out-of-pocket costs through the date
of termination. The above fee is based on anticipated cooperation from your personnel and the assumption that
unexpected circumstances will not be encountered during the audit. If significant additional time is necessary, we
will discuss it with you and arrive at a new fee estimate before we incur the additional costs.

We appreciate the opportunity to be of service to North Little Rock Waste Water Utility and believe this letter
accurately summarizes the significant terms of our engagement. If you have any questions, please let us know, If
you agree with the terms of our engagement as described in this letter, please sign the enclosed copy and return it
to us.

Very truly yours,

Certified Public Accountants & Consultants



RESPONSE:
This letter correctly sets forth the understanding of North Little Rock Waste Water Utility.

By:

Title:

Date:




