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October 26, 2015 Council Meeting 6:00 p.m.

4:00 p.m. — 2016 Budget Meeting
Note: this meeting will be held prior to the council meeting and is not part of the
City Council Agenda. This meeting will be televised and is open to the public.
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“The City of North Little Rock welcomes people of diverse cultures and beliefs. Any religious viewpoint
expressed during invocation, or at any other time during the meeting, reflects only the personal opinion of the
speaker. It is not intended to proselytize, advance, or disparage any religious belief.”

COMMUNICATIONS
1. C. Jason Carter, City Attorney letter from Mayor Joe A. Smith to Alderman Steve
Baxter re: appointment as Trustee for North Little Rock Library System (Library
Board).

2. C. Jason Carter, City Attorney letter from Mayor Joe A. Smith to Fit 2 Live
Coordinator Bernadette Rhodes re: appointment as Trustee for North Little Rock
Library System (Library Board).

3. C. Jason Carter, City Attorney memorandum to Members to the City Council re: O-
15-77 (amendment).

PRESENTATIONS
Mayor Smith — presentation of Proclamation re: Adoption Awareness Month

Mayor Smith — presentations re: Dogtown Derby

SCHEDULED PUBLIC HEARING(S) 3 minutes
Please sign in with the City Clerk before the meeting convenes at 6:00 p.m.
6:05 p.m. re: O-15-75 — Fixing rates for services furnished by the Sewer System of the
City of North Little Rock; and prescribing other matters pertaining thereto

CITIZENS PUBLIC COMMENT ON NUMBERED LEGISLATION 3 minutes
Please sign in with the City Clerk before the meeting convenes at 6:00 p.m.
INCLUDES ALL PUBLIC HEARINGS
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UNFINISHED BUSINESS

0O-15-65  Mayor Smith
Establishing the Northshore Lane Multi-Purpose Municipal Improvement District
No. 36 (Gene Pheifer)

Held

0-15-75 Mayor Smith
Fixing rates for services furnished by the Sewer System of the City of North
Little Rock; and prescribing other matters pertaining thereto

Read 2 times and held Convene a public hearing this date

0O-15-77  Alderman Taylor
Amending Article 21 (Table of Permitted Uses) of Ordinance No. 7697 (The
North Little Rock Zoning Ordinance) to allow “School, Adult Education” in
certain zones

Held

CONSENT AGENDA
None filed.

NEW BUSINESS

RESOLUTIONS

R-15-149 Mayor Smith
Expressing appreciation to the Glover Family for the Donation of their interest in
the Rock Island Bridge made for the benefit of the City of North Little Rock

R-15-150  Mayor Smith
Guiding the Development of Solar Power for customers of North Little Rock
Electric
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R-15-151 Mayor Smith
Authorizing the Mayor and City Clerk to enter into an Agreement with Genuine
Parts Company dba NAPA Auto Parts, to supply automobile replacement parts
and other supplies and services to the City

R-15-152  Alderman Robinson
Authorizing the Mayor and City Clerk to enter into an Agreement to Rehabilitate
property located at 300 Phillips Road

ORDINANCES

0-15-79  Mayor Smith
Waiving formal Bidding requirements and accepting the proposal of United
Healthcare-River Valley as the Major Medical Provider for City Employee Health
Benefits, with Stephens Insurance LLC acting as the broker

0-15-80  Mayor Smith
Amending the Non-Uniformed Employees’ Policy and Procedure Manual

0-15-81 Mayor Smith
Adopting an Energy Risk Management Policy for the North Little Rock Electric
Department
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O-15-82  Mayor Smith for consideration only
Granting a Special Use to allow a Modular Home in an R-2 zone for property
located at 13419 Old River Drive in Pulaski County (applicant: Holly Persons)

O-15-83 Aldermen White and Ross
Granting a Conditional Use to allow a Daycare Center in a C-L zone for property
located at 3501 Pike Avenue (applicant: Tanya Ward)

O-15-84  Alderman White
Granting a Special Use to allow a Daycare Center in an R-3 zone for property
located at 200 West 20" Street (applicant: Carmell Boyd)

O-15-85 Aldermen Taylor and Robinson
Reclassifying property located at 5800 Alpha Street from O-1 to C-1
Classification by amending Ordinance No. 7697; adopting an Amended Land Use
Plan; Granting a Special Use to allow a Daycare Center in a C-1 zone (applicant:
Henry Rainey)

PUBLIC COMMENT ON NON-AGENDA ITEMS
All persons wishing to speak must have completed a public comment card and return it
to the City Clerk before this meeting is convened, speakers have 3 minutes to address

their topic
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Respectfully submitted,

A

Diane Whitbey, CAMC I ¥iMkC

|

City Clerk and Treasurer

Words to live by...

“Everyone has inside them a piece of good news.
The good news is you don’t know how great you can be!
How much you can love! What you can accomplish!
And what your potential is.” — Anne Frank

For more information, visit our website at www.nlr.ar.gov.

To view council legislation, exhibits, etc., go the link above, then click on the
Government Tab, then select Council Agenda.
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OFFICE OF THE MAYOR

A L

NORTH LITTLE ROCK
JOE A. SMITH V‘ "‘" PHONE (501) 975-8601
MAYOR FAX (501) 975-8633
mayor@nlr.ar.gov
CITY HALL
P.0. BOX 5757

NORTH LITTLE ROCK, ARKANSAS 72119-5757
website: www.nir.ar.gov

October 20, 2015

Alderman Steve Baxter

City Hall

300 Main Street

North Little Rock, AR 72114

Dear Steve:

Pursuant to my authority found at Ark. Code Ann. 13-2-502, T hereby appoint
you to temporarily serve as a Trustee on the Board of Trustees for the North Little Rock
Public Library System (Library Board”). The Library Board is currently involved in the
transition period for the recently hired librarian. There is currently more than one
vacant Trustee position, and it is my belief that your unique skills and perspective will
prove valuable during this transition period.

Under normal circumstances, the appointment of a Trustee is presented to City
Council for approval to serve a term of five (5) years. Conversely, your appointment is
temporary in nature, intended to respond to a pressing need of the Library Board. I
have been advised by the City Attorney that this appointment, while lacking normal
approval, will immediately authorize you to act in a de facto capacity to consider,
discuss and vote on any matter before the Library Board in the same manner as other
Trustees. I will endeavor to identify a replacement for you as soon as reasonably
possible. Once a regular Trustee is duly appointed, this temporary appointment will be
terminated without the need for resignation.

Sincerely,

Joe A. Smith
Mayor
JAS:;jf

Diane Whitbey, City Cle Collector
__ North Linl%as
RECEIVED by

"An Equal Opportunity Employer”






NORTH LITTLE ROCK CITY ATTORNEY’S OFFICE

300 Main Street—P. 0. Box 5757
North Little Rock, AR 72119

¥ NR

Phone: 501-975-3755
Fax: 501-340-5341

MEMORANDUM

TO: Members of the City Council
FROM: Jason Carter

SUBJECT: Amendment to O-15-77
DATE: 10-20-15

We have prepared an amendment to O-15-77 at the request of the sponsor, Alderman
Maurice Taylor. A copy is attached for your reference and will also be available at the

meeting on October 26th.
FILED /.35 PM.
BY
DATE : _
Diane Whitbey, City Clerk and Collector
North Linlc%l:’mhnsu
RBCBIVED by e
E-Mail Addresses

Jjearter@northlittlerock.ar.gov bbrown@northlittlerock.ar.gov

dmcfaden@northlittlerock.ar.gov tbyrd@northlittlerock.ar.gov

pjones@northlittlerock.ar.gov bhenderson@northlittlerock.ar.gov

cyielding@northlittlerock.ar.gov






0-15-77 — Amended to delete “max 20 students” designation.
ORDINANCE NO.

AN ORDINANCE AMENDING ARTICLE 21 (TABLE OF
PERMITTED USES) OF ORDINANCE NO. 7697 (THE NORTH
LITTLE ROCK ZONING ORDINANCE) TO ALLOW “SCHOOL,
ADULT EDUCATION” IN CERTAIN ZONES; DECLARING AN
EMERGENCY; AND FOR OTHER PURPOSES.

WHEREAS, the City of North Little Rock duly adopted Ordinance No. 7697 to
regulate zoning in accordance with Ark. Code Ann. § 14-56-416 and has amended the same
from time to time (hereafter the “Zoning Ordinance”); and

WHEREAS, there is a need to allow adult education schools in all commercial and
industrial zones.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE
CITY OF NORTH LITTLE ROCK, ARKANSAS:

SECTION 1: That Article Twenty-One — Table of Permitted Uses of the Zoning
Ordinance is hereby amended to add the designation of “School, Adult Education —max26
students” and its permitted zones as follows:

School, Adult Education——max—20—students — Add the
permitted use symbol (X) under C-1, C-2, C-3, C-4, C-5, C-
6,11, 12, and I3.

SECTION 2: That all ordinances or parts of ordinances in conflict herewith are
hereby repealed to the extent of the conflict.

SECTION 3: That the provisions of this Ordinance are hereby declared to be
severable and if any section, phrase or provision shall be declared or held invalid, such
invalidity shall not affect the remainder of the sections, phrases or provisions.

SECTION 4: It is hereby found and determined that adult education schools are
similar in function and purpose to art, dance, martial arts, music and real estate schools
(which are permitted in all commercial and industrial zones) and therefore, should be
allowed in all commercial and industrial zoning categories of the Permitted Use Table of
the Zoning Ordinance in order to maintain consistency in permitted uses; therefore, the
passage of this Ordinance is necessary to insure the proper, consistent, and orderly growth
of this land and of the City of North Little Rock, Arkansas, and being necessary for the
immediate preservation of the public health, safety and welfare; THEREFORE, an
emergency is hereby declared to exist, and this Ordinance shall be in full force and effect
from and after its passage and approval.

PASSED: APPROVED:

Mayor Joe A. Smith





SPONSOR: ATTEST:

Alderman Maurice Taylor Diane Whitbey, City Clerk

APPROVED AS TO FORM:

C. Jason Carter, City Attorney

PREPARED BY THE OFFICE OF THE CITY ATTORNEY/b

FILED AM. PM.
By

DATE

Diane Whitbey, City Clerk and Collector
North Little Rock, Arkansas

RECEIVED BY
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mayor@nlr.ar.gov
CITY HALL
P.O. BOX 5757

NORTH LITTLE ROCK, ARKANSAS 72119-5757
website: www.nlr.ar.gov

October 20, 2015

Ms. Bernadette Rhodes
Fit2Live Coordinator

City Services

120 Main Street

North Little Rock, AR 72114

Dear Bernadette:

Pursuant to my authority found at Ark. Code Ann. 13-2-502, I hereby appoint
you to temporarily serve as a Trustee on the Board of Trustees for the North Little Rock
Public Library System (Library Board”). The Library Board is currently involved in the
transition period for the recently hired librarian. There is currently more than one
vacant Trustee position, and it is my belief that your unique skills and perspective will
prove valuable during this transition period.

Under normal circumstances, the appointment of a Trustee is presented to City
Council for approval to serve a term of five (5) years. Conversely, your appointment is
temporary in nature, intended to respond to a pressing need of the Library Board. I
have been advised by the City Attorney that this appointment, while lacking normal
approval, will immediately authorize you to act in a de facto capacity to consider,
discuss and vote on any matter before the Library Board in the same manner as other
Trustees. 1 will endeavor to identify a replacement for you as soon as reasonably
possible. Once a regular Trustee is duly appointed, this temporary appointment will be
terminated without the need for resignation.

Sincerely,

//:”373'/ é@ PM.

/Joe A. Smith - (
Mayor “%—%&—@ . é]ﬂ'
JAS:jf DATE_ Js |4

Diane Whitbey, City Clerk and Collector
North Little , Arkansas
RRCEIVED by

"An Equal Opportunity Employer”






October 12, 2015

Six o-clock P.M.

North Little Rock City Hall Council Chambers
300 Main Street

North Little Rock, Arkansas

The regular meeting of the North Little Rock City Council scheduled for Monday, October 12, 2015,
was called to order at 6:00 p.m. by the honorable Mayor Joe A. Smith,

The roll having been called and the following Aldermen answered to their names: DEBI ROSS,
LINDA ROBINSON, STEVE BAXTER, BRUCE FOUTCH and CHARLIE HIGHT (5/0). Aldermen
BETH WHITE, MAURICE TAYLOR and MURRY WITCHER were absent. City Clerk Diane
Whitbey and Assistant City Attorney Daniel McFadden were also present.

The prayer and pledge of allegiance were led by Alderman Baxter.

On the motion of Alderman Hight and seconded by Alderman Foutch, and by consent of all members
present, the minutes from the North Little Rock City Council meeting held on Monday, September 28,
2015, were approved, accepted and filed as prepared by the City Clerk (5/0).

On the motion of Alderman Baxter and seconded by Alderman Hight, and by consent of all members

present, communications #1, 2, 4 and 5 were accepted and filed (5/0).

1. Glinda Craigmyle, Mayor’s Office memorandum re: Restaurant Wine and Retail Beer on Premises
— Change of Manager from Paul Woodard, for Shotgun Dan’s Pizza #2, 4020 E. Broadway.

2. Karen Scott, Chairman Energy Risk Management Committee/Finance Director memorandum re:
ECR Adjustment Factor October, 2015 ($.0032) credit.

4. Glinda Craigmyle, Mayor’s Office memorandum re: Restaurant Mixed Drink — Change of Manager
from William P. Almond for Hooters of North Little Rock, 4110 Landers Road, by Kelsey Alpert.

5. C. Tad Bohannon, Chief Legal Counsel, Central Arkansas Water letter to Little Rock Mayor Mark
Stodola and North Little Rock Mayor Joe A. Smith re: Proposed Issuance of Special Revenue
Bonds in 2016 and Adoption of Special Rates to Support Repayment of Bonds.

On the motion of Alderwoman Ross and seconded by Alderman Baxter, and by consent of all members

present, communication #3 was read by title only, accepted and filed (5/0).

3. Scott E. Bennett, P. E. Arkansas State Highway and Transportation Department letter to City Clerk
Diane Whitbey re: Notice of Public Meeting AHTD Job No. CA0602, 1-530 — Hwy 67 (widening
and reconstruction) (I1-30 and 1-40) I 30 Planning and Environmental Linkages Study, October 22,
2015, at Friendly Chapel Church of the Nazarene (Gym), 116 South Pine Street from 4:00 p.m.
until 7:00 p.m.

North Little Rock City Council Meeting 10/12/2015
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Alderman Hight said two business owners who will be affected by the closing (of the ramp) have
contacted him. He encouraged council members to attend the upcoming meeting. Mayor Smith said
(the city) has been aware of this for several months. He has talked to the Highway Department. An
alternative has been proposed which would include keeping the exit, but relocating it from 15" Street
to 19" Street. The side road would go all the way to Broadway. The exit heading north may stay the
same, however the on ramp will be different. This proposal will be submitted at the upcoming
meeting. Alderwoman Ross said the plan continues to evolve and encouraged the public to attend.
Mayor Smith said this is the second phase of planning.

Mayor Smith recognized members of Carousel Fit-For-Life who were present. The business located
on Main Street in the Argenta area 15 years ago. Mayor Smith read a proclamation proclaiming
October 15, 2015, as their day and commended them for their efforts. He then invited members to
come forward for a group photograph. Mrs. Phyllis Hodges thanked the mayor and city and said they
will continue to work hard to provide services to help people be spiritually, mentally, physically and
financially fit.

Mayor Smith asked Mr. James Ard to come forward. He said Mr. Ard attends a lot of council
meetings and other events. He (Mayor Smith) was at National Night Out events last week and ran into
Mr. Ard where they had their photo made. Mayor Smith then presented a copy to Mr. Ard and wished
him good health.

Mayor Smith asked Mr. Marc Wilkins, North Little Rock Wastewater Director to come forward. Mr.
Wilkins said in 2011 the Treatment Committee entered into a Consent Order with the Arkansas
Department of Environmental Quality. The utility completed a Master Plan and recommended several
phases of Capital Improvements to address issues with Sanitary Sewer Overflows. The next phase will
require a loan. The utility contracted with Consultant Dan Jackson, Vice President
Willdan/Economists.com to conduct a rate study. Mr. Jackson said he has been the city’s rate
consultant since 1999 and periodically looks at rates to determine long-term needs. Water and
wastewater rates have been going up at a high rate across the United States. Rates represent an
investment in the future of communities and certain levels of service are expected. Mr. Jackson said it
costs more to replace a sewer line than it did 20 years ago. The average utility has increased rates by
5% to 6% each year. Currently customers pay a base rate of $14.56 for the first 400 cubic feet (around
3,000 gallons) of service provided. For each 100 cubic feet over (400 c.f.) the fee is an additional
$3.64. The average residential family uses about 700 cubic feet per month. Fees in North Little Rock
are significantly less than what Little Rock Wastewater customers pay. North Little Rock’s rates
compare favorably with other cities around the state. North Little Rock Wastewater has about 32,000
customers. The proposed five-year rate plan takes into consideration that various costs will increase
(fuel, insurance, etc.). The utility also anticipates adding a 3-man repair crew. Projections are for $25
million in 2016 and another $14 million in 2019. A total investment of $54,740,000.00 is projected
over the next 10 years. The utilities treatment plants and lift stations need to be overhauled and
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collection lines need to be replaced. Mr. Jackson showed multiple charts that illustrated costs,
services, etc. The rate plan recommends adjusting base rates up to $18.59 per customer by January
2021. The volume charge would increase to $5.81 by 2021. Mr. Jackson used the example of higher
gasoline and food prices as an example of continuing increases. It costs a lot of money to get sewage
from the home to the treatment facility. Mayor Smith said a public hearing will be held at the next city
council meeting regarding this legislation. Alderwoman Ross requested information on projects that
have been completed and are underway. Alderman Foutch asked if the cost analysis included the
current loan, expenditures, etc. Mr. Wilkins said no additional employees have been added. They
currently have 85 and are proposing the addition of a 3-man repair crew to catch up on some issues.
The crew would operate a backhoe and work on the collection system daily. Mr. Wilkins said these
are dirty jobs and the employees work hard. It is often hard to find people to fill positions.

Mayor Smith announced public comment on legislation. Mr. Dennis Fisk, Rose City Neighborhood
Association President spoke regarding R-15-145. The association provided equipment for a park in the
area. The park has been a real asset to the community and is used by a lot of people. He has talked
with the new property owner who is willing to work with the city and neighborhood association.

UNFINISHED BUSINESS

0-15-61

AN ORDINANCE AMENDING SECTION 3.1 (REGULATIONS APPLYING TO ALL
DISTRICTS) AND ARTICLE 21 (TABLE OF PERMITTED USES) OF ORDINANCE NO. 7697
(THE ZONING ORDINANCE) REGARDING FARMING AND THE KEEPING OF LIVESTOCK;
DECLARING AN EMERGENCY'; AND FOR OTHER PURPOSES, was called and held by Mayor
Smith for the sponsor, Alderman Taylor. Note: this is the sixth time on the agenda, therefore, this item
will be removed by the clerk.

0-15-65

AN ORDINANCE ESTABLISHING THE NORTHSHORE L ANE MULTI-PURPOSE MUNICIPAL
IMPROVEMENT DISTRICT NO. 36 OF THE CITY OF NORTH LITTLE ROCK, ARKANSAS;
DECLARING AN EMERGENCY; AND FOR OTHER PUPROSES, was called and held by the
sponsor, Mayor Joe A. Smith.

CONSENT AGENDA
On the motion of Alderwoman Ross and seconded by Alderman Hight, and by voice vote and all
members present having voted “aye”, consent items R-15-144 and R-15-145 were adopted (5/0).

R-15-144 (RESOLUTION NO. 8870 —- MAYOR SMITH)

A RESOLUTION DECLARING CERTAIN CITY-OWNED ITEMS AND OTHER EQUIPMENT AS
SURPLUS; PROVIDING FOR AUCTION THEREOF; AND FOR OTHER PURPOSES, was adopted
(5/0).
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R-15-145 (RESOLUTION NO. 8871 —- MAYOR SMITH)

A RESOLUTON APPROVING A LEASE AGREEMENT BETWEEN THE NORTH LITTLE ROCK
PARKS AND RECREATION DEPARTMENT AND TERRAFORMA, LLC FOR A PORTION OF
THE FORMER ROSE CITY ELEMENTARY SCHOOL GROUNDS IN THE CITY OF NORTH
LITTLE ROCK; AND FOR OTHER PURPOSES, was adopted (5/0).

NEW BUSINESS

R-15-146 (RESOLUTION NO. 8872 - MAYOR SMITH)

A RESOLUTION CERTIFYING THE AMOUNT OF A CLEAN UP LIEN TO BE FILED WITH
THE PULASKI COUNTY TAX COLLECTOR AGAINST CERTAIN REAL PROPERTY
LOCATED AT 1012 EAST 2P STREET IN THE CITY OF NORTH LITTLE ROCK, ARKANSAS;
AND FOR OTHER PURPOSES, was read. A motion to adopt was made by Alderwoman Ross and
seconded by Alderman Baxter. Mayor Smith convened a public hearing. There being no one present
wishing to be heard, the public hearing was adjourned. On the previous motion, and by consent of all
members present, the resolution was adopted (5/0). (amount - $3,024.89)

R-15-147 (RESOLUTION NO. 8873 - MAYOR SMITH)

A RESOLUTION CERTIFYING THE AMOUNT OF A CLEAN UP LIEN TO BE FILED WITH
THE PULASKI COUNTY TAX COLLECTOR AGAINST CERTAIN REAL PROPERTY
LOCATED AT 105 DAVIS STREET IN THE CITY OF NORTH LITTLE ROCK, ARKANSAS;
AND FOR OTHER PURPOSES, was read. A motion to adopt was made by Alderman Baxter and
seconded by Alderwoman Ross. Mayor Smith convened a public hearing. There being no one present
wishing to be heard, the public hearing was adjourned. On the previous motion, and by consent of all
members present, the resolution was adopted (5/0). ($3,552.32)

R-15-148 (RESOLUTION NO. 8874 - MAYOR SMITH)

A RESOLUTION APPROVING AND CERTIFYING AMOUNTS OF LIENS TO BE FILED WITH
THE PULASKI COUNTY TAX COLLECTOR AGAINST CERTAIN REAL PROPERTIES IN THE
CITY OF NORTH LITTLE ROCK, ARKANSAS AS A RESULT OF GRASS CUTTING
EXPENSES AND ABATEMENT OF OTHER NUISANCES; AND FOR OTHER PURPQOSES, was
read. A motion to adopt was made by Alderman Baxter and seconded by Alderwoman Ross. Mayor
Smith convened a public hearing. There being no one present wishing to be heard, the public hearing
was adjourned. On the previous motion, and by consent of all members present, the resolution was
adopted (5/0).

0-15-75

AN ORDINANCE FIXING RATES FOR SERVICES FURNISHED BY THE SEWER SYSTEM OF
THE CITY OF NORTH LITTLE ROCK, ARKANSAS; AND PRESCRIBING OTHER MATTERS
PERTAINING THERETO; DECLARING AN EMERGENCY'; AND FOR OTHER PURPOSES, was
read. On the motion of Alderwoman Ross and seconded by Alderman Baxter, and by consent of all
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members present, including Mayor Smith who voted yes, the rules were suspended and the ordinance
was placed on its second reading (6/0). The ordinance was read a second time and held by the sponsor,
Mayor Smith. A public hearing will be held Monday, October 26, 2015 at 6:05 p.m.

0O-15-76 (ORDINANCE NO. 8765 - MAYOR SMITH)

AN ORDINANCE WAIVING FORMAL BIDDING REQUIREMENTS FOR SAND DREDGING
WORK AT THE NORTH LITTLE ROCK MUNICIPAL DOCK; APPROPRIATING FUNDS
($36,000.00 — Street Department); DECLARING AN EMERGENCY'; AND FOR OTHER
PURPOSES, was read. On the motion of Alderman Hight and seconded by Alderman Foutch, and by
consent of all members present, and Mayor Smith having voted yes, the readings were suspended (6/0).
Alderman Hight made a motion to adopt which was seconded by Alderman Baxter. Mayor Smith said
this is a result of the flood earlier this year. Expenses were submitted to FEMA but turned down.
There is a lot of sand and silt in the area that has to be removed. On the previous motion, and the roll
having been called and all members present having voted in the affirmative, the ordinance was adopted
(5/0). Emergency clause adopted (6/0), which included Mayor Smith voting yes.

0-15-77

AN ORDINANCE AMENDING ARTICLE 21 (TABLE OF PERMITTED USES) OF ORDINANCE
NO. 7697 (THE NORTH LITTLE ROCK ZONING ORDINANCE) TO ALLOW “SCHOOL,
ADULT EDUCATION” IN CERTAIN ZONES; DECLARING AN EMERGENCY’; AND FOR
OTHER PURPOSES, was called, and held by Mayor Smith for the sponsor, Alderman Taylor.

0-15-78 (ORDINANCE NO. 8766 — ALDERMAN BAXTER)

AN ORDINANCE TO RECLASSIFY CERTAIN PROPERTY LOCATED AT 147 SUNSET DRIVE
IN THE CITY OF NORTH LITTLE ROCK, ARKANSAS FROM C-3TOR-2R-1, TO RECOGNIZE
AN EXISTING HOME, BY AMENDING ORDINANCE NO. 7697; DECLARING AN
EMERGENCY; AND FOR OTHER PURPOSES, was read. On the motion of Alderman Baxter and
seconded by Alderman Hight, and by consent of all members present, and Mayor Smith having voted
yes, the readings were suspended (6/0). Mr. Shawn Spencer, Planning Director said this was the
zoning in 1980. C-3 may have been requested when the area was annexed. Mayor Smith asked why
the request was for R-2 instead of R-1. Mr. Spencer said R-2 would allow special uses. The applicant
Ms. Summer Bartczak said either would be fine. This is a single family home. Alderwoman Ross
asked the realtor who was present if she had a preference. Mayor Smith said R-2 would allow a
duplex. Mr. Spencer said a day care could also be allowed through a special use in an R-2 zone. The
realtor and owner prefer R-1. On the motion of Alderman Baxter and seconded by Alderwoman
Robinson, and by consent of all members present, the ordinance was amended as follows:: amend R-2
to R-1 (5/0). On the motion of Alderman Hight and seconded by Alderman Foutch, and the roll having
been called and all members present having voted in the affirmative, the ordinance was adopted as
amended (5/0). Emergency clause adopted (6/0), which including Mayor Smith voting yes.
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PUBLIC COMMENT

Mr. Chuck Fowler, is with Jones Rigging and Hauling on East Broadway which operates 24/7. Their
business has been in North Little Rock a long time and they have tried to be good neighbors. He has
ongoing issues with Superior Funeral Home and had talked to both Alderwoman Robinson and
Alderman Taylor who have tried to help him. Patrons of the funeral home block Mr. Fowler’s
driveway and block the roadway. A week ago Saturday, his driveway was blocked. He said he has
also been spit on. Funeral home representatives told Alderwoman Robinson they would stop people
from blocking his drive. Mr. Fowler said he has put out no parking signs on his private property.
Mayor Smith asked Mr. Fowler to talk to Chris Wilbourn and Police Chief Mike Davis. Mr. John
Richards, X1 said this was the fourth time he has attended a council meeting regarding his family
cemetery at Smokey Lane and 46™ Street, where approximately 42 people are buried. In October,
2014, an apartment complex was built at which time the road leading to the cemetery was covered with
sod and a sprinkler system. He is now unable to drive to the cemetery. The only way to get to the
cemetery now is to walk 70 yards, then another 30 yards down a road. Mr. Richards asked audience
members what they would do if their family cemetery was blocked. Alderwoman Ross reminded
everyone The Dogtown Derby will be Saturday, October 17, 2015, at the Police Substation at 8" and
Main. The event which includes Soapbox cars and students from the East Initiative at Lakewood
Middle School will get underway at 9:30 a.m. and will include Food Trucks, displays and more.
Alderman Foutch thanked North Little Rock Police Officers, Firefighters and other city employees
who participated in National Night Out events last week. There was a great turnout. Mayor Smith said
a draft (2016 Budget) will be delivered to council members Monday, October 19. On October 26,
2015, a Budget meeting will be held from 4:00 p.m. until 6:00 p.m. (prior to the regular scheduled City
Council meeting at 6:00 p.m.). If additional time is needed another date will be scheduled.

There being no further business to come before the Council, and on the motion of Alderman Hight and
seconded by Alderman Baxter, and by consent of all members present, the meeting was adjourned at
6:57 p.m. (5/0), until the next regularly scheduled meeting which will be held on Monday, October 26,
2015, at six o’clock p.m. in the City Council Chambers in City Hall, located at 300 Main Street, North
Little Rock, Arkansas.

APPROVED:

MAYOR JOE A. SMITH

ATTEST:

DIANE WHITBEY, CITY CLERK
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ORDINANCE NO.

AN ORDINANCE ESTABLISHING THE NORTHSHORE LANE
MULTI-PURPOSE MUNICIPAL IMPROVEMENT DISTRICT
NO. 36 OF THE CITY OF NORTH LITTLE ROCK, ARKANSAS;
DECLARING AN EMERGENCY; AND FOR OTHER PURPOSES.

WHEREAS, a petition, purporting to be signed by the owners of more than a
majority in assessed value of the real property described therein, was filed with the City
Clerk of North Little Rock, Arkansas and was scheduled for public hearing on April 13,
2015 but delayed until requested by a petitioner; and

WHEREAS, on May 12, 2015, an amended petition was filed with the City
Clerk of the City of North Little Rock, Arkansas, purporting to be signed by the owners
of more than a majority in value of assessed value of the real property described within
the petition ("Property"), praying that a municipal improvement district be established
for the purposes set forth herein, said amended petition being attached hereto as
"Exhibit A"; and

WHEREAS, after due notice by the petitioner as required by law, the City
Council of City of North Little Rock, Arkansas (the "City Council") has heard all
parties desired to be heard.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE
CITY OF NORTH LITTLE ROCK, ARKANSAS:

SECTION 1: That owners of more than a majority in value of assessed value of
the real property described in the Petition signed the Petition, and there is hereby
established a municipal improvement district (the "District") within the Property, for the
purposes of constructing the Proposed Improvements (as hereinafter described)
including, but not limited to, purchasing, accepting as a gift, constructing, opening,
grading, or otherwise improving streets, either within the boundaries of the District, or
beyond the boundaries and beyond the limits of the city of North Little Rock if the
property in the District will be benefitted thereby, including the acquisition of rights-of-
way by purchase or the exercise of the power of eminent domain as provided in A.C.A.
§ 14-91-104 and the payment of damages for the taking or injuring of property resulting
from the making of any such improvement, as provided by law, or to pay for any local
improvement of a public nature theretofore made, by which the property within the
District has benefitted; for the purpose of paying the principal of and interest on any
bonds at any time authorized and issued by any such District pursuant to and in the
manner and for the purposes specified herein; for the purpose of constructing the
roadway as shown on the drawing affixed to and described in the petition; and doing all
things now or hereafter permitted under applicable law to be done and performed by
Municipal Improvement Districts in conjuction with the construction of said roadway,

1of2





either within or without the boundaries of the District if the property of the District will
be benefitted thereby.

SECTION 2: The district shall be known as Northshore Lane Multi-Purpose
Municipal Improvement District No. 36 of North Little Rock, Arkansas. Eugene M.
Pfeifer, III, Matt Chandler, whose names appear in the petition, and other such
individuals as selected by the North Little Rock City Council, each of whom owns
property within the proposed District or is an officer, director, stockholder, trustee,
employee or other designated representative of a corporation, partnership, trust or other
legal entity which owns real property within the proposed District, are named
Commissioners who shall constitute the Board of the District.

SECTION 3: Any ordinances or parts of ordinances that are in conflict herewith
are hereby repealed to the extent they conflict with this ordinance.

SECTION 4: That the provisions of this Ordinance are hereby declared to be
severable, and if any section, phrase or provision shall be declared or held invalid, such
invalidity shall not affect the remainder of the sections, phrases or provisions.

SECTION 5: It has been found, and it is hereby declared, by the City Council
that the improvements to Northshore Lane present an imminent threat to sales tax
revenues, property tax revenues, and the fair and reasonable use of area property such
that the provisions of this Ordinance are immediately necessary for infrastructure
needed within the City of North Little Rock, Arkansas; THEREFORE, an emergency is
hereby declared to exist, and this Ordinance being necessary for the preservation of the
public peace, health and safety, shall be in full force and effect upon its passage and
approval.

PASSED: APPROVED:

Mayor Joe A. Smith

sp NSOR | ATTEST:
NS f_(/ ((/ +“<_;:./ %
Maym/]oc A. Smith J,%‘ Diane Whitbey, City Clerk

_ ’
By

DATE S-)g-19
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Diane Whitbey, City Clerk and Collector
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EXHIBIT

% ”A”

NOTICE

YOUR SIGNATURE HEREON
SHOWS THAT YOU FAVOR THE
ESTABLISHMENT OF AN
IMPROVEMENT DISTRICT. IF
THE DISTRICT IS FORMED, YOU
MAY BE CHARGED FOR THE COST
OF THE IMPROVEMENTS.

IN RE: NORTHSHORE LANE MULTI-PURPOSE MUNICIPAL IMPROVEMENT
DISTRICT NO. [tbd] OF NORTH LITTLE ROCK, ARKANSAS

AMENDED AND RESTATED PETITION FOR FORMATION OF
MUNICIPAL IMPROVEMENT DISTRICT

TO THE CITY COUNCIL FOR THE CITY OF NORTH LITTLE ROCK, ARKANSAS:

The undersigned (“Petitioner”) is the record owner of a majority in value of owners as
shown by the last county assessment by the Pulaski County Assessor’s office for all real property
within the area of the proposed municipal improvement district (“Proposed District”) and
Petitioner does hereby petition the City Council for the City of North Little Rock, Arkansas
(“Council”), under Chapter 88 of Title 14, Subtitle 11 of the Arkansas Code of 1987 Annotated, to
lay off into a municipal improvement district the real property described in Exhibit “A," attached

hereto and incorporated herein by reference. Exhibit “B,” attached hereto and incorporated





herein by reference, is a map of the area of the Proposed District. The Proposed District shall be
organized for the purposes of constructing the Proposed Improvements (as herein described)
including, but not limited to, purchasing, accepting as a gift, constructing, opening, grading, or
otherwise improving the designated streets, either within the boundaries of the Proposed District,
or beyond the boundaries and beyond the limits of the city of North Little Rock if the property in
the Proposed District will be benefitted thereby, including the acquisition of rights-of-way by
purchase or the exercise of the power of eminent domain as provided in A.C.A. § 14-91-104 and
the payment of damages for the taking or injuring of property resulting from the making of any
such Proposed Improvement, as provided by law, or to pay for any local improvement of a public
nature theretofore made, by which the property within the Proposed District has benefitted; for the
purpose of paying the principal of and interest on any bonds at any time authorized and issued by
any such Proposed District pursuant to and in the manner and for the purposes specified herein; all
for the purpose of the construction of the roadway for Northshore Lane from and connecting
Crystal Hill Road to the southermn most boundary of the Proposed District to connect to existing
Northshore Lane either as shown on the drawing marked Exhibit “C,” affixed hereto and by this
reference made a part hereof (the "Alternative I Proposed Improvements") or as shown on the
drawing marked Exhibit “D” affixed hereto and by this reference made a part hereof (the
"Alternative II Proposed Improvements"), said Alternative I Proposed Improvements constituting
approximately 3,200 linear feet of newly constructed roadway and said Alternative II Proposed
Improvements constituting approximately 3,700 linear feet of newly constructed roadway. The
Commissioners of the Proposed District shall have the right to determine whether to construct the

Alternative I Proposed Improvements or the Alternative 11 Proposed Improvements. Further, if
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approvals may be obtained to do so, the Proposed Improvements shall include the construction of a
traffic signal at the intersection of the intersection at roadway constructed as Northshore Lane and
Crystal Hill Road (the “Signal”). The Proposed District shall do all of either the Alternative 1
Proposed Improvements or the Alternative II Proposed Improvements and/or the Signal in such
manner, and with such materials, as the commissioners to be appointed for the Proposed District
shall deem to be for the best interest of said Proposed District, and that the costs thereof shall be
assessed and charged upon the land described in Exhibit "A." The term, “Proposed
Improvements™, shall refer to the Signal and whichever of the Alternative 1 Proposed
Improvements Or the Alternative 1I Proposed Improvements the commissioners determine 10
construct.

The cost of the Proposed Improvements and related costs and expenses shall be assessed
and charged upon the above described real property in the Proposed District. In the event the
annual debt service, if any, incurred to finance the cost of the Proposed Improvements and/or the
annual operation and maintenance expenses shall, because of inflation or other causes, exceed the
annual income of the assessment authorized above, said assessment of benefits may be readjusted
as presently provided by law.

The Petitioner petitions the Council to name as commissioners of the Proposed District,
Eugene M. Pfeifer, 111, Matt Chandler and such other individuals as selected by the Council, each
of whom is an individual of integrity and good business ability and 1s an individual who owns
property within the Proposed District or is an officer, director, stockholder, trustee, employee or

other designated representative of a corporation, partnership, trust of other legal entity which owns
FILED = AM._ o 9‘ / PM.

real property within the Proposed District. BY /?U / o/ / / /{ p J 0
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The Petitioner petitions the Council to select as the Proposed District's name “Northshore

icipal Improvement District No. [tbd] of North Little Rock, Arkansas.”

Lane Multi-Purpose Mun
es within the city of North Little Rock,

All of the real property in the Proposed District li
e included in the Proposed District lies in more than

Arkansas, and none of the real property to b

one (1) municipality.
This Amended and Restated Petition for the Formation of Municipal Improvement District

is intended to replace and amend that Petition for the Formation of Municipal Improvement

District filed by the Petitioner with the North Little Rock City Clerk on March

27,2015.

[signature of Petitioner is set forth on the following Page 5]
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PETITIONER:

Name of Petitioner:

By, t= s ' 8
[ugene “Pfeifer, 11, Ge ral Partner

Parcel Number of Property Owned:
Parcel # 43N-013 .00-016.02
And Parcel # 43N-013 .00-003.00

Date: /77? 7 ,2015

e
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EXHIBIT “A”

Northshore Lane Maulti-Purpose Municipal
Improvement District No. [tbd] of North Little Rock, Arkansas

DESCRIPTION

PART OF THE E1/2 OF SECTION 13, T-2-N, R-13-W, PULASKI COUNTY, ARKANSAS, MORE
PARTICULARLY DESCRIBED AS FOLLOWS: BEGINNING AT THE NORTHEAST CORNER OF THE NW1/4
sE1/4, SAID SECTION 13; THENCE 502°35'31"W ALONG THE EAST LIWE OF SAID NW1/4 SE1/4,
34)..84 FT.; THENCE Ng7°24'28"W, 430.00 FT.7 THENCE N89°10'51"W, 243.24 FT.: THENCE
N&8°10' 27"W, 222.20 FT.; THENCE N07°50'03"E, 340.97 ET.i THENCE WESTERLY ALONG
THE ARC OF A 1040.00 ET. RADIUS CURVE TO THE RIGHT, A CHORD BEARRING AND DISTANCE
OF N75°10'12"W, 253,34 FT.; THENCE N68°10'27"W, 232.29 FT. TO A POINT ON THE WEST
LINE OF THE SW1/4 NE1/4 OF SALD gECTION 13; THENCE NO1°59'19"E ALONG SAID WEST
LINE, 510.03 FT.: THENCE FEASTERLY ALONG THE FOLLOWING BEARINGS AND DISTANCES:
N44°29'20"E, 202.36 FT.; N60°2D‘20"E‘., 83.77 FT.; N67%23'19"E, 150.08 ET.:
SB8°36'36"E, 103.00 FT.; cp0°56'42"E, 64.56 FT.; 873"27‘45"]3, 77.92 FT.;
g42°44'45"E, 79.99 FT.; 556°07'30"E, 117.63 EFT.; 541°48"41"E, 101.78 FT.:
§52°33'04"E, 108.81 FT.;S56°15'29"E, 65.96 FT.; g34°20"47"E, 80.72 FT.;
824°53'46"E, 66.10 FT.; 531°30'21"E, 28.94 FT.; 553"58‘30"5, 56.75 FT.;
§57°19'47T"E, 90.33 FT.; §59°23'25"E, g80.24 FT. AND 551°48'25"E, 74.73 FT. TO A
POINT ON THE EAST LINE OF SAID gwl/4 WEL/4; THENCE 500°29'15"W ALONG SAID EAST
LINE, 348.11 FT. TO THE POINT OF BECTINNING, CONTTIANING 28.128 ACRES MORE OR LESS.

AND

pART OF THE N1/2 OF SECTION 13, T-2-N, R-13-W, PULASKI COUNTY, ARKANSAS, MORE
PARTICULARLY DESCRIBED AS FOLLOWS: REGINNING AT THE SOUTHEAST CORNER OF THE NEL1/4
NWl/4, SAID SECTION 13; THENCE 501°46'04"W ALONG THE EAST LINE OF THE gE1/4 NW1/4,
SAID SECTION 13 491.94 FT.; THENCE s71°10'47"W, 472.73 FT.; THENCE N49°59°33"W,
£22.57 FT.; THENCE N83°58'30M"W, 477.39 FT.: THENCE NB84°54'56"W, 935.27 FT. TO A
POINT ON THE SOUTHERLY RIGHT-OF-WAY LINE OF STATE HIGHWAY NO. 100; THENCE
NORTHEASTERLY ALONG SAID SOUTHERLY RIGHT-OF-WAY LINE THE FOLLOWING: (1)
N52°00'52"E, 129.11 FT.J (2) N50°28'54"E, 158.65 FT.; (3) N45°54 4 28"E, 405.22 FT.J
(4) N52°13'15"E, 593,11 FT. AND (5) N39°49'19"E, 90.59 FT. TO A POINT ON THE CENTER
OF WHITE OAK BAYOU; THENCE EASTERLY ALONG THE CENTER OF WHITE ORK BAYOU THE
FOLLOWING: (1) EASTERLY ALONG THE ARC OF A 100.00 ET. RADIUS CURVE TO THE LEFT,
A CHORD BEARING AMND DISTANCE OF g74°24"'45"E, 150.52 FT.; (2) N56°46'10"E, 154.17
FT.: (3) S88°33'33"E, 284.19 FT.: (4) 552°43'06"E, 149.04 FT.;: (5) $368°36'13"E,
228.84 FT.; (6) 574°02'25"E, 92.79 FT.; (7) S87°31'32"E, 139.80 FT.; (8)
366°04752"E, 123.62 Fr.; (9) N86°58'00"E, 209,95 FT.; (10) q72°54'33"E, 147.43
.y (1) $33°08'28"E, 274,42 ET.; (12) §23°17'25"E, 66.89 FT. AND (13)
511°12'06"W, 68.52 FT. 70 A POINT ON THE SOUTH LINE OF THE NWl/4 NE1/4, SAID SECTION
13; THENCE:N8?°40'21"&4ALONG gAID SOUTH LINE, 1145.97 FT. TO THE POINT OF BEGINNING,
CONTAINING 38.893 ACRES MORE OR LESS.

AND

PART OF THE SE1/4 NW 1/4, SECTION 13, T-2-N, R-13-W, PULASKI COUNTY, ARKANSAS, MORE
PARTICULARLY DESCRIBED AS FOLLOWS:

______*.,_,___———ﬁeﬁ___#/
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AEGINNING AT B POINT 456 FEET SOUTH OF THE NORTHEAST CORNER OF THE SE1/4 NW 1/4
SAID SECTION 13, THENCE 500°40' 15" W, 600 FEET MORE OR LESS TO A POLINT ON THE NORTH
RIGHT-OF-WAY LINE OF YOUNG ROAD: THENCE w77°41'W ALONG SAID HORTH RIGHT-OF-WAY LINE
177.8 FEET: PHENCE N69°12'W ALONG SALD NORTH RIGHT-OF-WAY LINE 157.95 FEET: THENCE
M20°02"E, 185.00 FEBT! THENCE N38°13' 36"E, 380.23 FEET; THENCE N55°00"E, 25.0 FEET
PO THE POINT OF BEGINNING, CONTAINING 2.56 ACRES MORE OR LESS. SUBJECT TO A 30
FEET INGRESS—-EGRESS EASEMENT OVER THE WESTERLY SIDE OF ABOVE DESCRIBED PROPERTY.

AND

A TRACT OF LAND 1N THE SW1/4 NE 1/4, SECTION 13, T-2-N, R-13-W. PULASKI COUNTY, ARKANSAS,
BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS | BEGINNING AT THE NORTHEAST CORNER OF
THE SWl/4 NE1/4 SECTION 13, T-2-N, R—-13-W; THENCE 501°46'W, 950.22 FEET; THENCE
NG2°12'W, 74.72 FEET; THENCE N59°48' W, g0 .25 FEBET, THENCE N57°44'W, 90.32 FEET:
THENCE N54°23'W 56.75 FEET; THENCE N31°55'W, 2¢.95 FEET; THENCE N25°18' W, 66.10
FEET; THENCE MN34°45'W, g80.71 FEET: THENCE N56°40'W, 65.97 FEET; THENCE
52°57'W, 108.81 FEET; THENCE N42°13'W,101.79 FEET; THENCE N56°32'W, 117.63 FEET;
THENCE H4a3°09"W, 79.99 FEET; THENCE N73°52'W, 77.92 FEET? THENCE ws1°21'%, 64.56
FEET; THENCE N89°01'W,103.00 FEET; THENCE 366 59'W, 150.07 FEET, THENCE 859°56° W,
83.78 FEET; THENCE 544 05"W, 202.05 FEET; "HENCE NO1°35"E, 588.79 FEET; THENCE
S88°02'E, 1310.29 FEET TO THE POLNT OF BEGINNING, CONTARINING 16.29 ACRES MORE OR
LESS.

End Description

/—/
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EXHIBIT ‘B’

Northshore Lane Multi-Purpose Municipal
Improvement District No. [tbd] of North Little Rock, Arkansas

MAP OF AREA OF PROPOSED DISTRICT

Attached

PETITION FOR FORMATION / PAGE 8
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EXHIBIT “C"

Northshore Lane Multi-Purpose Municipal
Improvement District No. [tbd] of North Little Rock, Arkansas

DESCRIPTION OF ALTERNATIVE I IMPROVEMENTS BY PROPOSED DISTRICT

Attached

PETITION FOR FORMATION / PAGE 9
“Northshore Lane Multi-Purpose Municipal Improvement District No.| tbd] of North Little Rock, Arkansas”
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EXHIBIT “D"

Northshore Lane Multi-Purpose Municipal
Improvement District No. {thd] of North Little Rock, Arkansas

DESCRIPTION OF ALTERNATIVE Il IMPROVEMENTS BY PROPOSED DISTRICT

Attached

PETITION FOR FORMATION / PAGE 10
“Northshore Lane Multi-Purpose Municipal Improvement District No.| thd] of North Little Rock, Arkansas”
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ORDINANCE NO.

AN ORDINANCE FIXING RATES FOR SERVICES FURNISHED
BY THE SEWER SYSTEM OF THE CITY OF NORTH LITTLE
ROCK, ARKANSAS; AND PRESCRIBING OTHER MATTERS
PERTAINING THERETO; DECLARING AN EMERGENCY;
AND FOR OTHER PURPOSES.

WHEREAS, it has been found by the North Little Rock Wastewater Treatment
Committee ("Treatment Committee"), upon a due and thorough investigation, that the rates
charged for services furnished by the North Little Rock Waste Water Utility ("Utility™)
treatment works ("System"), require adjustment in order to (i) provide needed revenue for
repairs to the System; (ii) to provide revenue for necessary improvements to the System;
and (iii) to operate the System without deficit and without violation of environmental laws
or covenants entered into regarding operation of the System.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF
THE CITY OF NORTH LITTLE ROCK, ARKANSAS:

SECTION 1:

(a) That the City of North Little Rock (the “City”) hereby establishes rates to be
charged for services furnished by the System, which the City Council finds and declares to
be fair, reasonable and necessary to be charged to all users who contribute wastewater to the
System. The proceeds of such charges so derived will be used for the purpose of operating
and maintaining the System, including replacement ("OM&R"). (Replacement is defined as
expenditures for obtaining and installing equipment, accessories or appurtenances during
the useful life of the System necessary to maintain the capacity and performance for which
they were designed and constructed.)

(b) All sewer users shall be classified by the City Council as residential,
commercial, or industrial. All users of the System whether located Inside or Outside the
City Limits shall be charged the following monthly rates per 100 CF or portions thereof of
metered water consumption with the following minimum monthly charge for usage less
than or equal to 400 CF per month:

Effective January 1. 2016

Per 100 CF 400 CF Min
$4.04 $15.43

Effective January 1, 2017

Per 100 CF 400 CF Min
$4.48 $16.36

Effective January 1. 2018






Per 100 CF 400 CF Min
$4.88 $17.01

Effective January 1. 2019

Per 100 CF 400 CF Min
$5.27 $17.52

Effective January 1. 2020

Per 100 CF 400 CF Min
$5.64 $18.05

The above rates include a charge of $1.07 per 100 CF or a portion thereof of metered water
consumption for debt service with a $4.28 minimum charge for 400 CF for debt service.
The remainder of the rates are allocated to OM&R. User charge methodology for OM&R is
as follows:

Total annual OM&R = Total annual OM&R
Costin$ /100 CF Number of 100 CF sold annually

(c) In the case of Significant Industrial Customers (defined as any non-residential
customer which normally discharges wastewater to the System in quantities of 25,000
gallons per day or greater or whose wastewater contains, or has the potential to contain,
toxic pollutants, restricted pollutants, or non-compatible pollutants), when the wastewater
characteristics exceed certain parameters, the following Applicable Penalties (“AP”) shall
apply (which AP’s may be in addition to any other penalties permitted by law):

@) Biochemical Oxygen Demand ("BOD"):

AP per pound of BODS discharged for waste
strength concentrations greater than 250 mg/1, i.e.
(BODS - 250) x (0.00624) x (CCF) x (AP)

AP effective January 1, 2016: $2.05/pound
AP effective January 1,2017: $2.28/pound
AP effective January 1, 2018: $2.48/pound
AP effective January 1,2019: $2.68/pound
AP effective January 1, 2020: $2.87/pound

(ii) Total Suspended Solids ("TSS"):

AP per pound of TSS discharged for waste strength
concentrations greater than 250 mg/1, i.e. (TSS -
250) x (0.00624) x (CCF) x (AP)

AP effective January 1, 2016: $0.29/pound
AP effective January 1, 2017: $0.32/pound





(iii)

(iv)

™

AP effective January 1,2018: $0.35/pound
AP effective January 1,2019: $0.38/pound
AP effective January 1, 2020: $0.40/pound

pH:

AP per CCF for all discharges for which the pH is
greater than 11 or less than 5, i.e. (CCF) x (AP)

AP effective January 1, 2016: $2.94/pound
AP effective January 1,2017: $3.26/pound
AP effective January 1,2018: $3.55/pound
AP effective January 1,2019: $3.84/pound
AP effective January 1, 2020: $4.11/pound

Fats, QOils, and Greases (“FOG™):

AP per pound of fats, oils and greases for
wastewater discharges exceeding 100 mg/1 of fats,
oils and greases, i.e. (FOG - 100) x (0.00624) x
(CCF) x (AP)

AP effective January 1,2016: $0.75/pound
AP effective January 1, 2017: $0.84/pound
AP effective January 1,2018: $0.91/pound
AP effective January 1,2019: $0.98/pound
AP effective January 1, 2020: $1.05/pound

Other Limited Parameters:

The following parameters are limited in
concentration by the Treatment Committee through
regulation.

Cadmium, Chromium, Copper, Cyanide, Lead,
Mercury, Nickel, Silver, Zinc, Arsenic, Selenium,
Boron, Molybdenum

A charge of AP per CCF per parameter shall be
made for all wastewater exceeding the local
discharge limits set by the Treatment Committee as
authorized by ordinance, i.e. (CCF) x (AP).

AP effective January 1, 2016: $0.29/pound
AP effective January 1,2017: $0.32/pound
AP effective January 1, 2018: $0.35/pound
AP effective January 1, 2019: $0.38/pound
AP effective January 1, 2020: $0.40/pound





The above charges shall be based on sample test results by the Utility. A spilt of any
sample used for the purpose of establishing charges shall be made available to the user upon
prior written request.

The payment of the above charges shall not be considered justification for discharges in
excess of local discharge limits set by the Treatment Committee or compensation for any
damages caused by said excessive discharge.

(d) Beginning January 1, 2016, the following rate schedule shall be applied to the
acceptance of petroleum contaminated waters (defined as any water approved by the Utility,
pursuant to guidelines established by the Treatment Committee, for disposal in the System
that is part of the remediation of a gasoline or diesel contaminated site and/or is a temporary
short term discharge(s) into the system:

Quantity (Gallons) Rate ($/Gal.)
For the first 0-5,000 $0.810
For the next 5,001 - 25,000 $0.190
For the next 25,001 or above $0.019

(e) In the case of customers obtaining water exclusively from the Waterworks
System covering the City of North Little Rock ("Waterworks System"), the computation
shall be based upon the water consumptions records of the Waterworks System.

() In the case of customers obtaining water from sources other than the
Waterworks System there shall be determined the amount of water obtained by such
customers from other sources and the amount so determined shall be used (together with the
amount reflected by the Waterworks System records if the customer also obtains water from
the Waterworks System) in making the computation.

(g) For residential customers (defined as single family residences or multi-metered,
multi-family residences or apartments all of which utilize meters less than one inch) only,
the sewer charge each month will be based on the average monthly consumption for the
months of October, November, December, January, February and March (Winter Month
Period). In the case of residential users which were not on a meter during the previous
Winter Month Period, the rates shall be computed on actual water usage until such time as
an average monthly winter usage can be calculated. In the case of other users not on a
metered basis, the City shall establish water consumption based on a comparison of the
non-metered users with a metered user of a similar class.

(h) None of the facilities or services afforded by the System shall be furnished
without a charge being made therefore.

(i) The costs of operation and maintenance for all flows not directly attributable to
users (such as Infiltration/Inflow) shall be distributed among users on the same basis as
operation and maintenance charges.

(j) That the City hereby establishes the following user fees to be charged to users
of the sewer system constructed by Municipal Improvement District #2 of Sherwood,





Arkansas (Rixey Sewer Improvement District):

Residential $ 8.50/month
Commercial/Industrial $ 19.00/month

The user fee established in this subsection (j) shall be in addition to any other rates to be
paid by such users under this Ordinance, including those set forth in this Section 1.

SECTION 2: That in the event any franchise fee, special fee or charge is assessed
against the Utility by any entity or governmental agency or department which fee is
assessed on a percent, or per customer or per meter basis, then the Treatment Committee,
based upon a finding that the assessment of such fee may affect the efficient and effective
operation of the System in compliance with all applicable laws and regulations that may be
applicable to the Utility from time to time, may pass the assessment of such fee to the
Customer as a line item charge stated separately on the Customer's monthly bill.

SECTION 3: That based upon a finding determining the reasonable costs of
evaluating and taking action with respect to permits, license applications and connections of
facilities to the System; of implementing, inspecting and enforcing the terms and conditions
of permits, licenses and variances thereof; and of any depreciation or continuing operations
and maintenance expenses incurred or to be incurred by the Utility in operating any
facilities, the Treatment Committee shall have the power to establish reasonable fees for
connection of facilities to the System and for the initial issuance, annual review and
modification of discharge permits or other licenses or permits reasonably required by the
Treatment Committee to properly operate the System efficiently and effectively in
compliance with all laws and regulations that may be applicable to the Utility from time to
time. The Treatment Committee may require that any fee assessed pursuant to this Section
shall be paid prior to the issuance of any permit or license or connection to the System.

SECTION 4:

(a) The City will continuously monitor the revenues of the System, including,
specifically, the adequacy of its rates and delinquent billings, and will take appropriate steps
to remedy any delinquent billings or inadequacy of rates. The City will make a full review
annually of the rates and charges of the System

(b) The City shall at all times fix, charge and collect rates and charges for services
furnished by the System, including increasing rates and charges as necessary, which shall
provide revenues sufficient to at least: (1) pay the City's annual costs of OM&R; (2) pay
annual debt service; and (3) provide the necessary bond coverage.

SECTION 5: That vacant, unoccupied but metered property, whether or not using
the System, shall be subject to a service charge equal to the monthly charge for the
respective class of properties. Vacant, unoccupied and unmetered property not actually
using the System shall not be subject to a charge, but the burden of demonstrating vacancy,
non-use and lack of meter to the Utility, shall rest upon the owner of the property.

SECTION 6:
(a) All bills for sewer services shall be rendered monthly. In the event payment in
full is not made on or before the 20th day following the original date of billing, a ten





percent (10%) penalty shall be added to the bill. If any sewer charge is not paid within
thirty (30) days after the same is due, the customer will be notified in writing by the Utility
which notice shall state where, during which hours of the day, and before whom disputed
bills appropriately may be considered. If the user waives the opportunity to be heard, suit
may be brought to collect the amount due, together with the expenses of collection and a
reasonable attorney's fee; also, water and/or wastewater services may be discontinued until
such bill is paid.

(b) Any customer who feels that his charge is unjust and inequitable may make
written application to the Utility requesting a review of his charge. Said written request
shall, when necessary, show the actual or estimated average flow and/or strength of his
wastewater in comparison with the values upon which the charge is based, including how
the measurements or estimates were made. Review of the request shall be made by the
Utility and if substantiated, the charges for that customer shall be re-computed based on the
revised flow and/or strength data and the new charges shall be applicable to the next billing
cycle/period.

SECTION 7: That a financial management system shall be established and
maintained by the City to document compliance with federal regulations pertaining to

revolving loans. The System will account for all revenues generated and expenditures for
OM&R.

The City will review the user charges at least annually and revise the rates as
necessary to ensure that adequate revenues are generated to pay the costs of operation and
maintenance including replacement and that the System continues to provide for the
proportional distribution of operation and maintenance including replacement costs among
users and user classes.

SECTION 8: That each user shall be notified at least annually, in conjunction with
the regular bill, of the sewer use rate and the portion of the user charges which are
attributable to wastewater treatment. Costs shall be broken down to show the OM&R costs
attributed to that user.

SECTION 9: That by the 10th of each calendar month, an amount of $41,666.67
will be transferred to the Rehabilitation Fund, but only in the event all transfers have been
made into the funds for OM&R and for debt service.

SECTION 10: That the provisions of this Ordinance are separable, and if a
section, provision, or phrase shall be declared invalid, such declaration shall not affect the
validity of the remainder of this Ordinance.

SECTION 11: That nothing contained herein shall be construed to affect the
charges for services for improvement districts or other areas that are subject to a court
order.

SECTION 12: That all ordinances and resolutions and parts thereof in conflict
herewith, including in particular but without limitation Ordinance No. 5330, adopted and
approved September 29, 1981, Ordinance No. 5772, adopted and approved January 25,
1985, Ordinance No. 6300, adopted and approved March 27, 1989, Ordinance No. 6649





adopted and approved August 10, 1992, and Ordinance No. 6699 adopted and approved
April 12, 1993 as amended by Ordinance No. 6738 adopted and approved February 27,
1995, Ordinance No. 6933 adopted and approved November 13, 1995, Ordinance No. 7239
adopted and approved, August 23, 1999 and Ordinance No. 7577 adopted and approved
September 8, 2003, as amended by Ordinance No. 7658 and No. 7675, and Ordinance No.
7973 adopted and approved August 21, 2007, as amended, and Ordinance No. 8423 adopted
and approved March 26, 2012 are hereby repealed to the extent of such conflict.

The user charge system shall take precedence over any terms or conditions of
agreement or contracts between the City and any of the users which are inconsistent with
applicable Federal regulations regarding user charge systems.

SECTION 13: It has been found, and it is hereby declared, that the System of the
City is immediately in need of additional revenues if operation of the System at a deficit is
to be avoided. Therefore, an emergency is declared to exist, and the Ordinance being

immediately necessary to the preservation of the public peace, health and safety, shall be in
full force and effect January 1, 2016.

PASSED: APPROVED:

Mayor Joe A. Smith

SPONSOR: ATTEST:
%ayor Joe A. Smjth% Diane Whitbey, City Clerk
APPROVED AS TO FORM:

on Carter, City Attorney

PREPARED BY HILBURN LAW FIRM/MKH;
FORMATTED BY OFFICE OF THE CITY ATTORNEY/b
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AN ORDINANCE AMENDING ARTICLE 21 (TABLE OF
PERMITTED USES) OF ORDINANCE NO. 7697 (THE NORTH
LITTLE ROCK ZONING ORDINANCE) TO ALLOW “SCHOOL,
ADULT EDUCATION” IN CERTAIN ZONES; DECLARING AN
EMERGENCY; AND FOR OTHER PURPOSES.

ORDINANCE NO.

WHEREAS, the City of North Little Rock duly adopted Ordinance No. 7697 to
regulate zoning in accordance with Ark. Code Ann. § 14-56-416 and has amended the same
from time to time (hereafier the “Zoning Ordinance™); and

WHEREAS, there is a need to allow adult education schools in all commercial and
industrial zones.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE
CITY OF NORTH LITTLE ROCK, ARKANSAS:

SECTION 1: That Article Twenty-One — Table of Permitted Uses of the Zoning
Ordinance is hereby amended to add the designation of “School, Adult Education — max 20
students” and its permitted zones as follows:

School, Adult Education — max 20 students — Add the
permitted use symbol (X) under C-1, C-2, C-3, C-4, C-5, C-
6,11, 12, and I3.

SECTION 2: That all ordinances or parts of ordinances in conflict herewith are
hereby repealed to the extent of the conflict.

SECTION 3: That the provisions of this Ordinance are hereby declared to be
severable and if any section, phrase or provision shall be declared or held invalid, such
invalidity shall not affect the remainder of the sections, phrases or provisions.

SECTION 4: 1t is hereby found and determined that adult education schools are
similar in function and purpose to art, dance, martial arts, music and real estate schools
(which are permitted in all commercial and industrial zones) and therefore, should be
allowed in all commercial and industrial zoning categories of the Permitted Use Table of
the Zoning Ordinance in order to maintain consistency in permitted uses; therefore, the
passage of this Ordinance is necessary to insure the proper, consistent, and orderly growth
of this land and of the City of North Little Rock, Arkansas, and being necessary for the
immediate preservation of the public health, safety and welfare; THEREFORE, an
emergency is hereby declared to exist, and this Ordinance shall be in full force and effect
from and after its passage and approval.

PASSED: APPROVED:

Mayor Joe A. Smith
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ORDINANCE NO.

AN ORDINANCE WAIVING FORMAL BIDDING
REQUIREMENTS AND ACCEPTING THE PROPOSAL OF
UNITED HEALTHCARE-RIVER VALLEY AS THE MAJOR
MEDICAL PROVIDER FOR CITY EMPLOYEE HEALTH
BENEFITS, WITH STEPHENS INSURANCE, LLC ACTING AS
THE BROKER; DECLARING AN EMERGENCY; AND FOR
OTHER PURPOSES.

WHEREAS, Ark. Code Ann. § 14-58-303 requires City purchases exceeding the
amount of $20,000 to follow statutory procedures of local advertisement and opening of
sealed bids which may only be waived in exceptional situations where bidding is deemed
not feasible or practical; and

WHEREAS, pursuant to Ark. Code Ann. § 19-11-801 et seq. and authorized by
Ordinance No. 8405 (adopted January 12, 2012), the City of North Little Rock (“the City”)
selected Stephens Insurance, LLC (“Stephens™) to act as insurance broker on its behalf in
the procurement of health benefits coverage for its employees, which representation

contract may be renewed or extended without bids (specifically authorized by Ark. Code
Ann. § 14-58-104(b)); and

WHEREAS, Stephens researched options, obtained bid proposals from providers,
and thereafter United Healthcare was selected to provide health benefits for City employees
(Ord. No. 8685 adopted October 27, 2014); and

WHEREAS, Stephens has provided quality representation to the City, and in June,
2015, United Healthcare notified Stephens of an anticipated increase in premium costs; and

WHEREAS, due to the projected high renewal premium with United Healthcare,
Stephens Insurance, LLC proceeded to solicit premium proposals from all carriers and
received premium proposals from United Healthcare, Municipal Health Benefit Fund, and
United Healthcare-River Valley; and

WHEREAS, based on pricing proposals received from United Healthcare, the rates
currently charged to the City would increase by fifteen percent (15%), resulting in an
increased annual cost for 2016 of $972,296.00; and

WHEREAS, pursuant to pricing proposals received (see Exhibit “A” attached
hereto), United Healthcare-River Valley rates reflect a decrease over the current United
Healthcare premium of (-1.15%) annually; and

WHEREAS, it is in the best interests of the City to continue with Stephens
Insurance, LLC designated as the City’s insurance broker with United Healthcare-River
Valley as the major medical provider.





NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE
CITY OF NORTH LITTLE ROCK, ARKANSAS:

SECTION 1: That formal bidding is hereby waived, and the proposal submitted by
Stephens Insurance, LLC (with United Healthcare-River Valley as the major medical
provider) (see Exhibit “B” attached hereto and incorporated herein by reference) to provide
health benefits for City employees is hereby accepted. The Mayor and City Clerk are
authorized to execute any and all documents necessary to effectuate acceptance of the
proposal.

SECTION 2: That all contracts shall be approved by the Office of the City Attorney
prior to execution.

SECTION 3: That premium costs for each department will be included in the 2016
Budget for the City.

SECTION 4: That all ordinances or parts of ordinances in conflict herewith are
hereby repealed to the extent of the conflict.

SECTION 5: That the provisions of this Ordinance are hereby declared to be
severable, and if any section, phrase or provision shall be declared or held invalid, such
invalidity shall not affect the remainder of the sections, phrases or provisions.

SECTION 6: It is hereby found and determined that health benefits for City
employees with the current provider will end at the end of the year and must be finalized as
soon as possible to achieve a smooth transition to the new provider, and being necessary for
the immediate preservation of the public health, safety and welfare; THEREFORE, an
emergency is hereby declared to exist, and this Ordinance shall be in full force and effect
from and after its passage and approval.

PASSED: APPROVED:

Mayor Joe A. Smith

SPONSOR; . ATTEST:
r_’ L K d 3 A d
Mayof Joe A. Smith 2, 'x/( d Diane Whitbey, City Clerk

= 2 A )
C. Jason CArter, Ci\tﬁ\nomey

Diane Whitbey, City Clerk and Collector

North Lit%uel(.(rkansas
RECEIVED BY

PREPARED BY THE OFFICE OF THE CITY ATTORNEY/b
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BENEFITS

Medical Plans

Effective 1/1/2016)
Medical

This plan is a PPO and provides both In and
Out of Network benefits.

For a complete summary of benefits please
refer to the summary provided by
Unitedhealthcare of River Valley that is
specific to your plan.

Plan Features — in Network

In Network

Deductibie Individual/Family: $1,000/52,000
Coinsurance: 80%

Out of Pocket Maximum

Individual/Family; $6,600/$13,200

Office Visits:

Primary Care: $25 copay

Specialist: $50 copay

Emergency Room: $250 copay

Urgent Care: $75 copay

Escription Drug Benefits
(apply to all plan options)

Effective 1/1/2016)

Dental

Provides dental coverage for preventive,
basic and major services for you and your
covered dependents.

Network and Non Network benefits are
different.

Be sure to check for
a network provider listing.

Our network is: PPO National Network or
Premier Network

Tier 1:__50 copay
Tler 2: $35 copay
Tier 3: S60 copay

Plan Features - In Network

Calendar year maximum - $1,000 per person
Deductible - $50 per person, applies to B,C
and D services

*A - 100% Preventive Care services

*B - 80% Basic services

*C - 70% Major services

* D - 90% Orthodontia benefit of $1,000

Carryover Benefit — You can carry over up to
$250 of your unused annual maximum every
year. In order to be eligible for carry over
benefits, you must receive at ieast one
cavered dental service and your claims must
not exceed $499 for the plan year.

Carry over benefits do not apply to
orthodontia.

Plan Features — Out of Network

Out of Network
Deductible Individual/Family: $2,500/$5,000
Coinsurance: 60%

Out of Packet Maximum

Individual/Family: $7,500/$15,000

Office Visits:

Primary Care: Deductible + Coinsurance
Specialist: Deductible + Coinsurance
Emergency Room: $250 copay

Urgent Care: Deductible + Coinsurance

Plan Features — Out of Network

Calendar year maximum - $1,000 per person
Deductible - $50 per person, applies to B,C
and D services

sA - 90% Preventive Care services

*B - 72% Basic services

*C - 63% Major services

* D - 81% Orthodontia benefit of $1,000






City of North Little Rock

Delta Dental Renewal
Effective January 1, 2016

Current Plan Design

Delta Dental PPO Premier Out of
PPO Plus Premier Dentist Dentist Network
Plan Pays Plan Pays*
A - Diagnostic and Preventive Services
Cleanings 100% 100% 90%
Exams 100% 100% 90%
Fluoride 100% 100% 90%
Sealants 100% 100% 90%
Bitewing X-rays 100% 100% 90%
Full Mouth X-rays 100% 100% 90%

B - Basic Restorative Services

Space Maintainers

Emergency Palliative Treatment 80% 80% 72%
Simple Extractions 80% 80% 72%
Fillings 80% 80% 72%
Endodontics 80% 80% 72%
Oral Surgery 80% 80% 72%

C - Major Restorative Services

Non-surgical Periodontics 70% 70% 63%
Surgical Periodontics 70% 70% 63%
Crowns 70% 70% 63%
Bridges 70% 70% 63%
Dentures 70% 70% 63%
Endosteal Implants 70% 70% 63%

D - Riders
Orthodontia
Orthodontia Age Limit

Temporomandibular Joint Disorder
Maximums and Deductibies

Annual Maximum $1,000
Annual Maximum Carryover Maximum: $250,
Orthodontia Lifetime Maximum $750
Deductible: $50 per person Appliesto: B, C, & D
Dependent Age Limit 26
Rates Current Renewal

EE Only 23.24 24.18

Family 69.64 72.44

“When you receive services from a Non-participating Dentist, the
percentages in this column indicate the portion of Delta Dental’s Non-
participating Dentist Fee that will be paid for those services. The Non-
participating Dentist Fee may be less than what your dentist charges and
you are responsible for that difference.

Stephens

Stephens Insurance, LLC
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ORDINANCE NO.

AN ORDINANCE AMENDING THE NON-UNIFORMED
EMPLOYEES’ POLICY AND PROCEDURE MANUAL;
DECLARING AN EMERGENCY; AND FOR OTHER
PURPOSES.

WHEREAS, Ordinance No. 7690 adopted by the City Council on February 28,
2005, codified by reference as §2-151 of the North Little Rock Municipal Code,
established policies and procedures for non-uniformed employees (“Personnel
Manual”), which has subsequently been amended by Ordinance Nos. 8115, 8249, 8258,
8393. 8516, 8525, 8584, 8710, 8713 and 8732; and

WHEREAS, there is a need to revise the policy on Annual Leave in the Policy
and Procedure Manual.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE
CITY OF NORTH LITTLE ROCK, ARKANSAS:

SECTION 1: That the Policies and Procedure Manual for Non-Uniformed
Employees of the City of North Little Rock adopted pursuant to Ordinance No. 7690
(codified by reference as § 2-151 of the North Little Rock Municipal Code), and
amended pursuant to Ordinance Nos. 8115, 8249, 8258, 8393, 8516, 8525, 8584, 8710,
8713 and 8732 is hereby amended as follows:

Policy No. 7-001: Annual Leave is hereby revised as shown in Exhibit “A”
attached hereto and incorporated herein by reference.

Editor’s Note: Edited text in exhibit is denoted as follows: Added text by underline; deleted
text by strikethrough:

SECTION 2: That all ordinances or parts of ordinances in conflict herewith are
hereby repealed to the extent of the conflict.

SECTION 3: That the City Council has determined that the interests of the City
and City employees can best be served by the adoption of the above amendment to the
Policies and Procedure Manual for Non-Uniformed Employees of the City of North
Little Rock; THEREFORE, an emergency is hereby declared to exist, and this
Ordinance shall be in full force and effect from and after its passage and approval.

PASSED: APPROVED:

Mayor Joe A. Smith

10of2





SPONSOR—— ATTEST:

e

(/ A //
a{_ VL.
Mayo /foe A. Smith Diane Whitbey, City Clerk
j)FO /
C. Jason Ca;t’er Clty\)ﬂxtt‘/w‘

PREPARED BY THE OFFICE OF THE CITY ATTORNEY/b

FILED /[ 33 CAM) PM.

By ' %@&&Z
DATE OJ%/};_*

L

Diane Whitbey, City Clerk and Collector

North Little ;ymsas
RECEIVED BY _
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EXHIBIT “A”

SECTION 7. LEAVES & TIME OFF BENEFITS POLICIES & PROCEDURES
7-001: ANNUAL LEAVE
Effective: 2/28/0501-01-2016

ANNUAL LEAVE

Scheduling and Approval
Routine requests for annual leave must be scheduled as far in advance as possible, and at times and in increments
that cause the least interference with departmental operations and the employee’s work. [f necessary, depariment
heads may establish limits on the consecutive number of days an employee may use annual leave in any period of
time, except when annual leave is being used because paid sick leave is not available. Requests for leave may be
denied if the employee has not complied with the required advance request and notice requirements of the
department, or when the dates requested could adversely affect the efficient operation of the department _Any
employea who take leave and does not have sufficient leave balance available, will be charged leave with

(LWOP).

Revocations

Previously-approved leave requests may be cancelled if necessary to carry out essential work of the department due
to emergencies or other unforeseen conditions. In such cases, every effort will be made by the department head not
to cancel previously-approved leave requests of employees who will experience a significant financial or other
hardship provided the employee can provide acceptable verification of such loss or hardship or an acceptable
explanation of a compelling situation indicating why they will be harmed by the cancellation of pre-approved leave.

Conflicts in Requests for Leave

The scheduling of annual and discretionary leave shall be by employee preference to the extent permitted by the
reasonable service needs of the City and the department. If it is necessary to limit the number of employees on
leave at any one period of time, the employee whose request was received first will be given preference. If two or
more requests are received from employees of same or similar rank at the same time for the same period of time, the
employee with the greatest seniority shall be given preference. In departments where employees are all required to
schedule annual leave and/or discretionary leave for the forthcoming year at the same time, seniority, time in rank or
position, or any other fair and non-discriminatory method of assignment may determine preference.

Earning Schedule
Eligible employees begin to earn paid annual leave benefits starting on the date of hire and are eligible to use
accumulated annual leave after six (6) months of service with the City. Annual leave shall be earned according to
the following table.

Years of Service on Anniversary Date Monthly—Earning—RateEarning
(From Date of Hire) Annual Earning Rate Rate/Per Pay Period

Up to 3 years (36 mos.) 10 days (80 hrs.) 5/6-day-{6-hrs—40-min-} 3.08

3 - 10 years (120 mos.) 15 days (120 hrs.) +4H4—days{10-hrs) 4.62

10 - 20 years (240 mos.) 18 days (144 hrs.) 442 days {2 hrs) 5.54

20 years (240 mos.) and over 22 days (176 hrs.) 1.5/6-days-{14-hrs—40-min-) 6.77

Accrual and Accumulation

Annual leave may be accrued to a maximum accumulation of thirty (30) working days. Accumulated annual leave
benefits exceeding thirty (30) days shall not be carried over beyond the end of each calendar year. Payments in lieu
of taking annual leave are not permitted.

Payment for Unused Annual Leave
Employees shall be paid for unused accumulated Annual Leave up to a maximum of thirty (30) days at the time of

separation from City employment.

7-001 -1
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ORDINANCE NO.

AN ORDINANCE ADOPTING AN ENERGY RISK
MANAGEMENT POLICY FOR THE NORTH LITTLE ROCK
ELECTRIC DEPARTMENT; DECLARING AN EMERGENCY;
AND FOR OTHER PURPOSES.

WHEREAS, the North Little Rock Electric Department (“NLRED”) manages
the city-owned electric utility system for the City of North Little Rock (“the City”),
providing electric service to areas in North Little Rock, Sherwood and surrounding
areas within Pulaski County, Arkansas; and

WHEREAS, NLRED existed only as an electric distribution entity owning no
generation or transmission assets until the following occurrences:

e 1989 completion of the Murray Hydroelectric Generation Plant, which
currently provides approximately 15% of energy requirements;

e 2007 purchase power agreement with Waste Management, Inc. to buy all
power produced at their Two Pines landfill gas generator, satisfying
approximately 3% of energy requirements;

e 2010 acquisition of a 60MW interest in Plum Point Energy Station (a coal-
fired generator in Osceola, Arkansas) which meets NLRED’s core baseload
power requirements and provides as much as half of all energy needs; and

WHEREAS, combined with the above sources, NLRED acquires all other
energy through bilateral contracts and the MISO market, along with minor distributed
generation assets; and

WHEREAS, on October 12, 2009 with the adoption of Ordinance No. 8206, the
City Council approved an Integrated Resource Plan (“IRP”), a planning guide for future
transmission, power supply, demand management and conservation programs for
customers served by NLRED, with the plan calling for NLRED to diversity its power
supply beginning January 1, 2014, and also requiring the development and adherence to
a Risk Management Policy; and

WHEREAS, NLRED staff have worked extensively to prepare a Risk
Management Policy (“RMP”) to identify risks and their economic impact on NLRED,
to manage or mitigate risks, and to establish and define procedures and controls to be
used by NLRED staff and a third-party energy trading and risk management entity
(“Power Manager”) to manage risk; and

WHEREAS, the City of North Little Rock believes it is in the best interests of

the City, its citizens and residents, and those individuals or entities desiring connection
to NLRED service lines, that the Energy Risk Management Policy be adopted.

Page 10f1





NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE
CITY OF NORTH LITTLE ROCK, ARKANSAS:

SECTION 1: That the North Little Rock Electric Department Energy Risk
Management Policy, attached hereto as Exhibit “A” and incorporated herein by
reference, is hereby adopted.

SECTION 2: That all ordinances or parts of ordinances in conflict herewith are
hereby repealed to the extent of the conflict.

SECTION 3: That the provisions of this Ordinance are hereby declared to be
severable, and if any section, phrase or provision shall be declared or held invalid, such
invalidity shall not affect the remainder of the sections, phrases or provisions.

SECTION 4: It is hereby found and determined that the community and
NLRED customers will benefit from reliable and efficient delivery systems with a goal
of providing a reliable, responsible and affordable electrical service in the City, and that
the City and the residents thereof can best be served by the adoption of this Ordinance;
THEREFORE, an emergency is hereby declared to exist, and this Ordinance being
necessary for the immediate preservation of the public peace, health and safety, shall be
in full force and effect from and after its passage and approval.

PASSED: APPROVED:

Mayor Joe A. Smith

SPONSOR) ATTEST:

/. S,

Mayor oe A . Smith- Diane Whitbey, City Clerk

{KI}G)A TOF
- 74'/

C. Jason Carter, Clt}ﬁttomey

PREPARED BY THE OFFICE OF THE CITY ATTORNEY/b

FILE

Diane Whitbey, City Clerk-and Collector
North Little , Arkansas

RECEIVED BY %4
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North Little Rock Electric Department
The City of North Little Rock, Arkansas

Energy Risk Management Policy

Adopted by the North Little Rock City Council
[Pick the date]
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L. Scope, Objectives and Purpose of Policy

The North Little Rock Electric Department ("NLRED") manages the city-owned electric utility system
for the City of North Little Rock, Arkansas ("City"). NLRED provides electric service to areas within
North Little Rock, Sherwood, Arkansas, and surrounding areas within Pulaski County, Arkansas. The
City is governed by an eight member council. Rates and fees are recommended by NLRED and then
voted and established by the City Council, consistent with state law.

Historically, NLRED existed as an electric distribution entity owning no generation or transmission
assets. In 1989, NLRED completed construction of the 42MW Murray Hydroelectric Generation Plant
(“Murray Hydro”) which is located within the City limits. Today, Murray Hydro provides approximately
fifteen percent (15%) of NLRED’s energy requirements. In 2007, NLRED entered a purchase power
agreement with Waste Management, Inc. to buy all power produced at their Two Pines landfill gas
generator, which remains effective today. Two Pines satisfies approximately three percent (3%) of
NLRED?’s energy requirements. In 2010, NLRED acquired a 60MW interest in Plum Point Energy
Station (“PPES”), a coal-fired generator located in Osceola, Arkansas. PPES meets NLRED’s core
baseload power requirements and provides as much as half of all energy needs. NLRED acquires all
other energy through bilateral contracts and the MISO market, along with minor distributed generation
assets.

Prior to the existence of the MISO market in Arkansas, NLRED fulfilled remaining energy requirements
exclusively through full-requirements contracts. Since the MISO market opened, NLRED has borne
market risk for loss of production from organic assets, with remaining energy requirements filled through
a load-following bi-lateral contract. Market risk has been managed through bilateral contracts or
reasoned acceptance of market price fluctuation.

In 2009 the City Council approved an Integrated Resource Plan ("IRP") to guide planning for future
transmission, power supply, demand management and conservation programs for the customers served by
NLRED. The IRP calls for NLRED to diversify power supply beginning January 1, 2014.
Implementation of the IRP requires the development and adherence to a Risk Management Policy.

As described herein, the City Council's objective in adopting this Risk Management Policy ("Policy") is
to identify risks; to understand the economic impact of these risks on NLRED; to manage or mitigate
risks to an acceptable level consistent with this Policy. This Policy will be implemented, in part, by a
Risk Management Committee ("RMC") which will establish a Risk Management Plan (“Plan”) defining
the procedures and controls to be used by staff and a third-party energy trading and risk management
entity (“’Power Manager”) to manage risk. Collectively, the Policy, Plan, and actions pursuant to both,
define NLRED’s Risk Management Program ("Program").

The Policy’s scope covers all wholesale power and fuel contracts within or considered for NLRED's risk
management portfolio. In addition to the wholesale contracts, the scope of the portfolio also includes
electric power generation capacity, fuel requirements, forecasted electric power demand, transmission,
and ancillary services.

Both NLRED and the Power Manager must recognize the need to formalize, install, and maintain
management processes and controls related to power supply contracts, as well as related business
activities, that inherently involve risk (as further described in Section V of this Policy). To that end,
NLRED wishes to document the policies and procedures for managing such risk.

A. Background/Purpose of the Policy

NLRED contributes high value to its community and customers by providing energy and related services
using reliable and efficient delivery systems. NLRED's goal is to serve the electric loads of its customer-
owners in a reliable, responsible, and affordable manner, acting to optimize the value of our power supply
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assets in order to minimize rates.
NLRED has set the following goals and objectives for its risk management program:

1. Manage the price volatility and volume risk of its net position consistent with the risk tolerance of
the City Council.

2. Manage credit risks and monitor movements in the forward market price (mark-to-market) for
wholesale power and fuel.

3. Provide the requisite information to NLRED staff given the responsibility for oversight of
power management and the risks inherent in it.

4. Allow NLRED staff to proactively demonstrate to the City Council that appropriate diligence is
being exercised regarding oversight of power supply activities.

This Policy sets minimum expectations, controls and procedures for the RMC to refine and implement.
NLRED staff and the Power Manager will use this Policy, and the Plan, to manage NLRED's exposure to
wholesale energy commodity market prices and to govern the Power Manager's contracting and trading
activities, as they pertain to commercial energy transactions. This Policy details the risk management
philosophy under which NLRED will conduct its activities; identifies organizational elements of the
Program that reside within NLRED); identifies the risk management tools and techniques that NLRED and
its Power Manager will utilize to manage NLRED's risk exposures; specifies the risk measurement
methodologies to be used; and sets forth the reporting requirements. This Policy also recognizes that the
basis for strong risk management is the expertise and judgment of the management and staff responsible
for performing the specific processes and procedures necessary to comply with this Policy.

B. Risk Philosophy

NLRED recognizes that as a result of procuring a wholesale power supply to meet the majority of the
electrical requirements of its customers, it is necessary to accept reasonable exposure to power market
price volatility in order to maximize the benefits of its power supply portfolio. In achieving this goal,
NLRED will not engage in speculative commodity market activities in an attempt to achieve additional
gain. Also, NLRED and its Power Manager recognize the significant financial and operational threat of
being physically short of power supply. Above all financial considerations, the reliability of electric
service is paramount. All transactions shall be made to optimize resources and meet customer
requirements.

C. Segregation of Duties

Segregation of duties, also referred to as "separation of function," is fundamentally required to control
risk. Individuals responsible for legally binding the organization to a transaction will not also perform
confirmation, clearance or accounting functions. NLRED will maintain appropriate segregation of duties
in its organization and activities and will ensure the same within its Power Manager.

D. Policy Approval

The City Council must approve modifications to this Policy, except for the appendices, which may be
amended with approval of only the RMC. RMC approved changes to the appendices must be reported to
the City Council. The level of authority required to modify various aspects of NLRED’s risk
management program is set forth below.

To Modify: Requires the Approval Of:
Market and Credit Risk Limit The City Council
Authorized Regions RMC





Authorized Tradetrs RMC

Approved Products and Instruments RMC
Approved RMC Delegations RMC
Hedge Plan The City Council

I. Governance and Organizational Structure

This Risk Management Policy is enacted by the NLR City Council under the authority of Ark. Code
Ann. §§ 14-43-601 and 602; Ark. Code Ann. §§ 14-54-701 and 704; Ark. Code Ann. §§ 14-200-106,
109, 111, and 112; Ark. Code Ann. § 14-202-101, et seq.; and the common law of the State of Arkansas.
The Program, and associated delegations of authority are specifically made under the same authority.

Framework of Risk Management Program

City Council ~T——

Risk Management Committee === 0

Staff and Power Manager S

To facilitate risk management effectiveness, segregation of duties, and timely risk management
communication, the NLR risk management framework implements a “Front-Middle/Back Office” model
that provides for independent risk oversight. The RMC shall provide oversight of all activities governed
by this Policy and ensure Policy requirements are met. In addition, it is anticipated that certain aspects of
the execution of the “Front-Middle/Back Office” functions will be undertaken by the Power Manager.





A.

Lines of Responsibility

Risk Management Committee

Power Supply Director Power Cost Accountant
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Front office Middle Office Back Office

Power Manager
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Roles and Responsibilities

Responsibilities for monitoring NLRED's risk management program exist at all levels of management.
Generally, the following delegations have been made:

1.

North Little Rock City Council

The City Council is the approval authority of this Risk Policy, which shall not be delegated. The City
Council expressly retains the following responsibilities:

2.

a.

b.

To use reasonable efforts to understand the nature of the risks encountered in managing NLRED's
resource portfolio.

To use reasonable efforts to understand the methods and procedures that will be employed to
manage risk;

To approve amendments to Policy Credit and Risk Limits, and be updated periodically, at least
annually, as to their functioning;

To review the RMC’s compliance with this Risk Policy and reasonably respond to instances of
noncompliance;

To approve the NLRED Hedge Plan contained in Appendix E of the Policy; and

To delegate implementation of the Risk Policy to NLRED's RMC.

Risk Management Committee





The RMC will establish the Plan used to implement this Policy. The RMC has primary operational risk
oversight. The RMC shall be comprised of the following voting members: the NLRED General Manager,
the Finance Director, and a representative of the Mayor. Additionally, the RMC shall be comprised of the
following non-voting members: the City Attorney, the Power Supply Director, and the Power Cost
Accountant. Each member of the RMC may temporarily designate a qualified and capable
representative to serve in his/her absence.

Risk Management Committee

Voting members

General
Manager

Finance
Rep. Director

Non-voting members
City | Power Cost
Attorney| Accountant

Power Supply
Director

The NLR Finance Director shall act as the Chairperson of the RMC. The Chairperson may recommend to
City Council the addition of new voting members to the RMC; however, the new member must be
approved by NLR's City Council before permanent voting rights are granted to the new member. Any
member of the RMC may direct, through the General Manager, other NLRED personnel to attend and
provide information or advice at the RMC meeting. The RMC may, by majority vote, add nonvoting
members to the RMC. The City Council delegates to the RMC ongoing maintenance and enforcement of
NLRED’s approved policies and procedures for trading and risk management. The responsibilities of the
RMC shall be:

a. The development, implementation, revisions as necessary of NLRED’s Risk Management Plan as
described in the "Scope, Objectives and Purpose" of this Policy.

b. To monitor the market price risk and counterparty risk of NLRED's portfolio to ensure that such
risks are within approved limits and being managed in a manner consistent with these
documented policies and procedures.

c. To accept responsibility for the results of the RMC activities undertaken on NLRED's behalf.

d. To receive and review risk reports submitted by Power Manager.

e. Toreview and approve changes to existing, and any new, risk reports.

f. To evaluate the risk/reward relationship of proposed transactions in order to ensure consistency
with NLRED’s overall business strategies, risk tolerances, and yearly budget plans.

g. To approve new products and instruments in order to ensure that products are consistent with

business and risk management infrastructure.

h. To establish qualitative and quantitative limits for hedging products at levels that are more
restrictive than those approved by City Council.

i. To evaluate and approve methodologies and models used for long- and short-term load and
resource forecasting, and market and credit risk measurement.





To ensure that segregation of duties exists at the Power Manager.

To approve procedural changes associated with maintenance and operation of trading and risk

management, and recommend Policy changes to the City Council.

1. To authorize the Power Supply Director and the Power Manager to execute certain specific and

limited transactions. Such transactions will include: real-time and daily purchases and sales of

power and fuel used in the production of electricity. The Power Manager also shall be granted
limited term trade approval authority as described in Appendix D, Power Manager's Authorized

Transaction Limits. Specifically, the Power Manager is authorized to commit NLRED to forward

sales and purchases of electricity, and fuel used in the production of electricity, as necessary to

stay within risk and hedge limits.

To update the Power Manager on all NLRED Risk Policies, Procedures and Program changes.

From time to time, and no less than once every two years, to direct a review of trading and risk

management practices of the Power Manager, and to analyze the results of that review and

enforce compliance with the Risk Management Policy.

0. From time to time, and no less than annually, to review NLRED's and the Power Manager's
Policies and Procedures for compliance and consistency.

p. Following the reviews in “n” and “0” supra, to report to the City Council the sufficiency of the
Power Manager's trading and risk infrastructure and its overall compliance with policies and
procedures.

q. To provide Risk Management Policy training on an annual basis to new and existing NLR City
Council members.

r. To approve variable rate components that reflect the cost of electricity provided to customers and
inform City Council as directed.

s. Torecommend a Hedge Plan to City Council for approval.

=

5 B

The RMC will conduct regular monthly meetings. The Chairperson may call additional special meetings
according to such rules and procedures as may be approved by a majority vote of the RMC. The RMC
will submit quarterly reports to the City Council, and such additional reports as may be requested. The
quarterly report will include an assessment of the program's results and effectiveness, confirmation that
the program guidelines are being followed, and a discussion regarding recommendations for material
modifications to this Policy. Meeting minutes will be approved by a majority vote of the RMC and filed
with the NLR City Clerk.

3. City Attorney

The City Attorney is a nonvoting member of the RMC who functions as the RMC’s primary
representative in the aspect of legal compliance, including the Arkansas Freedom of Information Act,
state fiscal law, and this Policy. The City Attorney shall have an independent duty to report any failure to
comply with this Policy to City Council. While no procedural rules are mandated for the RMC, the City
Attorney shall ensure meetings are conducted fairly, and in a manner generally consistent with other
voting boards of the City. The City Attorney shall draft such documents as may be required by the RMC
to implement this Policy, including such proposed amendments to this Policy that may, from time-to-
time, be approved by the RMC.

4.  Finance Director

The Finance Director is a voting member of the RMC who functions as the RMC’s primary representative
in the financial and controls aspects of trading and risk management. The Finance Director shall act as the
Chairperson of the RMC. The RMC Chairperson will have independent reporting responsibility to the
City Council, and will assure that the following responsibilities are carried out:

a. Review specific risk and trading limits and hedging methodologies, and from time-to-time
recommend changes to the RMC.
b. Review credit policies and contract templates of the Power Manager.
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c. Engage the RMC with the purpose of facilitating the understanding of NLRED's risk position and
the means to manage it;

d. Monitor risk reports between RMC;

e. Ensure that compliance with all policies and limits is maintained; report Policy violation or
improprieties to the City Council;

5. General Manager

The NLRED General Manager is a voting member of the RMC who functions as the primary
representative of NLRED in the reliability aspects of trading and risk management The General Manager
will ensure that adequate meeting space is available for the RMC, including teleconference access for the
Power Manager. The General Manager will direct NLRED employees to attend the RMC meeting as
requested by any member of the RMC.

a. Review and update the RMC on the production and availability of organic generation resources.

b. Participate in the RMC with the purpose of understanding NLRED's risk position and the
means to manage it;

c. Monitor risk reports between RMC meetings;

6. Mayor’s Representative

The NLR Mayor shall appoint a person who shall be a voting member of the RMC and will act as the
RMC’s primary representative in the responsibility aspects of trading and risk management. The Mayor’s
Representative shall

a. Review and update the RMC concerning environmental objectives of the City and the effect of
those objectives on the Risk Management Program.

b. Participate in the RMC with the purpose of understanding NLRED's risk position and the
means to manage it;

c. Monitor risk reports between RMC meetings;

7. Power Supply Director

The Power Supply Director is a nonvoting member of the RMC and will act as the RMC’s primary
representative in the operational aspects of trading and risk management. The Power Supply Director will
communicate directly with the Power Manager’s Front Office and, in this role, maintains day-to-day
responsibility for the execution and management of transactions governed by this Policy, and the Plan
implementing this Policy. In this capacity, the Power Supply Director will have the following duties and
responsibilities:

a. Review and recommend approval of the Monthly Operating Plans developed by the Power
Manager for consistency with the Risk Management Policy and Plan;

b. Review specific risk and trading limits and hedging methodologies and, from time-to-time,
recommend changes to the RMC;

c. Approve transactions that are beyond the Power Manager's limits but within RMC
delegated authority of the Power Supply Director;

d. Monitor risk reports between RMC meetings.

e. Recommend new products for RMC approval

8. Power Cost Accountant

The Power Cost Accountant is a nonvoting member of the RMC and will act as the RMC’s primary
representative in the evaluation and cost assignment aspects of trading and risk management. The Power
Cost Accountant will communicate directly with the Power Manager’s Back Office and, in this role,
maintains day-to-day responsibility in understanding and reporting market and credit exposure. The
Power Cost Accountant will calculate the cost of power for determination of variable rate components by
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the RMC.

9. Power Manager - Front Office

The Front Office of the Power Manager reports to the Power Supply Director. The Power Manager’s
Front Office has overall responsibility for (1) managing all commodity and transportation activities
related to procuring and delivering fuel to NLRED's generating facilities, (2) the analysis of
fundamentals affecting load and supply factors that determine NLRED's net position, and (3) trading
within the limits in Appendix D to balance loads and resources, maximize the value of NLRED's assets
through the exercise of approved optimization strategies, for forecasting load and resource output during
the last days prior to delivery. Other duties associated with these responsibilities include:

a. Prepare (with Middle Office oversight) a forward net position report not less frequently than
monthly and report the results to the RMC.

b. Assist in the development and analysis of risk management hedging products and strategies, and
bring recommendations to the RMC.

c. Execution of term fuel transactions

Review of all commodity and transportation arrangements to ensure adequacy of transactions and
compliance with pipeline and generator requirements

e. Develop, analyzes and negotiates natural gas hedging transactions, and bring to the RMC for
consideration.

f. Prepare each month a monthly operating plan for the prompt 3 months that will give direction to
the day-ahead and real-time trading and scheduling staff regarding the optimization of NLRED's
resource portfolio. The operating plan, at a minimum, will contain the following analysis and
information:

i. Forecast of expected loads, and extreme loads during winter and summer months
ii. Expected generation output and availability, to include known generator outages
iii. Discussion of any relevant technical analysis or regulatory requirements

g. Formula for determining incremental cost of natural gas-fired generation and any information
regarding operating restrictions

h. Develop, price and negotiate hedging products
i. Forecasting day-ahead and monitoring/ forecasting same-day loads;

J- Planning and executing transactions in the pre-schedule and real time markets for power and
transmission to balance load and maximize the value of the resource portfolio;

k. Planning and executing natural gas transactions for commodity and transportation to balance gas
requirements.

1. Keeping accurate records of all transactions they enter.

10. Power Manager - Middle/Back Office

The Power Manager Middle Office will report to the RMC Chairperson. The Power Manager Middle
Office provides independent market and credit risk oversight. The Power Manager Middle Office is
functionally and organizationally separate from the Front Office. The Power Manager Back Office
reports to the Power Cost Accountant and provides support with a wide range of administrative activities
necessary to execute and settle transactions and to support the risk control efforts (e.g. transaction entry
and/or checking, data collection, billing, etc.) consistent with this Policy. The Power Manager Back
Office is functionally and organizationally separate from the Front Office.
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The Power Manager’s Middle and Back Offices have primary responsibility for trading controls and for
ensuring agreement between NLRED and its counterparties regarding the terms of all trades, including
forward trading. The Power Manager has the primary responsibility for:

a.

I11.

Estimate and publish daily forward monthly power and natural price curves for a minimum of the
balance of the current year through the next calendar year;

Calculate and maintain the net forward power and fuel positions of NLRED;

Ensuring that NLRED adheres to all risk policies and procedures of both NLRED and the
Power Manager in letter and in intent;

Maintaining the overall financial security of transactions undertaken by the Power Manager on
behalf of NLRED; and

Implementing and enforcing credit policies and limits.

Handling confirmation of all power and natural gas trades (physical and financial) and
reconciling differences with the trading counterparties;

Reviewing trade tickets for adherence to approved limits, etc
Ensuring all trades have been entered into the appropriate ETRM System;

Ensuring that both pre-schedule and actual delivery volumes and prices are entered into the
physical database;

Carrying out month-end checkout of all physical and financial transactions each month.
Review models and methodologies and recommend RMC approval to the Finance Director.

Forwarding all month-end settlement information to NLRED's Director of Power Supply or his
designee.

General Requirements for Risk Management

A. Code of Conduct

All NLRED staff shall abide by the business ethics policies contained in NLRED's Personnel Policies and
Procedures Manual. Employees shall not participate in any transaction or similar activity for the benefit
of any party other than NLRED. In particular, no NLRED employee may engage in trading electricity,
natural gas or related derivative instruments for their personal account, consistent with the ethical
standards for local government employees in Arkansas.

B. Counterparty Suitability

Prior to the execution of any trade, the Power Manager's trading personnel will verify that the company
represented by the contact they are dealing with is an authorized counterparty and check counterparty
credit availability. No transaction may be executed without first following the approved procedures to
ensure the transaction falls within the unutilized credit limit for the counterparty.

C. Contract Documentation

Transactions can only be made with parties with an existing approved agreement. The Power Manager
may enter in to industry standard agreements such as an EEIl, NAESB, or an ISDA, or a master document
that has been prepared and reviewed by the Power Manager's Contracts Department and NLRED's RMC
including NLRED's Counsel.
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D. Off-Premises Dealing.

All transactions executed by the Power Manager Front Office shall be executed at the Power Manager’s
offices or at off-site locations established in accordance with the Power Manager’s “Disaster Recovery
Plan". The Power Manager RMC may authorize exceptions when deemed necessary to conduct business.

E. Transaction Recording
The Power Manager shall record all transactions in a commercially reasonable manner.

F. Online Trading
On-line trading through authorized services is permissible within the limit structure and controls set forth
in this Policy.

G. Transmission

NLRED will be permitted to buy and sell transmission of the term, maturity and volume needed to
facilitate physical power transactions. Any transmission purchase is subject to the limits set forth in this
Policy.

H. Policy Compliance

Before any transaction is executed, the individual executing is required to ensure that the
transaction/product is approved and appropriate for the risk tolerance defined in this Policy. This
requirement will be fulfilled by analyzing the transaction and its associated hedges to ensure that the
resulting incremental credit and market exposures do not exceed the limits set forth in this Policy. The
required analysis and review will vary depending upon the type of transaction and its inherent risks.

I. New Products

As markets evolve, NLRED may wish to approve new products for the purposes of hedging activities.
The RMC is responsible for ensuring that each new product structure meets the following criteria prior to
engaging in a new product transaction:

e All risks are identified and understood by the RMC and authorized trading personnel.
Front office as well as support staff involved in transaction processing (confirmations,
scheduling, settlements, and accounting) have received adequate training and demonstrate
familiarity with the products.

e A system is in place for the revaluation and risk monitoring of each product.

e Accounting and tax policies associated with the product have been identified.

IV. Applicable Risks:
This Policy is intended to cover the management of all material risks faced by NLRED while participating
in wholesale energy markets. Among the most critical of these risks are:

A. Credit or Counterparty Risk
Credit or Counterparty risk is the inability or unwillingness of a supplier or trading counterparty to
perform in a bilateral transaction, including timely payment of invoices, delivery of commodity, and
other contractual obligations. The Power Manager will manage counterparty risk through the Credit
limit structure and controls set forth in this Policy.

B. Market/Commodity Risk
Market/Commodity Risk is the potential loss in the value of a transaction arising from changes in the
market price of a commodity. Commodity risk is comprised of price risk, volatility risk, forward
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price risk, correlation risk and liquidity risk. These risks vary with product type, location and time.
NLRED's exposure to market/ commodity risk will be managed by the Market limit structure and
controls set forth in this Policy.

. Process Risk

Process Risk is risk of financial and opportunity loss and legal liability attributable to process
problems such as inaccurate data capture, untimely trade execution, and clearance and/ or settlement
problems. NLRED will manage Process Risk by:

a. Understanding the Power Manager’s formal procedures to detail the key business processes
underlying NLRED's activities; and

b. Information systems that support the effective, accurate and efficient processing of approved
transactions and flexible data access and reporting tools.

. Liquidity Risk

Liquidity Risk is the risk that the market is constrained or limited with the potential inability to
initiate or liquidate positions due to low trading volumes. NLRED will manage liquidity risk with a
process for the approval and managed implementation of new products (financial and physical) and
transactions set forth in this Policy.

. Volume Risk

Volume Risk is the risk that supplies exceed requirements or requirements exceed supplies, creating
an unplanned net resource excess or resource deficient position. NLRED will manage Volume Risk

by:
a. careful attention to those factors driving volumetric uncertainty (e.g. weather);
b. establishing specific authorizations and limits on transactions; and

c. arisk control function that monitors compliance.

Operational Risk

Operational Risk is the risk that occurs when extreme load conditions and energy assets fail to
perform as expected such as resource or transmission outages. NLRED will manage operational risk
as follows:

a. Electric supply risk is managed by maintaining adequate planning resource margins and operating
reserves.

b. Fuel supply risk is managed by owning or contracting for storage services and maintaining fuel
supply inventories to assure continued operations under the majority of potential shortage
conditions

c. Emergency action and customer curtailment plans are maintained to respond to emergency
conditions.

. Opportunity Risk

Opportunity Risk is the risk that occurs when NLRED fails to capitalize on market opportunities to
reduce costs or increase revenues. Opportunity risk is managed through effective forecasting,
planning and hedging mechanisms, including participation in the Day Ahead or Real Time energy
markets.
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H.

V.
A.

Organizational Risk

Organization Risk is the risk that occurs when there are problems with internal processes such as
unclear lines of authority, inadequate staffing, or a lack of clear accountability over specific deals.
Organizational risk is managed through clear delegation and separation of duties and accountability of
staff, both at NLRED and at NLRED’s Power Manager. A system of checks and balances results
from the division of responsibilities within the organizational structure.

Concentration Risk

Concentration Risk is risk that occurs when the overall spread of outstanding transactions is with a
small number or types of counterparties. Concentration risk will be managed by the Power Manager
with their ability to have a larger number of approved trading counterparties.

Regulatory Risk

Regulatory Risk arises from participating in regulated markets. With the Independent System
Operator (ISO) implementation of Federal Energy Regulatory Commission (FERC) Order 741,
NLRED faces increasing regulatory risk when participating in wholesale energy markets. To ensure
compliance with applicable regulations related to commercial activities, regulatory risk is managed

by:
a. Annual Compliance Training for all employees participating in regulated markets;
b. Integration of the appropriate compliance culture within the organization;

c. An independent monitoring and exposure measurement on transactions that could trigger an
increase in regulatory risk.

Risk Measurements/Metrics

Market Risk Limits

A limit structure is essential to control the amount of risk in NLRED's portfolio. NLRED will manage
and report on its market risk using volume, location and term/maturity/value limits. The NLRED Power
Supply Director and the Power Manager are responsible for ensuring that NLRED remains within these
limits. The RMC may, from time-to-time, establish limits that are lower than the limits set forth in this
Policy.

1. Volume Limits
The total volume of hedged transactions may not exceed the volume of the hedgable commodity.
2. Locational Limits

Transmission and Transportation transactions must support one of NLRED’s generation units,
native load or transaction locations.

3. Term/Maturity/Value Limits

Transaction limits for the NLRED are listed below. Individuals authorized to execute
transactions within the limits below may be delegated by the NLRED RMC and are contained in
Appendix D. In addition to being subject to Credit Limits, transactions for amounts in excess of
those listed may be executed only upon approval of the Council. This term, maturity and value
structure is not intended for use when transacting day-ahead and real-time in the MISO market.
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Additionally, the NLRED RMC understands there are times when the value of a position may be
uncertain until after the fact, for example MISO capacity that clears through an auction process,
and when a position of this type exceeds the limit below the NLRED RMC will notify the City
Council and this will not be considered a breach of the Policy.

Position Maturity Limit | Term Limit | Notional Dollar Limit (§)

Risk Management Committee 72 Months 60 Months $10,000,000

B. Exceedances of Market Risk Limits

In addition to the other notifications provided for herein, it shall be the responsibility of anyone that
observes that NLRED has exceeded Term/Maturity /Value limits or any of the Net Position limits to
notify the RMC of the status of NLRED's Net Positions for so long as NLRED is exceeding its limits.
The RMC will review NLRED’s Net Positions and determine whether any liquidation or offsetting of
positions is warranted.

Should NLRED's Term/Maturity/Value limits, or Net Position exceed 150% of the limits set forth in the
Policy, NLRED must liquidate enough of its Net Positions to bring it in compliance with the limits set
forth in the Policy unless it has obtained the prior approval of the City Council, in which case NLRED
must act within the limits established by the City Council.

C. Exceedances of Risk Limits during Emergency Operations

NLRED or Power Manager personnel involved in day-ahead or same-day trading activities may exceed
their authorized trading or credit limits or the approved trading and credit limits for a counterparty if such
actions are required, during a system emergency, to: (i) balance load and resources, (ii) avoid shedding
NLRED customer load, (iii) avoid punitive energy imbalance charges, or (iv) if directed to make such
transactions, for system reliability reasons, by the NERC Regional Security Coordinator or the
appropriate RTO Coordinator. Under these conditions, the purchase or sale price of the associated power
will not be a deciding consideration in executing these transactions. If NLRED or Power Manager
executes trades under any of these circumstances, the Trader involved will inform the NLRED RMC
Chairperson as soon as possible of the situation, followed up with an email memo that: (i) describes in
detail the reason for the trading or credit exception, (ii) includes an estimate of the dollar amount of the
credit exceedance, (iii) includes an estimate (at the time the action was taken) of the punitive penalties
avoided and/ or (iv) an estimate of the avoided load loss. This email memo must be forwarded to the
NLRED RMC Chairperson before the close of business or the end of the Trader's shift.

D. Risk Reporting
At a minimum, the Power Manager's Risk Control group and Credit group will prepare reports on a daily
basis, as directed by the RMC. Such reports may include, but not be limited to the following report types:

Trade Activity Report

Credit Utilization Report

Position Report, including Net Positions
Mark-to-Market Report

E. Exception Reportmg Process
The RMC will review all exceptions to this Policy on at least a monthly basis. The RMC Chairperson
will report all such exceptions to NLRED's City Council on at least a quarterly basis.
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VI. Credit Policy
NLRED shall follow the credit practices of the Power Manager as follows:

A. Counterparty Approval

The manager of the Power Manager's credit department will approve all counterparties for credit purposes
and will maintain a listing of all approved counterparties, with the credit limits and authorized products
for each.

B. Credit Analysis and Reporting

The Power Manager's credit analysts will perform a credit analysis, and the manager of the Power
Manager's credit department or RMC will approve initial credit limits, changes to limits, and exceptions
to limits for all counterparties. In establishing the credit limit, the anticipated transaction volume,
duration/ maturity of expected transactions and potential future credit exposure (based on market
volatility) will be considered.

The manager of the Power Manager's credit department will be responsible for the accuracy of credit
reports that will be available to the Power Manager's marketers and traders so that counterparty
suitability, credit limits and exposure can be checked prior to executing transactions. The manager of the
Power Manager's credit department is responsible for monitoring credit exposure and notifying the RMC
of any exceptions.

C. Credit Limits
Required Credit Review

The Power Manager’s manager of the credit department will establish a dollar volume credit limit for
each trading counterparty, not to exceed $5,000,000. No transactions may be executed until a credit
analysis has been performed and a credit limit has been established.

VII. Policy Distribution, Counsel, & Revision

A. Required Acknowledgements

All NLRED employees participating in the activities or transactions covered by this Policy shall sign, on
an annual basis or upon any revision to this Policy, a statement approved by the RMC that they (i) have
read this Policy and any other applicable policies, processes, or procedures, (ii) understand this Policy and
the related policies, processes, and procedures, and (iii) have and will continue to comply with this Policy
and the related policies, processes, and procedures. Signed acknowledgement by all affected employees
will be maintained in their associated personnel files. Any deliberate violation of this Policy shall be
grounds for disciplinary action in compliance with the disciplinary procedure of the personnel policies
and procedures of NLRED.

B. Duty to Report Violations
Any employee that observes a violation of this Policy is required to promptly report such violation to
NLRED's RMC Chairperson or General Manager.

C. Designated Counsel

Questions about the interpretation of any matters of this Policy should be referred to NLRED's General
Manager, who will also provide clarification and explanation on any updates to the Policy. If there are
further interpretation concerns, the issue should be brought to the attention of the NLRED's City
Attorney.
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Appendix A - Definitions

1)

2)

3)

4)
5)

6)

7)

8)

9

10)

11)

12)

13)

14)

15)
16)

17)

Arbitrage - A trading strategy where profit is created by taking advantage of inefficiencies in the
markets, as reflected in certain non-random changes in market price differentials. Arbitrage
transactions tend to be inherently low-risk in terms of market risk, but may involve substantial
credit risk. In order to be market-risk neutral, all legs of the arbitrage strategy must be executed
nearly simultaneously

Back Office - That part of an organization that handles transaction accounting, confirmations,
management reporting, and working capital management.

Basis Risk- The uncertainty of an entity's financial performance due to fluctuations and/ or
uncertainty in price relationships between two products or instruments. Type of product, time of
delivery, quality or grade of a commodity, delivery point called for in the two instruments, etc., can
differentiate basis.

Book- A set of forward transactions that each match criteria defined by the Book Structure.

Book Structure - The organizing principle according to which a portfolio is divided into a set of
books for management and reporting.

Broker - A derivative agent, who introduces counterparties to a transaction, arranges the
transaction, and charges a fee for this service. The broker never takes a principal position in the
market.

Capacity - The rated load-carrying capability of electrical equipment such as generators or
transmission lines typically expressed in megawatts or megavolt amperes.

City — The City of North Little Rock, Arkansas, a political subdivision of the State of Arkansas
organized as a City of the First Class with a mayor/council form of government.

City Council — The governing body of persons duly elected to, infer alia, manage the finances and
risk of the City.

Closed Position -A transaction whose value is locked-in and is not susceptible to changes in market
prices or credit factors.

Commodity - A basic good used in commerce that is interchangeable with other commodities of the
same type. Commodities are most often used as inputs in the production of other goods or services.
The quality of a given commodity may differ slightly, but it is essentially uniform across producers.
When they are traded on an exchange, commodities must also meet specified minimum standards,
also known as a basis grade.

Delta- A measure of the sensitivity of the change in an option's value with respect to a change in the
underlying commodity price.

Delta-Adjusted Position Equivalent - The net volumetric exposure (in MWh or MMBTU)
calculated by adjusting the notional quantity of option positions in a portfolio by each option's
respective Delta.

Derivative- A financial instrument derived from a cash market commodity, futures contract or other
financial instrument. Derivatives can be traded on regulated exchange markets or over-the-counter.
For example, energy futures contracts are derivatives of physical commodities and options on
futures are derivatives of contracts.

Expected Cash Flow - The cash flows expected to be received during a future period or periods.

Finance Director — The person appointed by the Mayor to manage City finances and the Finance
Department. The Finance Director has defined duties in this Risk Management Policy.

Financial Forward- An agreement regarding a position in a specified commodity, a specified price,
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18)

19)

20)

21)

22)

23)

24)

25)

26)

27)

28)
29)

30)

and a specified future settlement date, that does not result in physical delivery of the commodity.
Rather one party in the agreement makes a payment to the other party on the basis of the
commodity price at the future date.

Front-Middle-Back Office Model - A framework for organizing trading and risk management
activities into independent areas that implement a series of "checks and balances" to ensure
accurate information flow and manage operational risk.

Front Office- That part of an organization that solicits customer business, services existing
customers, executes trades and ensures the physical delivery of commodities.

Fully Hedged Transaction - The aggregation of a set of transactions (two or more) in which the
market/price risk of all the transactions combined is zero (i.e. the combined transaction produces a
mark-to-market of zero regardless of future price movements).

Futures Contract - A standardized contract which is traded on an organized exchange, for delivery
in the future of a specified underlying asset.

Hedging Transaction - A transaction designed to reduce the risk of a specific outstanding position
or portfolio; "fully hedged" equates to complete elimination of the targeted risk and "partially
hedged" implies a risk reduction of less than 100%.

Mark-to-Market - To mark-to-market is to calculate the value of a financial instrument or
commodity (or portfolio of such instruments and commodities) at current market rates or prices
rather than the amount it was originally purchased or valued. Marking-to-market on a daily (or
more frequent) basis is often recommended in risk management guidelines.

Maturity- The time between the date a transaction is executed to the last date that power or gas will
flow (in the case of physical transactions) or be settled financially (in the case of financial
transactions).

Middle Office- That part of a trading organization that measures and reports on market risks,
develops risk management policies and monitors compliance with those policies, manages contract
administration and credit, and keeps management and the Risk Management Risk Committee
informed on risk management issues.

Net Open Position -The sum of all Open Positions by product type (i.e. hourly, weekly, monthly,
quarterly...) in the Portfolio.

NLRED General Manager - The person appointed by the Mayor to manage the North Little Rock
Electric Department. The NLRED General Manager has defined duties in this Risk Management
Policy.

North Little Rock Electric Department (or NLRED) — The City department functionally responsible
for providing electricity to all customers in a reliable, affordable and responsible manner.

Open Position- That portion of a specific transaction that has not been fully hedged or matched-up
back-to-back within the Portfolio; a portfolio-wide market/price risk is created.

Option- The right but not the obligation to buy or sell an asset at a specified price for a specified
period of time.

a) OTC: Over the Counter

1. Physical: The asset is a commodity that is deliverable.
2. Financial: The asset is a cash settled product.
b) Exchange-Traded Option: An option traded and cleared on an organized securities or

derivatives exchange.

1. A Call Option gives the buyer of the option the right but not the obligation to buy
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31)
32)
33)

34)

35)

36)

37)
38)

39)

40)
41)

42)

43)

44)

the underlying asset at a specified at a specified time in the future. The seller has
the obligation to provide the underlying asset if the option is exercised

2. A Put Option gives the buyer of the option the right but not the obligation to sell
the underlying asset at specified price at a specified time in the future. The seller
has the obligation to take the underlying asset if the option is exercised.

Physical Market - The cash market in which the actual commodity is bought and sold.
Portfolio - A collection of transactions which may or may not be subdivided into Books.

Power Cost Accountant — The NLRED employee whose responsibilities include calculating and
reporting the cost of power, and recommending rate adjustments to the RMC.

Power Manager - An energy trading and risk management entity hired by NLRED to manage its
energy supply and the associated costs and risks.

Power Supply Director — The NLRED employee whose responsibilities include the procurement of
wholesale electric power, and related risk management products, consistent with this Risk
Management Plan and the RMC.

Power Pool - A system of trading wholesale electricity that determines which generating sets or
plants are called to meet demand for power at any particular time and sets the price of power for
that time period. Pools are deemed necessary by their proponents because electricity generally
cannot be stored easily and demand has to be met through simultaneous production.

Pre-Purchased Transmission - Transmission purchased in advance of actual need.

Realized Gains/ (Losses) - The amount earned (or lost) from a transaction, considered to be realized
once the time for performance has lapsed (e.g., delivery of power in the case of physical
transactions or expiration of an option in the case of financial transactions).

Replacement Cost - The current market value of a financial instrument less its market value at
inception. In credit risk terms, it is the cost of replacing a given contract if the counterparty
defaults.

Strike Price - The predetermined price level at which option exercise takes place.

Swap - An agreement between parties to exchange future cash flows according to a formula
developed in advance.

a) Fixed for Floating: buy/ sell fixed price and sell/buy some floating index
b) Heat Rate: buy/ sell a fixed heat rate and sell/buy a floating heat rate
c) Swing: buy/ sell either fixed price or some floating index and sell/buy some floating index

Term - The total duration of a contract defined as the number of days between the beginning flow
date and ending flow date, inclusive.

Unrealized Gains/ (Losses) - The amount an entity expects to earn (lose) on a specific
transaction(s); however, the time for performance has not lapsed. The total value of an entity's
Unrealized Gains/ (Losses) is the Mark-to-Market value.

Volatility - A measure of the variability of a market factor, most often the price of the underlying
instrument.

20





Appendix B - Approved Products and Instruments
All commodity and financial products are subject to the limits in this Policy

Commodities:
Physical

Physical Power Products

Energy Commodity Product

Physical OTC Option

Power Capacity

Power Capacity Option

Transmission

Transmission Option — Any transaction that gives an entity the right to acquire transmission.

Physical Fuel Products

Natural Gas Commodity
Coal Commodity
Diesel Oil Commodity
Physical OTC Option
Transportation
Natural Gas Capacity
MISO Products
Capacity
Day-Ahead Energy
Real-Time Energy
Financial Transmission Right/Annual Auction Revenue Rights
Virtual Transactions
Operating Reserves and Ancillary Services
Energy Tags (into and out of the MISO footprint)
Financial Schedules

Financial Assets:
Financial Power Products

Any of the instruments listed below or any combination thereof that has electric energy as the
underlying commodity, and which: (a) is customarily settled financially, and (b) the primary
intent of which is to settle financially. This excludes RTO Products classified as Swaps for ISOs
that have petitioned and been approved by FERC in the CFTC RTO Final Order.

Heat Rate Swap

Financial OTC Options

Cleared Futures Contracts

Cleared Options on Futures Contracts

Financial Natural Gas Products

Any of the instruments listed below or any combination thereof that has natural gas as the
underlying commodity, and which: (a) is customarily settled financially, and (b) the primary
intent of which is to settle financially.

Cleared Futures Contracts
Fixed for Floating Swap
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Float for Floating Swap

Swing-Swap

Heat Rate Swap

Cleared Options on Futures Contracts
Financial OTC Options

Financial Crude Oil and Refined Products

Any of the instruments listed below or any combination thereof, that has crude oil, residual fuel,
or distillate as the underlying commodity, which: (a) is customarily settled financially, and (b) the
primary intent of which is to settle the transaction financially.

Cleared Futures Contracts

Fixed for Floating

Cleared Options on Futures Contracts
Financial OTC Swaps
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Appendix D - NLRED RMC Delegations

The NLRED RMC may delegate transactional authority to the Power Supply Director and the Power
Manager up to specified limits, subject to all limits contained in the Policy. Delegations will be reported
to City Council according to the following format:

Name Term Maturity Volume Value
Power Supply Director
Power Manager
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Appendix E - Hedge Plan

Not attached at the time of filing.
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ORDINANCE NO.

AN ORDINANCE GRANTING A SPECIAL USE TO ALLOW A
MODULAR HOME IN AN R-2 ZONE FOR CERTAIN REAL
PROPERTY LOCATED AT 13419 OLD RIVER DRIVE IN
PULASKI COUNTY, ARKANSAS; DECLARING AN
EMERGENCY; AND FOR OTHER PURPOSES.

WHEREAS, application was duly made by Ms. Holly Persons, 13419 Old River
Drive, Scott, AR 72142, seeking a special use of said land, which application was duly
considered and approved (7 affirmative votes; 2 absent) by the North Little Rock
Planning Commission at a regularly scheduled meeting thereof held on October 13,
2015.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE
CITY OF NORTH LITTLE ROCK, ARKANSAS:

SECTION 1: That a special use is hereby granted to allow a modular home in
an R-2 zone for the subject real property located at 13419 Old River Drive, Scott,
Arkansas (in North Little Rock extra-territorial jurisdiction), being more particularly
described as:

Lot 123, River Manor Estates in Pulaski County, Arkansas. (See
Exhibits “A”, “B” and “C” attached hereto.)

SECTION 2: That this special use shall be subject to the conditions listed
below:

a) Applicant must meet all applicable Federal, State, County and City
requirements.

b) Modular home to meet setbacks of the property.

c) Applicant/owner understands that failure to comply with these
conditions may result in loss of the Special Use and/or removal of
Electric Power Meter.

SECTION 3: That all ordinances or parts of ordinances in conflict herewith are
hereby repealed to the extent of the conflict.

SECTION 4: That the provisions of this Ordinance are hereby declared to be

severable and if any section, phrase or provision shall be declared or held invalid, such
invalidity shall not affect the remainder of the sections, phrases or provisions.
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SECTION 5: It is hereby found and determined that the special use of the
above-described lands as provided for herein is immediately necessary in order to insure
the proper and orderly growth of this land and the proper and orderly growth of the City
of North Little Rock, Arkansas, and being necessary for the immediate preservation of
the public health, safety and welfare, THEREFORE, an emergency is hereby declared
to exist and this Ordinance shall be in full force and effect from and after its passage
and approval.

PASSED: APPROVED:

Mayor Joe A. Smith

SPONSOR ATTEST:
FOR coﬁ/smey TION ONLY:
Mayg?J'oe A. Sml - G-A f Diane Whitbey, City Clerk
/‘R/ED?
A w-—( (et ;

CJason Carfer, City Kftomey

PREPARED BY THE OFFICE OF THE CITY ATTORNEY/b

FILEDJQJE AM. _______PM
By Citg Ay “wson Carter
DATE 2 0-20-15"

Diane Whitbey, City Clerk and Collector

North Little Roc/k‘Arkansas

RECEIVED BY /) o / }Ir;flfi?<)
/

Page 2 of 2





1 inch = 35 feet

T 1 T 1
0 : 35 70 Feet
Date: 9/1/2015 Not an actual survey






Special Use #792

Special Use 792

13419 Old River Rd. || [ samset

To allow a modular ;
home in a R-2 zone. 1' <\

EXHIBIT

It g"

R ot Mip 1 inch = 200 feet . @E

[ T T T I "
0 100 200 400 Feet
Date: 9/1/2015 Not an actual survey












0-15-35

ORDINANCE NO.

AN ORDINANCE GRANTING A CONDITIONAL USE TO
ALLOW A DAYCARE CENTER IN A C-L ZONE FOR CERTAIN
REAL PROPERTY LOCATED AT 3501 PIKE AVENUE IN THE
CITY OF NORTH LITTLE ROCK, ARKANSAS; DECLARING
AN EMERGENCY; AND FOR OTHER PURPOSES.

WHEREAS, application was duly made by Ms. Tanya Ward, 4810 W.
Commercial, Suite A, North Little Rock, AR 72116, seeking a conditional use of land
located at 3501 Pike Avenue, North Little Rock, AR, to allow a daycare center, which
application was duly considered and approved (7 affirmative votes; 2 absent) by the
North Little Rock Planning Commission at a regularly scheduled meeting thereof, held
on October 13, 2015.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE
CITY OF NORTH LITTLE ROCK, ARKANSAS:

SECTION 1: That a conditional use is approved to allow a daycare center in a
C-L zone for the subject real property located at 3501 Pike Avenue in the City of North
Little Rock, Pulaski County, Arkansas, being more particularly described as follows:

Lot 7, Block 19, Booher’s Addition to the City of North Little Rock,
Pulaski County, Arkansas. (See Exhibits “A”, “B” and “C” attached
hereto.)

SECTION 2: That this conditional use shall be subject to the following:

(a)
(b)
(c)
(d)
(e)
®
(8

(h)

(i)

Applicant must meet all applicable Federal, State, County and City
requirements.

Hours of operation to be 4:00 a.m. to 1:00 a.m. daily.

Access to playground(s) to be directly from the building.

Playground fence to be 5-foot decorative iron.

Playground to have emergency exit away from the building.

Playground(s) to meet DHS and City of North Little Rock requirements for
playground surface and equipment.

Business license to be issued after Planning Staff confirmation of
requirements.

Applicant/owner understands that failure to comply with these conditions may
result in loss of the Special Use and/or loss of Business License and/or
removal of electric power meter.

All daycare centers / home daycare facilities shall perform a sex offender
residence check through the North Little Rock Police Department according
to their rules and procedures to determine if a Level 3 or Level 4 registered
sex offender resides within 2,000 feet of the proposed site for the daycare
center / home daycare facility.
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SECTION 3: That all ordinances or parts of ordinances in conflict herewith are
hereby repealed to the extent of the conflict.

SECTION 4: That the provisions of this Ordinance are hereby declared to be
severable and if any section, phrase or provision shall be declared or held invalid, such
invalidity shall not affect the remainder of the sections, phrases or provisions.

SECTION 5: It is hereby found and determined that there is a need for quality
childcare in the City, and a daycare center at the Levy Baptist Church is compatible
with other development in the area, will not detract from nearby businesses, and that the
conditional use of the above-described land is immediately necessary in order to insure
the proper and orderly growth and development of this land and of the City of North
Little Rock, Arkansas, and being necessary for the immediate preservation of the public
health, safety and welfare, THEREFORE, an emergency is hereby declared to exist and
this Ordinance shall be in full force and effect from and after its passage and approval.

PASSED: APPROVED:

Mayor Joe A. Smith

SPONSORS: ;3 - ATTEST:
ATEle n Beth Whne -5 A Diane Whitbey, City Clerk
/ /ﬁ wdd
Alderman Debl Ross 3 <i;, (f
APP 0 ED AS
Y / gl B

C. Jason qutér City Attomey |

PREPARED BY THE OFFICE OF THE CITY ATTORNEY/b

FILED }[335 AM. PM.
By (! "éﬁl_ At lk:Sbn Carder
DATE JO-20-15"

Diane Whitbey, City Clerk and Collector
North Little Ra:ucif.1 nsas

RECEIVED BY 7 )Mc? Q
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0-15-54

ORDINANCE NO.

AN ORDINANCE GRANTING A SPECIAL USE TO ALLOW A
DAYCARE CENTER IN AN R-3 ZONE FOR CERTAIN REAL
PROPERTY LOCATED AT 200 WEST 20™ STREET IN THE
CITY OF NORTH LITTLE ROCK, ARKANSAS; DECLARING

AN EMERGENCY; AND FOR OTHER PURPOSES.

WHEREAS, application was duly made by Mrs. Carmell Boyd, 4416 MacArthur
Drive, North Little Rock, AR 72118, seeking a special use of said land, to allow a daycare
center, which application was duly considered and approved (7 affirmative votes; 2 absent)
by the North Little Rock Planning Commission at a regularly scheduled meeting thereof
held on October 13, 2015.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE
CITY OF NORTH LITTLE ROCK, ARKANSAS:

SECTION 1: That a special use is hereby granted to allow a daycare center in an R-
3 zone for the subject real property located at 200 West 20" Street in the City of North
Little Rock, being more particularly described as:

Lot R, Block 24, North Argenta Addition to the City of North Little Rock,
Pulaski County, Arkansas. (See Exhibits “A” and “B” attached hereto.)

SECTION 2: That this special use shall be subject to the conditions listed below:

a)

b)
c)

d)
€)

f)
g)
h)
i)

i)

k)

Applicant must meet all applicable Federal, State, County and City
requirements.

Hours of operation will be Monday-Friday, 5:00 a.m. to Midnight.
Playground to meet Arkansas Department of Human Services and City of
North Little Rock requirements for playground surface and equipment.
Playground fence to be four-foot (4°) chain link fence with a six-foot (6°)
wood privacy fence along Maple Street and connecting to the building.
Existing out parcel playground/parking lot to be used by 6-12 year olds and
who will be accompanied by Staff at all times.

The playgrounds are only to be used during daylight hours.

On-site playground to be directly accessed from the building.

Playground to have an emergency exit away from the building.

Business license to be issued after Planning Staff confirmation that
requirements have been met.

Applicant/owner understands that failure to comply with these conditions
may result in loss of the Special Use and/or removal of Electric Power
Meter.

All daycare centersthome daycares shall perform a sex offender residence
check through the NLR Police Department, according to their rules and
procedures, to determine if a Level 3 or Level 4 registered sex offender
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resides within 2,000 feet of the proposed site for the daycare center/home
daycare facility.

SECTION 3: That all ordinances or parts of ordinances in conflict herewith are
hereby repealed to the extent of the conflict.

SECTION 4: That the provisions of this Ordinance are hereby declared to be
severable and if any section, phrase or provision shall be declared or held invalid, such
invalidity shall not affect the remainder of the sections, phrases or provisions.

SECTION 5: It is hereby found and determined that the special use of the above-
described lands to allow a daycare center, as provided for herein, will not be detrimental to
or interfere with other occupants in the area, and is immediately necessary in order to insure
the proper and orderly growth of this land and the proper and orderly growth of the City of
North Little Rock, Arkansas, and being necessary for the immediate preservation of the
public health, safety and welfare, THEREFORE, an emergency is hereby declared to exist
and this Ordinance shall be in full force and effect from and after its passage and approval.

PASSED: APPROVED:

Mayor Joe A. Smith

SPONSOR: - ATTEST:
//“\ V4 / e /
' ////' //:1/1/ )
Aldstman Beth White - A’ Diane Whitbey, City Clerk

C. Jason Caiter, Clty\?{tf/mey

PREPARED BY THE OFFICE OF THE CITY ATTORNEY/b

FILED ) 635 AM. PM.
BnyM A:’/ d ﬁfon Calter
DT 0-20-15
Diane Whitbey, City Clerk and Collector
North Little Roe kansas
RECEIVED BY 7‘ 0/net C\

! g

Page 2 of 2





Date: 9/1/2015

WIaTH ST

]

1inch = 50 feet

JTERARI T

25 50

|
100 Feet

Nat an actual enirveun





EXHIBIT

Y | || Special Use 791

1| 200 W 20th St.

* To allow a daycare
4 center in a R-3 zone.

2 SE20TH ST

1 inch = 200 feet

T T T 1
0 400 Feet
Date: 9/1/2015 Not an actual survey







0-15-55
ORDINANCE NO.

AN ORDINANCE RECLASSIFYING CERTAIN PROPERTY
LOCATED AT 5800 ALPHA STREET IN THE CITY OF NORTH
LITTLE ROCK, ARKANSAS FROM O-1 TO C41
CLASSIFICATION BY AMENDING ORDINANCE NO. 7697 OF
THE CITY OF NORTH LITTLE ROCK, ARKANSAS;
ADOPTING AN AMENDED LAND USE PLAN FOR THE
SUBJECT PROPERTY; GRANTING A SPECIAL USE TO
ALLOW A DAYCARE CENTER IN A C-1 ZONE; DECLARING
AN EMERGENCY; AND FOR OTHER PURPOSES.

WHEREAS, application was duly made by Mr. Henry Rainey, 4749 Brandywine
Cove, Sherwood, AR 72076, seeking a reclassification and special use of the herein
described land to allow a daycare center, which application was duly considered and
approved (7 affirmative votes; 2 absent) by the North Little Rock Planning Commission at a
regularly scheduled meeting thereof held on September 8, 2015; and

WHEREAS, the City adopted the North Little Rock Land Use Plan with amended
land use maps in December 2002 (Ordinance No. 7507); and

WHEREAS, a revised Land Use Plan for the property herein described and being
located at 5800 Alpha Street in North Little Rock, Arkansas, from Single Family to Quiet
Business, was approved (7 affirmative votes; 2 absent) by the North Little Rock Planning
Commission at a regularly scheduled meeting thereof held on September 8, 2015.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE
CITY OF NORTH LITTLE ROCK, ARKANSAS:

SECTION 1: That Ordinance No. 7697 of the City of North Little Rock, Arkansas
is hereby amended by changing the classification of certain lands from O-1 to C-1
classification for property located at 5800 Alpha Street in North Little Rock, Pulaski
County, Arkansas, and more particularly described as follows:

A tract of land in the Fractional Northwest Quarter (NW1/4 SW3/4) of Section
Thirty-three (33), Township Two (2) North, Range Eleven (11) West, described as
follows: Commerce at the Northeast corner of Spanish Grant No. 2431 which is
marked by a rail run; thence Westerly along the North line of Spanish Grant No.
2431 a distance of 388 feet to its intersection with the West line of said Section 33
which point is marked by an 1%” iron pipe; run thence North along the West line of
Section 33 a distance of 105 feet until the North right-of-way line of the Arkansas
Power and Light Company’s transmission line to “Dixie” is intersected, which point
is marked by an 1%” iron pipe and is the point of beginning for the description of
the lands herein conveyed. From the point of beginning thus established run North
along the West line of Section 33 a distance of 887.3 feet to the Northwest Corner
of the Fractional Southwest Quarter of Section 33, which is marked by an 1" iron
pipe; run thence East along the North line of said Fractional Southwest Quarter of
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Section 33 a distance of 685 feet to a point marked by an 1%” iron pipe, which is
the Northeast Corner of the tract herein conveyed; run thence South and parallel to
the West line of said Section 33 a distance of 978 feet to a point marked by an 1%4”
iron pipe (which is on the North line of a 70 foot easement for a road as shown on a
survey hereinafter mentioned; then with an interior angle of 79 degrees 06 minutes
run Westerly (along the North line of the easement aforesaid) a distance of 265 feet
more or less to a point on the dividing line between Spanish Grants Nos. 2431 and
2418 produced Northward, which point is marked by 1%4” iron pipe; then with an
interior angle of 264 degrees 00 minutes run Southerly (along the dividing line
between Spanish Grants Nos. 2431 and 2418 produced as aforesaid) a distance of
70.2 feet to a point marked by an 1%4” iron pipe; then with an interior angle of 96
degrees 00 minutes run Westerly a distance of 225 feet to a point marked by a 1%4”
iron pipe (which is on the North line of and 60 feet East of the Northwest Corner of
a parcel of land identified as “A. P. & Lt. Co. Tract “B” on the survey previously
referred to); then with an interior angle of 173 degrees 04 minutes run Westerly and
along the North right-of-way line of Arkansas Power and Light Company’s
transmission line to “Dixie” a distance of 192 feet to the point of beginning. (See
Exhibit “A” attached hereto.)

SECTION 2: That the Land Use Plan for the subject property described in Section 1
above is hereby amended as reflected on the map attached hereto as Exhibit “B” and
incorporated by reference.

SECTION 3: That a special use for the herein described property is approved to
allow a daycare center (see Exhibit “C” attached hereto), subject to the following:

(a) Applicant must meet all applicable Federal, State, County and City
requirements.

(b)  Access to playground(s) to be directly from the building.

(¢) Provide a 6-foot wood privacy fence around the playground(s) with an
emergency exit away from the building.

(d) Hours of operation to be 6:00 a.m. to midnight.

(e) Playground(s) to meet DHS and City of North Little Rock requirements for
playground surface and equipment.

(f) Business license to be issued after Planning Staff confirmation of
requirements.

(2) Applicant/owner understands that failure to comply with these conditions may
result in loss of the Special Use and/or loss of Business License and/or
removal of electric power meter.

(h) All daycare centers / home daycare facilities shall perform a sex offender
residence check through the North Little Rock Police Department according
to their rules and procedures to determine if a Level 3 or Level 4 registered
sex offender resides within 2,000 feet of the proposed site for the daycare
center / home daycare facility.

SECTION 4: That all ordinances or parts of ordinances in conflict herewith are
hereby repealed to the extent of the conflict.
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SECTION 5: That the provisions of this Ordinance are hereby declared to be
severable, and if any section, phrase or provisions shall be declared or held invalid, such
invalidity shall not affect the remainder of the sections, phrases or provisions.

SECTION 6: It is hereby found and determined that the City benefits from growth
within its boundaries, that the rezoning and special use of the above-described land as
provided for herein to allow a daycare center will not be detrimental to or interfere with
other occupants in the area and is immediately necessary in order to insure the proper and
orderly growth of this land and of the City of North Little Rock, Arkansas, and being
necessary for the immediate preservation of the public health, safety and welfare;
THEREFORE, an emergency is hereby declared to exist and this Ordinance shall be in full
force and effect from and after its passage and approval.

PASSED: APPROVED:

Mayor Joe A. Smith

SPONSORS: g4 . ATTEST:

7//?/ LR o
Afdem1{gn Maurice Taylfjrf y X ,{ 7/ Diane Whitbey, City Clerk

'5"'/ /'/‘! y oAl

Ald;nnan Lm&a Robinson L)/’(/

APPROVED AS TO }ORM’:// )

C. Jason Carte{r{/ City Attoiney

PREPARED BY THE OFFICE OF THE CITY ATTORNEY/b

FILED }[! 35 PM.
By, 7254 /4}%/ J&’SO/? Cerlte
DATEJL //) -20- /5"

Diane Whitbey, City Clerk and Collector
North Little Rock, Arkansas

RECEIVED BY {)IA////J?’;/?/K
{ ——
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RESOLUTION NO.

A RESOLUTION EXPRESSING APPRECIATION TO THE
GLOVER FAMILY FOR THE DONATION OF THEIR
INTEREST IN THE ROCK ISLAND BRIDGE MADE FOR THE
BENEFIT OF THE CITY OF NORTH LITTLE ROCK,
ARKANSAS; AND FOR OTHER PURPOSES.

WHEREAS, on November 1, 2002, Roy and Rosemary Glover donated their
interest in the Rock Island Bridge to ensure its development by the Clinton Foundation;
and

WHEREAS, the donation of their interest was vitally important to the success of
the Clinton Presidential Library and its connectivity to the City of North Little Rock
(“the City”); and

WHEREAS, the Glover Family has provided longstanding service to the North
Little Rock community, and the City wishes to gratefully acknowledge and
commemorate the Glover Family for the donation of their interest in the Rock Island
Bridge with a monument to be erected at the foot of the bridge as depicted on Exhibits
“A”, “B” and “C” attached hereto.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE
CITY OF NORTH LITTLE ROCK, ARKANSAS:

SECTION 1: That the North Little Rock City Council hereby expresses its
sincere appreciation and gratitude to the Roy and Rosemary Glover Family for their
service to the City of North Little Rock and donation of their interest in the Rock Island
Bridge.

SECTION 2: That in order to acknowledge and commemorate the contributions
of the Glover Family, a monument will be erected, at no expense to the City, at the foot
of the Rock Island Bridge as described and shown on Exhibits “A”, “B” and “C”
attached hereto.

SECTION 3: That this Resolution shall be in full force and effect from and after
its passage and approval.

PASSED: APPROVED:

Mayor Joe A. Smith
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SPONSOR: ATTEST:

/zf% ud

Mayor Joe A~ Smith V <77 Diane Whitbey, City Clerk
7

APPROVED-AS TO FORM

([ [l

~Jason Carter, Clh{,{(’{tomey

PREPARED BY THE OFFICE OF THE CITY ATTORNEY/b

North Little Roc

RECEIVED BY

Diane Whitbey, City Clerk and Collector

nsas
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DESCRIPTION OF GLOVER FAMILY MONUMENT

The monument will be made of grey marble and will sit atop a concrete or other masonry pad
which will have concrete footings sufficient to support the monument. The front edge of the pad
on which the monument sits will be situated a distance of approximately 8 feet west of the
sidewalk and the center of such pad will be situated a distance of approximately 16 feet north of
the end of the handrails at the foot of the Rock Island Bridge as depicted on Exhibit B. The
eastern face of the monument, which shall be three feet high and five feet wide, shall bear the
inscription set forth on Exhibit A and may later include any commemoration date. The stone
shall have the general shape and dimensions as follows shown by side view (though this drawing
is not to scale):

The top of the monument shall be
arectangle approximately 4 inches
wide on this side view

The east face shall The west face of
be arectangle 3 feet the monument
high and 5 feet wide shall be vertical
and bear the at 90 degrees to
inscription and shall the ground and a
be at an angle from rectangle
the ground approximately 3
fect high and 5
feet wide

The bottom of
monument is

approximately
18 inches wide
from side view

EXHIBIT

!’A )

Description of Monument
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R-15- /70
RESOLUTION NO.

A RESOLUTION GUIDING THE DEVELOPMENT OF SOLAR
POWER FOR CUSTOMERS OF THE NORTH LITTLE ROCK
ELECTRIC DEPARTMENT; AND FOR OTHER PURPOSES.

WHEREAS, the City Council of North Little Rock, Arkansas (““ the City”) is the
policy and rate-making authority for the North Little Rock Electric Department
(“NLRED™); and

WHEREAS, the City has a long history of renewable energy and energy
efficiency initiatives that have resulted in decreased electric consumption and an energy
portfolio that is over 15% renewable — one of the highest in the State of Arkansas; and

WHEREAS, the City finds that solar power electric generating units (“Solar
Power Facilities”) are an environmentally responsible source of electricity that naturally
increases production when energy is needed most; and

WHEREAS, the City finds that the cost of Solar Power Facilities is declining
and that NLRED customers are increasingly seeking solar power options; and

WHEREAS, the City finds that unpredictable and rapidly changing production
from unconstrained Solar Power Facilities can jeopardize the reliability of NLRED’s
distribution system; and

WHEREAS, the City seeks to establish guidelines for NLRED to pursue low-
cost solar power options for interested customers, without imposing additional costs on
customers who are not interested in solar power.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE
CITY OF NORTH LITTLE ROCK, ARKANSAS:

SECTION 1: That NLRED shall not connect, or allow to be connected, a Solar
Power Facility to the NLRED distribution system that could disrupt the reliable delivery
of electricity to any customer.

(a) No customer shall connect a Solar Power Facility to the NLRED distribution
system without installing reasonable safeguards to protect the safety of
NLRED employees and the integrity of the distribution system.

(b) No customer shall connect a Solar Power Facility to the NLRED distribution

system that, under normal circumstances, will create more energy than is
consumed by the customer.
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SECTION 2: That NLRED shall explore and pursue low-cost solar power
projects for customers who are interested in solar power. NLRED shall not explore or
pursue solar power projects that increase costs to customers who are not interested in
solar power. Examples of permissible actions include:

(a) Community-based Solar Power Facilities that allow customers to subscribe
to, and share in, the economic and environmental attributes of solar power.

(b) Fair and equitable implementation of City ordinances designed to facilitate
the connection of net-metered and distributed generation Solar Power
Facilities at customer expense.

(¢) Coordination of utility-scale projects with other necessary parties, such as
the Midcontinent Independent System Operator (“MISO”), Entergy
Arkansas, Inc., the North Little Rock Planning Commission, SERC, and
others.

SECTION 3: That NLRED shall afford customers a fair and equitable
opportunity to invest in Solar Power Facilities.

(a) No person or entity may connect a Solar Power Facility to the NLRED
distribution system unless that person or entity is a customer of NLRED.

(b) No person or entity may subscribe to an NLRED community-based Solar
Power Facility unless that person or entity is a customer of NLRED.

(c) No customer may connect a Solar Power Facility to the NLRED distribution
system in a size or manner that would diminish the ability of another
customer to connect a Solar Power Facility to the NLRED distribution
system.

(d) Customers may only connect Solar Power Facilities on the load side of an
existing metered service.

(e) NLRED shall afford all customers a fair and equal right to subscribe to
community-based Solar Power Facilities.

SECTION 4: That customers of NLRED shall not be required to involuntarily
pay an increase in electric rates attributable to the cost of solar power.

(a) NLRED shall not bear the cost of a customer’s Solar Power Facility.
(b) NLRED shall limit the size of community-based Solar Power Facilities to

that which NLRED reasonably believes will be fully subscribed within three
(3) years. No subsequent community-based Solar Power Facility will be
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constructed until NLRED customers have subscribed to 70% of the capacity
of all previously constructed community-based Solar Power Facilities.

SECTION 5: That NLRED shall ensure that the principles stated in this
Resolution shall be narrated on the NLRED website.

SECTION 6: That this Resolution shall be in full force and effect from and after
its passage and approval.

PASSED: APPROVED:

Mayor Joe A. Smith

SPONSOR - ATTEST:
/ /i / // ’////f%
Mayof Joe A. Smith 7 Diane Whitbey, City Clerk
el @

A?ROVEDQI)O /dﬂ'74

C. Jason Carter; City Aﬁ‘omey

PREPARED BY THE OFFICE OF THE CITY ATTORNEY/b

FILEz % 5’)’%.@,{ uz:_
DATE // J J/O/?ﬂ/lb

Diane Whitbey, City Clerk and Collector

North Little RW“
RECEIVED BY
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R-15- /5/

RESOLUTION NO.

A RESOLUTION AUTHORIZING THE MAYOR AND CITY
CLERK TO ENTER INTO AN AGREEMENT WITH GENUINE
PARTS COMPANY, D/B/A NAPA AUTO PARTS, TO SUPPLY
AUTOMOTIVE REPLACEMENT PARTS AND OTHER
SUPPLIES AND SERVICES TO THE CITY; AND FOR OTHER
PURPOSES.

WHEREAS, pursuant to a competitive bidding and selection process by the
National Joint Powers Alliance (“NJPA”), a Minnesota-based Service Cooperative
created by Minnesota Legislative Statute 123A.21, NJPA and Genuine Parts Company
d/b/a NAPA auto parts (“NAPA”) executed contract #010511 on or around February
24, 2011 to establish a supply source for certain auto, truck, bus, and equipment parts as
well as to provide Integrated Business Solutions (IBS) services ; and

WHEREAS, as a participating member of NJPA, the City of North Little Rock,
Arkansas (“the City”) is authorized to utilize the pricing and incentives available to
NJPA Members set forth in the NJPA Contract; and

WHEREAS, the City desires to utilize the services provided by the NJPA
Contract and to receive integrated business solutions services from NAPA; and

WHEREAS, the City and NAPA agree that the Integrated Supply Agreement
(NJPA Contract), attached hereto as Exhibit “A”, is a vehicle by which the City may
contract directly with NAPA for parts and services, but that the terms and conditions of
this Agreement, and not the terms and conditions of the NJPA Contract, shall govern
the relationship of the parties; and

WHEREAS, NAPA desires to provide integrated business solutions services and
to establish inventories in the City’s locations to service the fleet parts needs of the City
and to serve as the primary supplier of automotive replacement parts and other supplies
and/or equipment; and

WHEREAS, it is in the best interests of the City that it enter into an agreement
whereby NAPA will establish and maintain inventories for the City and serve as its
primary supplier of automotive replacement parts and other supplies.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE
CITY OF NORTH LITTLE ROCK, ARKANSAS:

SECTION 1: That the Mayor and City Clerk are hereby authorized to enter into
an Integrated Supply Agreement (substantially similar in form and content as Exhibit
“A” attached hereto) with Genuine Parts Company (d/b/a NAPA) to provide integrated
business solutions services, establish inventories in locations to service the fleet parts





needs of the City, and to serve as the primary supplier of automotive replacement parts
and other supplies and/or equipment to serve the needs of the City.

SECTION 2: That this Resolution shall be in full force and effect from and after
its passage and approval.

PASSED: APPROVED:

Mayor Joe A. Smith

spc}usor{ ) / | ATTEST:

! .h-/ // 72 "/
Mayor oe A ‘Smith i 4 )Q Diane Whitbey, City Clerk

TCT7TL

C. Jason Cﬁﬂer Clt‘}?‘Attomey

PREPARED BY THE OFFICE OF THE CITY ATTORNEY/b

By ‘/ LAL
DATE va ./,

Diane Whitbey, City Clerk and Collector

North Little %,Arhmsas
RECEIVED BY
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INTEGRATED SUPPLY AGREEMENT
BY AND BETWEEN
GENUINE PARTS COMPANY
AND
CITY OF NORTH LITTLE ROCK

THIS INTEGRATED SUPPLY AGREEMENT (this “Agreement”) is made by
and between GENUINE PARTS COMPANY, a Georgia corporation (d/b/a NAPA
Auto Parts) (“NAPA”), and the CITY OF NORTH LITTLE ROCK, ARKANSAS,
(“NLR”), to be effective as of the day of , 2015 (the “Effective
Date”).

WHEREAS, pursuant to a competitive bidding and selection process by the
National Joint Powers Alliance (hereinafter, “NJPA”), a Minnesota-based Service
Cooperative created by Minnesota Legislative Statute 123A.21, NJPA and NAPA
executed contract #061015 on July 21, 2015 (hereinafter, “NJPA Contract”), attached
hereto as Exhibit A, to establish a source of supply for certain auto, truck and bus parts as
well as to provide Integrated Business Solutions services; and

WHEREAS, by becoming a participating member of NJPA (hereinafter,
“Member”), the City of North Little Rock, Arkansas and its related entities (hereinafter,
“User Agencies™) are authorized to utilize the pricing and incentives available to NJPA
Members set forth in the NJPA Contract; and

WHEREAS, NLR desires to become a User Agency under such NJPA Contract
and desires to receive integrated business solutions services from NAPA; and

WHEREAS, NLR and NAPA agree that the NJPA Contract is a vehicle by which
NLR may contract directly with NAPA for parts and services, but that the terms and
conditions of this Agreement and not the terms and conditions of the NJPA Contract shall
govern the relationship of the parties; and

WHEREAS, NAPA desires to provide integrated business solutions services and
to establish inventories in NLR’s locations to service the fleet parts needs of NLR and to
serve as the primary supplier of automotive replacement parts and other supplies and/or
equipment (the “Inventory”) to serve the needs of NLR; and

WHEREAS, NLR desires to provide space for the Inventory on the premises of

NLR for use by NAPA (“On Site Store™) and agrees that NAPA will be its primary
supplier of the Inventory pursuant to the terms herein.
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NOW THEREFORE, in consideration of the mutual promises and covenants
contained herein, and other good and valuable consideration, the receipt and sufficiency
of which are acknowledged, the parties hereto agree as follows:

AGREEMENT

1. DEFINITIONS. For purposes of this Agreement, the following terms
shall have the meanings set forth below:

(@)  Primary Supplier shall mean the parts supplier that provides a minimum
of ninety percent (90%) of the Inventory needs of NLR.

(b) NAPA Owned Store shall mean an auto parts store lawfully using the
tradename or trademark “NAPA” which is wholly owned by NAPA.

(¢)  NAPA Jobber shall mean an auto parts store lawfully using the tradename
or trademark “NAPA” with respect to which NAPA maintains no
ownership interest.

2. NLR’S CURRENT LOCATIONS. NAPA will establish an On Site
Store at the NLR’S following location:

City of North Little Rock, Arkansas
1208 Sycamore
North Little Rock, AR 72114
Manager: Point of Contact: Kenny Block

Additional locations of the NLR may be added to this Agreement but only by a written
amendment executed and agreed to by both the NLR and NAPA.

3. TERM. The initial term of this Agreement shall begin on January 4,
2016 and shall continue in force until January 4, 2019, unless terminated earlier in
accordance with the applicable terms and conditions stated herein. NLR may, at its
discretion and with the consent of NAPA, extend the Agreement under all of the terms
and conditions contained in this Agreement for two (2) additional one (1) year periods.
NLR shall give NAPA written notice of NLR’s intention to extend the Agreement term
not less than ten (10) days prior to the end of the Agreement term then in effect.
Notwithstanding the foregoing, either party may terminate this Agreement at any time for
its convenience by giving the other party sixty (60) days prior written notice of such
termination.

4. DUTIES AND RESPONSIBILITIES OF NAPA. NAPA shall have the
following duties and responsibilities during the term of this Agreement:
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(@ NAPA will operate the On Site Store and provide the Inventory to NLR’s
now existing location. NAPA shall provide all personnel required to operate the On Site
Store.

(b)  In those circumstances when delivery is required by NLR, NAPA will
provide parts to NLR’s location on a daily route basis. In addition, NAPA will accelerate
delivery on those items NLR requires to be delivered on an expedited basis. NAPA will
make all reasonable efforts to ensure prompt delivery to the NLR’s location requesting

part(s).

(c) NAPA shall provide all computers and reports necessary to monitor
monthly expenses as they pertain to the daily operation of the On Site Store. NAPA shall
provide computer ordering and cataloging to the On Site Store.

(d NAPA shall provide a cost statement of the parts operations to NLR on
approximately the 15™ of each month for the On Site Store.

(e) NAPA shall provide back-up emergency service during non-working hour
contingencies. This overtime expense (calculated at time and one half) will be charged
on a cost basis to NLR, and must be pre-approved by NLR’s Mayor or his designee. The
parties shall mutually agree upon the pre-approval process for such emergency situations.
NAPA will provide a list of personnel, including telephone numbers, who will respond to
emergency service requests.

® NLR reserves the right to terminate the contract with NAPA immediately
should NLR encounter hostile, violent, discriminatory, or unsafe work environment.

5. DUTIES AND RESPONSIBILITIES OF NLR. NLR shall have the
following duties and responsibilities during the term of this Agreement:

(@  NLR shall provide, at its sole expense, usable space for NAPA’s On Site
Store and the Inventory. NLR shall provide access to restroom facilities for NAPA
employees. Further, NLR shall furnish, at its sole expense, all utilities for the On Site
Store including: water, sanitation, sewer, light, telephone, heat, gas, electricity, power,
fuel, janitorial and all other utilities and services rendered or delivered to the On Site
Store whatsoever. NLR shall provide NAPA a safe work environment that is free from
hostility, violence, or discrimination. NAPA reserves the right to terminate the contract
immediately should NAPA encounter a hostile, violent, discriminatory, or unsafe work
environment.

(b) NLR shall use NAPA as its Primary Supplier of the Inventory under this
Agreement. NLR reserves the right to purchase any item outside this Agreement where it
is determined to be more economical or timely so long as the purchase of aforesaid part
or parts does not result in NAPA no longer being NLR’s Primary Supplier in which case
NAPA may terminate this Agreement.
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(c) The On Site Store location shall be appropriately secured or otherwise
maintained separate and apart from the business of NLR. There shall be no intermingling
of NLR’s parts or other inventory with NAPA’s parts or inventory. Access to the secured
On Site Store shall be restricted to NAPA employees and authorized NAPA
representatives only. NLR’S employees, contractors or agents shall not be permitted to
enter the secured On-Site Store area unless accompanied by a NAPA employee or other
authorized NAPA representative.

(d)  NLR shall, at all times during the term of this Agreement, at NLR’S sole
expense, maintain in good condition and repair (so as to prevent any damage or injury to
NAPA’s employees, the Inventory or other personal property located in the On Site
Store) the roof, exterior walls, foundation, and structural portions of the On Site Store
and all portions of the electrical and plumbing systems lying outside of the On Site Store
but serving the On Site Store.

(e) NLR shall provide information regarding fleet changes to NAPA as soon
as possible. Fleet changes include but are not limited to the removal of types of vehicles
from the fleet and the addition of new vehicles to the fleet.

6. ALTERNATIVE SUPPLIERS. Each On Site Store may be serviced by
a NAPA Owned Store or a NAPA Jobber. NLR acknowledges that whether it will be
serviced by a NAPA Owned Store or a NAPA Jobber will be determined by NAPA, in its
sole discretion, and that if NLR is to be serviced by a NAPA Jobber, then such NAPA
Jobber must evidence its desire to abide by the terms of this Agreement by entering into
an Assignment.

7. PAYMENT TERMS/PRICING. NAPA shall invoice the NLR for all
Inventory purchased pursuant to this Agreement on a monthly basis according to the
pricing plan below. NLR agrees to pay the entire amount of all statements received from
NAPA by the 25™ day of the month following receipt of any such statement. If NLR has
not paid the entire amount of all statements received from NAPA within 10 days of the
25™ day of the month following receipt of such invoice, NLR shall be put on COD until
such amount is paid in full. No prompt pay discount is available under this Agreement.

The overall goal of NLR’s pricing plan is to achieve a ten percent (10%) net profit
for NAPA (the “Net Profit Target”) by adjusting the pricing of two elements:

(a) Product Costs. The pricing of the Inventory to be supplied to NLR by
NAPA pursuant to this Agreement. Product Costs shall be further divided
into “NAPA Product Costs,” which is the pricing of NAPA supplier
manufactured products, and “Non-NAPA Product Costs,” which is the
pricing of products which have not been manufactured by NAPA suppliers
but which have been acquired for NLR by NAPA pursuant to this
Agreement.
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(b) Operational Costs. Any and all costs and expenses associated with the
operation of the On Site Store, including, but not limited to, vehicle gas
and maintenance costs, salary and benefits payable to NAPA employees at
the On Site Store, worker’s compensation benefits and insurance,
unemployment insurance, personal property insurance for the On Site
Store and Inventory, any deductible for losses covered under the personal
property, automobile liability, or general liability insurance policies of
NAPA, and all equipment supplied by NAPA. An example of a profit and
loss statement reflecting such costs and expenses is attached hereto as
Exhibit B. NLR acknowledges and agrees that the costs and expenses
reflected on the profit and loss statement set forth on Exhibit B are subject
to change based on actual monthly costs and expenses incurred relative to
the operation of the On Site Store.

PRICING PLAN SUMMARY

NAPA Product Costs Billed to NLR at a 10% gross profit rate

(gross profit is store acquisition cost divided by .90)
Non-NAPA Product Costs Billed to NLR at a 10% gross profit rate

(gross profit is acquisition cost divided by .90)

Operational Costs Billed to NLR at cost

Net Profit Target 10% net profit for NAPA

Both NAPA Product Costs and Non-NAPA Product Costs shall be set by NAPA
to yield a gross profit of ten percent (10%). Gross profit is calculated by dividing the
acquisition cost by .90. Operational costs will be charged to NLR at cost, with all such
charges for Operational Costs to be included in NLR’s monthly billing statement. NLR
will be billed at the end of each month for operational costs on an “in arrears” basis.

In addition, NAPA may use any sub-contractor for the procurement of “outside”
purchases or services (i.e., those parts or services not traditionally stocked or performed
by NAPA), and NLR will be billed an additional charge for any such purchases so as to
yield NAPA a ten percent (10%) gross profit on such purchases. NAPA must request,
and NLR must provide, pre-approval in writing of such outside purchases. NLR is solely
responsible for improper or inappropriate instructions by NLR’s employees to NAPA
regarding NAPA’s purchases of nontraditional parts or services, unless NLR provided
prior written notice to NAPA of parts or services that may not be procured by NAPA in
relation to this Agreement.

8. INSURANCE.

(a) NAPA shall maintain during the term of this Agreement worker’s
compensation insurance coverage for its employees located at the On Site Store in
amounts required by law. In addition, NAPA shall maintain personal property insurance
during the term of this Agreement in an amount sufficient to cover any loss or damage to
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the Inventory and any other personal property owned by NAPA that is located at the On
Site Store.

(b) The City of North Little Rock will not procure or provide insurance for
NAPA property or Inventory.

9. NO LIENS. NLR warrants that it shall take no action, including but not
limited to the granting of a security interest, or fail to take any action, which would
operate or does operate in any way to encumber the Inventory of NAPA located in the On
Site Store.

10. PERSONNEL. NAPA and NLR shall attempt in good faith to mutually
agree upon the identity of the persons that will be selected to staff the On Site Store. In
the event that NLR for any reason wishes to remove or replace any of the NAPA
personnel in the On Site Store, the parties will attempt to resolve NLR’s request by
mutual agreement.

11. WARRANTY/LIABILITY DISCLAIMER. All products supplied
pursuant to this Agreement are subject to the terms of written warranties provided by the
manufacturer of each product, and NAPA shall use reasonable commercial efforts to
assist the NLR in processing all warranty claims that the NLR may have against a
manufacturer. The manufacturer’s warranty will be the sole and exclusive remedy of the
NLR in connection with any claims concerning the products supplied to NLR pursuant to
this Agreement. ALL OTHER WARRANTIES, BOTH EXPRESS AND IMPLIED,
INCLUDING ANY IMPLIED WARRANTIES OF MERCHANTIBILITY OR FITNESS
FOR A PARTICULAR PURPOSE, ARE HEREBY EXCLUDED. Copies of the
manufacturers’ warranties are available to NLR upon request.

For suppliers (or categories of suppliers) of Non-NAPA products that NLR instructs
NAPA to utilize or consider for future purchases, NAPA is under no obligation to (and
NAPA disclaims all liability in connection with) investigate product quality,
management, ownership, reputation, certifications, qualifications, price competitiveness,
or any other related characteristics of the products, individuals or entities at issue.

12. TERMINATION FOR CAUSE. This Agreement may be terminated
immediately, unless otherwise stated in this Section 12, by either party for cause:

(a) In the event that the other party fails or refuses to pay any amounts due
under this Agreement and such failure continues for ten (10) days;

(b)  In the event that the other party fails or refuses to perform any other

obligation required under this Agreement, and such failure or refusal continues for thirty
(30) days after written notice thereof; or
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(©) In the event that the other party files any bankruptcy petition, has any
bankruptcy petition filed against it, makes any assignment of its assets for the benefit of
creditors, or admits in writing its inability to pay its debts as they become due.

13. EFFECT OF TERMINATION. Immediately upon termination of this
Agreement by either party for any reason:

(@) All duties, responsibilities and other obligations of each party hereunder
shall terminate, except for the payment of any amounts due and owing to NAPA at the
time of termination.

(b)  Each party shall immediately return to the other party all equipment,
software, books, records, tools and any other personal property owned by the other party
that are in such party’s possession. NLR shall allow NAPA full and unrestricted access
to enter into the On Site Store and immediately remove all equipment and other items of
personal property owned by NAPA without being deemed guilty of trespass or any other
violation of the law. All inventory records, sales history, sales analysis and all other
information generated by NAPA under this Agreement will be returned to NLR.

Nothing contained in this Section shall be deemed a waiver of, or in any other
manner impair or prejudice, any other legal rights that either party may have against the
other party for any breach of this Agreement. The provisions and obligations of Sections
9, 11, 14, 15, 17, 18, and 20 shall survive the termination of this Agreement for any
reason.

14. BUY-BACK OF INVENTORY. Upon termination, expiration, or non-
renewal of this Agreement, NAPA shall have the option, within 60 days thereof, to
require NLR to purchase all non-NAPA branded Inventory owned by NAPA and located
in the On Site Store at NAPA’s current acquisition cost, and NLR shall have the option,
within the 60-day period referred to herein, to purchase all NAPA branded Inventory,
owned by NAPA and located in the On Site Store at NAPA’s current acquisition cost.

NLR INITTALS:

15. INDEMNIFICATION. NAPA shall be responsible for and shall
indemnify and hold NLR harmless from and against all damages, claims or demands that
may, during the term of this Agreement, arise or be occasioned by the negligent or
intentional acts of NAPA or NAPA’s employees.

16. NOTICES. Whenever any notice, demand or request is required or
permitted hereunder, such notice, demand or request shall be hand-delivered in person or
sent via facsimile, by overnight mail through a reputable service, or by certified mail,
return receipt requested, to the addresses set forth below:

Asto NAPA: NAPA Auto Parts

4515 East 43" Street
North Little Rock, AR

NJPA Contract





Attention: Pete Jabaut
Telephone: (501) 907-9850
Facsimile: (501)975-4155

Asto NLR: City of North Little Rock
1208 Sycamore
North Little Rock, AR 72114
Attention: Kenny Brock
Telephone: (501) 340-5371
Facsimile: (501) 340-5396

Each such notice shall be deemed delivered (i) on the date of receipt if delivered by hand,
overnight courier service or if sent by facsimile, or (ii) on the date three (3) business days
after depositing with the United States Postal Service if mailed by registered or certified
mail. Either party may change its address specified for this notice by giving the other
party at least ten (10) days written notice in accordance with this Section 18.

17.  FORCE MAJEURE / DAMAGE OF PREMISES.

(a) Whenever performance by either party of any of their respective
obligations (other than the obligation to make payment of money due hereunder) is
substantially prevented by reason of any act of God, other industrial or transportation
disturbance, fire, floods, riots, acts of enemies, national emergencies or by any other
cause not within the reasonable control of such party and not occasioned by its
negligence, then such performance shall be excused and the performance of such
obligations under this Agreement shall be suspended for the duration of such prevention
and for a reasonable time thereafter.

(b) NAPA may terminate this Agreement immediately in the event that the
NLR’s premises are damaged by any casualty, or such portion of the premises is
condemned by any legally constituted authority, such as will make the NLR’s premises
unusable for the On Site Store in the reasonable judgment of NAPA.

18. SUCCESSORS AND ASSIGNS. The provisions of this Agreement shall
be binding upon and shall inure to the benefit of the parties hereto and their respective
officers, directors, employees, successors and assigns. Notwithstanding the foregoing,
the rights and obligations of either party to this Agreement may not be assigned without
the prior written consent of the other party hereto, which consent shall not be
unreasonably withheld.

19. AMENDMENTS. No amendment to this Agreement shall be binding on
either party hereto unless such amendment is in writing and executed by both parties with
the same formality as this Agreement is executed.

20. NO WAIVER OF RIGHTS. No failure of either party hereto to exercise
any power given such party hereunder or to insist upon strict compliance by the other
party to its obligations hereunder, and no custom or practice of the parties in variance
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with the terms hereof, shall constitute a waiver of either party’s right to demand exact
compliance with the terms hereof.

21. LIMITATIONS ON RIGHTS OF THIRD PARTIES. All obligations
of a party under this Agreement are imposed solely and exclusively for the benefit of the
parties, and no other person shall, under any circumstances, be deemed to be a
beneficiary of such obligations.

22. INDEPENDENT CONTRACTOR. The parties hereto are independent
contractors. Nothing in this Agreement shall create or shall be deemed to create any
fiduciary relationship or the relationship of principal and agent, partnership, joint
venturers or any other similar or representative relationship between the parties hereto.

23. CHOICE OF LAW. This Agreement shall be construed and interpreted
under the laws of the State of Arkansas

24. COUNTERPARTS. This Agreement may be executed in one or more
counterparts and each counterpart shall, for all purposes, be deemed an original, but all
such counterparts shall together constitute but one and the same instrument.

25. SECTION HEADINGS. Section titles or captions contained herein are
inserted only as a matter of convenience for reference and in no way define, limit, extend,
or describe the scope hereof or the intent of any provision hereof.

26. SEVERABILITY. In the event any part of this Agreement shall be
finally determined by a court of law to be illegal or unenforceable for any reason, then
that illegal or enforceable part shall be severed from the Agreement, and the remaining
terms shall continue in full force and effect.

27. ENTIRE AGREEMENT. This Agreement constitutes the entire
agreement of the parties hereto and no prior representation, inducement, promise or
agreement, oral or written, between the parties not embodied herein shall be of any force
and effect.

28. NJPA CONTRACT. NLR and NAPA acknowledge and agree that the
NJPA Contract is a vehicle by which NLR may contract directly with NAPA for parts
and services, but that the terms and conditions of this Agreement and not the terms and
conditions of the NJPA Contract shall govern the relationship of the parties.

[Signatures Appear on Next Page]
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IN WITNESS WHEREOQF, the parties hereto cause their hands and seals to be
affixed by their duly-authorized representatives effective as of the date and year first
above written.

GENUINE PARTS COMPANY

By:

Name: Mike Riess

Title: Division Vice President

CITY OF NORTH LITTLE ROCK, AR

By:

Name: Joe A. Smith
Title: Mayor
ATTEST:

Diane Whitbey, City Clerk

NJPA CONTRACT





EXHIBIT A

NJPA CONTRACT

See attached.
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Contract Award
RFP #061015
FORM D

Formal Offering of Proposal
(To be completed Only by Proposer)

FLEET-RELATED MAINTENANCE EQUIPMENT, SUPPLIES, SERVICES, AND INVENTORY MANAGEMENT
SOLUTIONS

In compliance with the Request for Proposal (RFP) for FLEET-RELATED MAINTENANCE EQUIPMENT, SUPPLIES,
SERVICES, AND INVENTORY MANAGEMENT SOLUTIONS, the undersigned warrants that {/we have examined this
RFP and, being familiar with all of the instructions, terms and conditions, general specifications, expectations, technical
specifications, service expectations and any special terms, do hereby propose, fully commit and agree to furnish the
defined equipment/products and related services in full compliance with all terms, conditions of this RFP, any applicable
amendments of this RFP, and all Proposer's Response documentation. Proposer further understands they accept the full
responsibility as the sole source of responsibllity of the proposed response herein and that the performance of any sub-
contractors employed by the Proposer In fulfiilment of this proposal is the sole responsibility of the Proposer.

Company Name: Genuine Parts Company/NAPA Integrated Business Solutions (IBS) Date: June 10, 2015

Company Address: 29889 Circle 75 Parkway SE

City:____Atlanta State: __GA Zip: _30399
Contact Person: _Jelt Kuntz ; Title: Vice President, NAPA I1BS
Ay
Authorized Signature (ink only): _ .= /.7, 7/ 7/’_4‘?‘_ Jeott Kuntz
{Name printed or typed)

EXHIBIT
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Contract Acceptance and Award
(To be completed only by NJPA)

NJTA 061015 FLEET-RELATED MAINTENANCE EQUIPMENT, SUPPLIES, SERVICES, AND
INVENTORY MANAGEMENT SOLUTIONS

Genuine Parts Company/NAPA Integrated Business Solutions (IBS)
Proposer’s full legal name

Your proposal is hereby accepted and awarded. As an awarded Proposer, you are now bound to provide the defined
product/equlpmcnt and services contained in your proposal offering according to all terms, conditions, and pricing set forth
in this RFP, any amendments to this RFP, your Response, and any exceptions accepted or rejected by NIPA on Form C,

s
2 l J' , 20 |,S and continue for four years
of a fifth year renewal option at the discretion of NJPA.

The effective start date of the Contract will be
from the board award date. This contract has the consi

%ﬁ% D (oo Conuotte

National Joint Powers Alllance

NJPA Authorized signature:

A Executive Director {(Name printed or typed)
Awarded this E i & day of 6LL\\! , 20 \b___ NJPA Contract Number 061 015-GPC}
NJPA Authorized signature: _&(LQ‘\""(‘ U Q{D '/\Q-(-\

7 NIPA Board Member (Name printed or typed)

Executed this & day of ’SL/\,\\} )2 ‘5 NIPA Contract Number061015-GPC

Proposer hereby accepts contract award including all accepted exceptions and NJPA clarifications identified on FORM C.

Vendor Name C:_U.J!MK ﬂ/m 75 ﬁf"\}mm; /A/MA /35

Vendor Authorized signature: _Hu;::’_;’,gf// e A

(Name printed or typed)
Titte: ( /CE %m(/mﬁ = A//?_ﬂ/? 13 >
Executed this 7 wel day of _ \f“’/‘f ,20 / -‘5’/‘ NJPA Contract Number 961 $15-GPC,

42





EXHIBIT B

SAMPLE OPERATIONAL COSTS STATEMENT

See attached.

NJPA Contract
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R-15-/42

RESOLUTION NO.

A RESOLUTION AUTHORIZING THE MAYOR AND CITY
CLERK TO ENTER INTO AN AGREEMENT TO
REHABILITATE PROPERTY LOCATED AT 300 PHILLIPS
ROAD IN THE CITY OF NORTH LITTLE ROCK; AND FOR
OTHER PURPOSES.

WHEREAS, pursuant to Resolution No. 8820 (adopted by the City Council on
June 22, 2015) certain commercial property owned by Synovus Bank Special Assets
and located at 300 Phillips Road was condemned; and

WHEREAS, on or about September 8, 2015, the property was purchased by The
Clifton Family, LLLP, and Norman Clifton, as its representative, has requested a period
of time to rehabilitate the property and has agreed to enter into an agreement for
rehabilitation; and

WHEREAS, Mr. Clifton has estimated costs for rehabilitation of the structure
(see Exhibit “A” attached hereto), submitted a construction plan for the property (see
Exhibit “B” attached hereto) and received support from other businesses in the area (see
letters attached hereto, collectively, as Exhibit “C”); and

WHEREAS, Mr. Clifton submitted an estimate from A and B Construction of
Little Rock for demolition and cleanup of the burned out portion only of the property, or
a total of $10,500.00 (see quote attached hereto as Exhibit “D”), while the City’s Code
Enforcement Department obtained an estimate for complete demolition of the property
(pursuant to Resolution No. 8820) in the amount of $113,400.00 (see proposal attached
hereto as Exhibit “E”); and

WHEREAS, it has been the policy of the City of North Little Rock (“the City™)
to require a cash escrow payment equal to the costs of demolition from the property
owner to cover demolition and other costs incurred by the City in the event the
requirements of the Rehabilitation Agreement are not met; and

WHEREAS, it is Mr. Clifton’s belief that the property, through rehabilitation,
can become a viable contributor to the City’s economy, will improve the overall
aesthetic appearance of the area, and because of his reputation as a developer/investor in
the City, has requested that the escrow amount be reduced to $5,000.00.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE
CITY OF NORTH LITTLE ROCK, ARKANSAS:

SECTION 1: That the Mayor and City Clerk are hereby authorized to enter into
an Agreement (substantially similar to Exhibit “F” attached hereto and incorporated

Page 1 of 1





herein) with Norman Clifton to rehabilitate certain property located at 300 Phillips
Drive, and more particularly described as follows:

Lot 19, Block 0, Strauss Acres amended Plat 19&2 3 597 in the City of
North Little Rock, Pulaski County, Arkansas (Parcel No.
23N05070002000 located at 300 Phillips Road and currently owned by
Norman Clifton).

SECTION 2: That an escrow of $5,000.00 shall be tendered to the City of North
Little Rock by Norman Clifton, representing a portion of the estimated costs to raze the
nuisance structures on the subject property in the event of default on the Agreement
herein.

SECTION 3: That this Resolution shall be in full force and effect from and after
its passage and approval.

PASSED: APPROVED:

Mayor Joe A. Smith

SPONSOR: ATTEST:

)
/; °
:f/ P ;——'f"’:.{_u\,.

Alderman Linda f(obl nson 4 /.,) 7 Diane Whitbey, City Clerk

K/i(o)/?ﬂ AS.T ?m/%/

C. Jason Cartef, City ﬁhtomey

PREPARED BY THE OFFICE OF THE CITY ATTORNEY/b

Diane Whitbey, City Clerk and Collector

North Litﬂ?ﬁ,uhﬂﬁas
RECEIVED BY
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PROPERTY COST: 35,000.00
DEMO COST 10,000.00
REPAIR COST:

1. NEW EXTERIOR SKIN AROUND THE CIRCUMFERENCE OF THE BUILDING: 720 LINEAR FT

@10,800 SQ. FT. @.75 PER FT. 8,100.00
2. FRAMING PACKAGE 10,000.00
3. REPLACE ROOF GAVELUM 21,750.00
4, REPLACE OVERHEAD DOORS 4 @ 2,000.00 8,000.00
5. INTERIOR WALLS REPAIR 5,000.00
6. LABOR PACKAGE 10,800 SQ FT @ 2.00 21600.00
7. ELECTRICAL PACKAGE 29,000SQFT @ .25 7,250.00
8. PLUMBING PACKAGE 4-ROOMS @ 1,000 4,000.00
9. LANDSCAPING 2,000.00
TOTAL COST OF REPAIRS 87,700.00

@5% 1093 ¢

NORMAN E. CLIFTON/OWNER DATE






EERLL Al ]

The New Metal Direct

7420 Enmar Drive

Littls Rock, AR 72209

Phone Number: (501) 562-3112
Fax Number: (501) 562-3105
Email: spettit@meelroymetal,.com

Quote No: 026302000031
Quote Date: 10/07/2015
Transaction No: 440

—

4 )
Customer Information Shipping Information
Customer Number: 026302001007 Pickup From Store
Address Info:
NORMAN CLIFFTON

1 NORTH LITTLE
NORTH LITTLE ROCK, AR 72202

- 3

LineNo - Taxable - -j'_lt"e.rp___lilph)hdif . . Description. Q. . Length -~ UM i Ext.Qty i @ “Ext. Price

79 Y 81170 3" X 150' WHITE VINYL TAPE U/L LISTED PBI/SELLE
1 EA 1.00 $15.3847 $15.38
Number of Items: 79 Non Tax Items: $0.00
Total Weight: 39,591.40 Taxed items: $30,717.73
Sub Total: $30,717.73
Sales Tax (9.000%): $ 2,764.60
Total Amount: $33,482.33

Page 6 of 6 10/07/2015 04:18:14 PM






Morris &I, Associates l’l

Architects, Environmental Consultants

October 6, 2015

INVOICE #2360-15-01

TO: Norman Clifton
1000 Cherry Hill Dr.
North Little Rock, AR 72116

ATTN: Mr. Clifton:

PARTIAL ASBESTOS INSPECTION AT 300 PHILLIPS
DRIVE, NORTH LITTLE ROCK, ARKANSAS,. MORRIS &

ASSOCIATES PROJECT #2360-15.

TIME TO DATE:

s Albert Rex Morris, Jr. AIA

1 hour @ $135.00 per hour = $135.00
e Liz Ketcherside

1 hour @ $75.00 per h our = $ 75.00
s Clerical _
1 hour @ $65.00 per hour = $ 65.00
Subtotal = $275.00
REIMBURSABLE EXPENSES:
Laboratory Analysis
¢ Bulk Samples Analysis by PLM . .
4 layers @ $25.00 each = $100.00
/
TOTAL AMOUNT DUE THIS INVOICE = $375.00

phby i

5005 Hwy. 161 * P.0. Box 242 * Scott, AR, 72142
(501) 961-1003 * Fax (501) 961-1239 * morrisassociates@aristotle. net





INVO I CE Crisp Analytical Laboratories, LLC

2081 Hutton Drive, Suite 301
Carrolton, TX 75006
Phone: (972) 242-2754

Fax: (972) 242-2798
Client Project Name or No.: CA Lab No:CAL15097442
Norman Clifton
300 Phillips Drive
Invoice Date: 10/01/15
To: Morris & Associates
P.O. Box 242
Scott, AR 72142
Qty. Description Unit Total
Price
4 Polarized Light $25.00 $100.00
Microscopy Report
$100.00

All late accounts will be subject to a 3% finance charge. CA Labs thanks you for your
continuing business.





ARVEST

BANK

September 28, 2015

TO WHOM IT MAY CONCERN:

This letter will introduce Mr. Norman Clifton of North Little Rock, Arkansas. Mr.
Clifton is a valued customer of Arvest Bank.

As of the date of this letter, Mr. Clifton and his related entities maintain current deposit
account balances in excess of $200,000.00. Regarding these same accounts, year-to-date
average deposit account balances with our bank also exceed $200,000.00. In addition,
Mr. Clifton and his related entities have credit lines with our bank that have in excess of
$200,000.00 available to draw. Our bank has an extensive loan and deposit relationship
with Mr. Clifton and all accounts have always been handled as agreed.

If you have any further questions in regards to Mr. Clifton’s availability of funds with our
bank, please feel free to contact me at 501-379-7331.

ad

Randy Southerland
Commercial Banker
Vice President

arvest.com

&
Member FDIC @






EXHIBIT

‘r (44

CONSTRUCTION PLAN FOR 300 PHILLIPS RD. NLR, AR

1. | PROPOSE TO REMOVE THE BURNED PORTION OF THE BUILDING.

2. | PROPOSE TO REMOVE EXISTING SIDING FROM THE BUILDING

3. | PROPOSE TO REROOF, AS NEEDED ON THE EXISTING PORTON OF THE BUILDING

4, | PROPOSE TO REPLACE OR REPAIR EXISTING OVERHEAD DOORS AS NEEDED

5. | PROPOSE TO REPLACE ALL PLUMBING INSIDE THE BUILDING

6. | PROPOSE TO INSTALL ALL NEW LIGHTING IN THE BUILDING

7. | PROPOSE TO PUT ALL NEW INTERIIOR INSULATION IN THE BUILDING

8. | PROPOSE TO LANDSCAPE THE PROPERTY AS NEEDED

9. ! WILL OBTAIN ALL PERMITS FROM VAARIOUS DEPARTMENTS OF THE CITY, AS NEEDED

szf % 1§ -/5 75
‘ 2

NORMAN E. CLIFTON/OWNER DATE
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EXHIBIT

RE: 300 Phillips Rd. "c *
NLR, AR 72117

To: North Little Rock City Counsel,

We would like to see the building located at 300 Phillips Road in North Little Rock be
rehabilitated into a useful structure.

It has been a problem in our industrial neighborhood for a number of years as vagrants,
homeless people, and general undesirable elements have used it for a “homeless shelter”.

We would appreciate it if Mr. Norman Clifton would be given permission to repair this property.

It would certainly improve our area.

Cow SoLd pres 71)!/0(—' % §L/P(7 Cu.), Znc -

Company

s PUiccps £d

Address

Representah/ve

JoHma pmme‘?






RE: 300 Phillips Rd.
NLR, AR 72117

To: North Little Rock City Counsel,
We would like to see the building located at 300 Phillips Road in North Little Rock be

rehabilitated into a useful structure.

It has been a problem in our industrial neighborhood for a number of years as vagrants,
homeless people, and general undesirable elements have used it for a “homeless shelter”.

We would appreciate it if Mr. Norman Clifton would be given permission to repair this property.

It would certainly improve our area.

General Tos] and Engineering

Company

HOH  EosT PrgresS. MR AR 72 [

Address

Desfr o e

Representative






RE: 300 Phillips Rd.
NLR, AR 72117

To: North Little Rock City Counsel,
We would like to see the building located at 300 Phillips Road in North Little Rock be
rehabilitated into a useful structure.

It has been a problem in our industrial neighborhood for a number of years as vagrants,
homeless people, and general undesirable elements have used it for a “homeless shelter”.

We would appreciate it if Mr. Norman Clifton would be given permission to repair this property.

It would certainly improve our area.

Qe G o Maddet

Company !
H1\% E. l%t&bﬁc),uu JOLR
Address !

Roni  Arevide Dica-
Representative






RE: 300 Phillips Rd.
NLR, AR 72117

To: North Little Rock City Counsel,
We would like to see the building located at 300 Phillips Road in North Little Rock be

rehabilitated into a useful structure.

It has been a problem in cur industrial neighborhood for a number of years as vagrants,
homeless people, and general undesirable elements have used it for a “homeless shelter”.

We would appreciate it if Mr. Norman Clifton would be given permission to repair this property.

It would certainly improve our area.

TGP SYBBER At EASHET CO

Company

3OS & Paosress  SWT
Address

Representative
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EXHIBIT

MOYER EXCAVATING & TRUCKING INC, " £ B
[3506 IRONTON CUTOFF ROAD
LITTLE ROCK, AR 72206
(501) 888-4191

Arkansas Contractors License #0202680316

Proposal Submitted To: Date:
City of North Little Rock October 15,2015
Phone: Job Name:
(501) 975-8888 Demolition
Street: Job Location:
300 Phillips Dr. North Little Rock, AR
120 Main Street
City, State and Zip: Payment {o be made as follows:

Upon Completion or per Contractual Agreement
North Little Rock, AR 72115

We hereby submit specifications and estimates for:
i) Demo- 54,000 SF building, all associated concrete, and footings $2.00/SF $108,000.00
2) Remove & haul off 25,106 SF of asphalt and dump $0.00 (Included in Item #1)
3) Purchase & instail 800 Feet of wire-backed silt fencing $3.00/Ft $2,400.00
4) Purchase & spread 20 loads of fill dirt, seed and straw $3,000,00
Total: $113,400.00 -

5) Oil and/or fue! tank removal please contact Scott Kemp (501) 920-9566

Price is good for thirty (30) days due to fluctuating fuel prices.
For Demolition Jobs, One Time Mobilization Only.
Contractor is to keep all scrap material(s}),

Price includes all applicable taxes.

Exclusions: Layout and Engineering, Silt Fence, Erosion Conirol, Pipe & Permits, Aggregate Materials,
Topsoil, Sod, Undercutting, Compaction, Testing, Abatement, Trce Removal, Grass Seed, Excavation,
Utilities, damage to utilities that are not properly marked ARE NOT INCLUDED IN ABOVE PRICE UNLESS
SPECIFICALLY LISTED ABOVE

All material is guaranteed to be as specified. All work to be completed in a workmanlike manner
according to standard practices. Any alteration or deviation from specifications above involving extra
costs will be executed only upon written orders, and will become an extra charge over and above the
estimate. All agrectents are confingent upon sfrikes, accidents or delays beyond our control. Owner is fo
carry fire, tornado and other necessary insurance. Our workers are fully covered by Worker's
Compensation insurance. If not paid in fuil by confract terms and/or other arrangements, interest will be
calculated to the remaining batance at a rate of 10% monthiy; and legal action may be taken to include a
lien placed on above property.

Acceptance of Proposal---the above prices, specifications, and conditions are salisfactory and are
hereby accepted. You are authorized to do the work as specified. Payment will be made as outlined above,

Date of
Acceptance:

OWNER'S SIGNATURE

Q ook Moot

CONTRACTOR'S SIGNATURE






AGREEMENT TO REHABILITATE PROPERTY

On this __ day of , 2015, the City of North Little Rock (hereinafter the
“City”) and Norman Clifton (hereinafter “Owner”) enter into this Agreement to Rehabilitate
Property (hereinafter the “Agreement”) regarding real property located at the address commonly
known as 300 Phillips Road, North Little Rock, AR 72117 (hereinafter the “Subject Property”)
subject to the terms and conditions stated herein.

RECITALS

WHEREAS, the North Little Rock City Council considers the buildings, houses and
other structures located at or on the Subject Property to constitute a public nuisance and declares
that said structures must be repaired in strict accordance with this Agreement or completely

razed or removed within the timeframe provided in this Agreement in order to abate the
nuisance; and

WHEREAS, the Owner has appeared before the City claiming to hold legal ownership of
the Subject Property as well as all rights in the property necessary to construct, repair, or raze
any and all structures on the property without further approval of any third party; and

WHEREAS, the Owner desires to cause repairs to the nuisance structures on the Subject
Propetty, in lieu of razing or removing such structures, so that the structures will cease to be a
nuisance and will otherwise conform to all requirements of the current Arkansas Fire Prevention

Code and the North Little Rock Property Maintenance Code (hereinafter “Applicable Safety
Regulations™); and

WHEREAS, the Owner has presented a feasible financial plan (attached hereto as
Exhibit A) and a feasible construction plan (attached hereto as Exhibit B) to repair the nuisance
structures on the Subject Property according to a strict timeline, and the willingness to
immediately cooperate in the removal or razing of such structures should timely repair prove to
be impossible, impractical or otherwise fail to occur; and

WHEREAS, the City has relied on representations by the Owner to forego the immediate
razing of the nuisance structures and demands adequate assurances on the part of the Owner that
the nuisance structures shall be repaired to become fully compliant with the law.

NOW, THEREFORE, for and in consideration of the mutual covenants contained

herein and other good and valuable consideration, the receipt and sufficiency of which is hereby
acknowledged, the parties agree as follows:

1. Agreement Contingent on City Council Approval. This Agreement is contingent upon the
approval by Resolution of the North Little Rock City Council (hereinafter the “City Council”). It
shall not be presented to City Council for approval until signed by the Owner. All dates in this

Agreement shall run from the date that the City Council approves this Agreement which shall be
referred to herein as the “Effective Date.”
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2. Escrow. Within five (5) business days after the Effective Date, the Owner shall deliver to the
North Little Rock Director of Code Enforcement, a cashier’s check, or the equivalent, in the
amount of $5,000.00 (“Escrow”), such amount not exceeding a good faith estimate of the cost to
raze the nuisance structures on the Subject Property, to be held by the City to assure performance
by the Owner. Upon the Owner’s timely and proper completion of all obligations under this
Agreement, the City shall return the Escrow to the Owner, less any unpaid obligations owed to
the City by the Owner which relate to the Subject Property, including without limitation: unpaid
fees, administrative penalties, fines, and court costs. If the Owner fails to timely or properly
complete any obligation under this Agreement, the City may liquidate the Escrow to offset any
and all costs aftributable to the razing and removal of nuisance structures, or other abatement, on
the Subject Property (“Cost of Abatement™). If the Escrow exceeds the Cost of Abatement, all
excess funds shall be returned to the Owner, less any unpaid obligations owed to the City by the
Owner which relate to the Subject Property, including without limitation: unpaid fees,
administrative penalties, fines, and court costs. If the Escrow is insufficient to pay for the Cost
of Abatement, the Owner shall remain personally liable for the deficiency in addition to any
other remedy for recovery which may be available to the City.

3. Issuance of Building Permit. Upon the Effective Date of this Agreement and request of the
Owner, the City shall issue the Owner a building permit authorizing work on the Subject
Property which shall be subject to the same costs, inspections, and approvals of all other building
permits issued by the City. Neither the Building Permit, nor this Agreement, nor any provision
found within either the Building Permit or this Agreement shall be deemed to waive any
requirement to fully comply with Applicable Safety Regulations. The Owner is hereby advised
that the Applicable Safety Regulations are available for inspection at the Office of the North
Little Rock City Clerk. If the Owner appeals this Agreement as provided in paragraph 11, the
Building Permit shall immediately be suspended pending judicial review.

4, Mandatory Time Benchmarks. Due to the determination that the Subject Property
constitutes a continuing nuisance, the owner is required to proceed expeditiously and
continuously with repairs and construction that will abate the nuisance and otherwise cause the
Subject Property to conform with the Applicable Regulations. The mandatory time benchmarks
that are described below indicate the minimum level of performance required by the Owner to
abate the nuisance. Any failure to meet any benchmark will result in the immediate razing of the
nuisance structure without further notice or hearing. The Owner agrees to complete repair and
construction as stated below:

a. Sealing the Structure. Within forty-five (45) days of the Effective Date of this
Agreement, the Owner shall have sufficiently proceeded with construction so that the structure is
sealed from the elements and unauthorized traffic. For purposes of this Agreement, “sealed from
the elements and unauthorized traffic” means that: (1) all walls have been properly raised and
covered with material that prevents outside access to the interior of the structure and complies
with the Applicable Regulations; (2) all windows are installed or window openings are covered;
(3) all exterior doors are installed and comply with the Applicable Regulations; and (4) the roof
is completely installed with shingles or other material that complies with the Applicable
Regulations as a final roof covering. If the Owner fails to meet this deadline, the City is
authorized to immediately liquidate the Escrow and raze the Subject Property.

Rehabilitation Agreement ~ Page 2 of 2





b. Rough-In. Within ninety (90) days of the Effective Date of this Agreement, the Owner
shall have sufficiently proceeded with construction to pass Rough-In inspection. For purposes of
this Agreement, “Rough-In” means that all equipment, fixtures, or materials of any type which
support any structural, mechanical, plumbing, gas or electrical system or service that is located,
or to be located, within the walls, beneath the floor, or above the ceiling has been properly
installed in accordance with the Applicable Regulations. This deadline shall be extended one (1)
day for each day after the Owner has submitted a written request for a Rough-In inspection and
the date the inspection actually occurs. This deadline may also be extended by up to ten (10)
days if the Building Inspector, in his sole discretion, determines that the Owner has made
reasonable efforts to meet this deadline and failed inspection due to a minor discrepancy. If the
Owner fails to meet this deadline after all permitted extensions have expired, the City is
authorized to immediately liquidate the Escrow and raze the Subject Property.

c. Exterior Covering and Windows. Within one hundred thirty-five (135) days of the
Effective Date of this Agreement, the Owner shall have caused to be installed all exterior
covering and windows in accordance with the Applicable Regulations. If the Owner fails to meet
this deadline, the City is authorized to immediately liquidate the Escrow and raze the Subject
Property.

d. Certificate of Occupancy. Within one hundred eighty (180) days of the Effective
Date of this Agreement, the structure must qualify for a certificate of occupancy. This deadline
shall be extended one (1) day for each day after the Owner has submitted a written request for a
final inspection and the date the final inspection actually occurs. This deadline may also be
extended by up to ten (10) days if the Building Inspector, in his sole discretion, determines that
the Owner has made reasonable efforts to meet this deadline and failed inspection due to a minor
discrepancy. If the Owner meets this deadline, the City shall return Escrow funds in accordance
with Section 2 and, if necessary, City Council shall pass a resolution declaring that the Subject
Property is no longer a nuisance (thus “un-condemning” the Subject Property). If the Owner fails
to meet this deadline after all permitted extensions have expired, the City is authorized to
immediately liquidate the Escrow and raze the Subject Property.

5. Adverse Weather Delays. The Owner may claim additional time to meet the deadlines
described in paragraph 4 based upon any continuous period of delay due to adverse weather.
Such claim shall be: (a) in written form; (b) submitted to the Building Inspector within five (5)
days of the end of the period of adverse weather claimed; (c) supported by data substantiating
that weather conditions were abnormal for the period of time; and (d) supported by evidence
substantiating that the weather conditions had an adverse effect on the scheduled construction or
repair of the nuisance structures on the Subject Property. For purposes of this Agreement,
weather conditions may be considered abnormal for a period of time when the precipitation is
twenty percent (20%) greater than a ten (10) year historic average for the same period of time
during previous years or when a catastrophic weather or environmental event has occurred, such
as a tornado, earthquake, or 100 year flood. = The Building Inspector shall render initial
determinations on claims for adverse weather delays which may be appealed in accordance with
Article 19 of the North Little Rock Zoning Ordinance.
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6. Delays for Appeals. The Owner may claim additional time to meet the deadlines described
in paragraph 4 based upon any continuous period of delay due to administrative or quasi-judicial
appeal. Such claim shall be: (a) in written form; (b) submitted to the Building Inspector within
five (5) days of the end of the period of appeal claimed; (c) supported by evidence substantiating
that the appeal had an adverse effect on the scheduled construction or repair of the nuisance
structures on the Subject Property. The Building Inspector shall render initial determinations on

claims for appeal delays which may be appealed in accordance with Article 19 of the North Little
Rock Zoning Ordinance.

7. Time is of the Essence. All times, deadlines, benchmarks, and permitted extensions
indicated herein form a material basis of this agreement and may only be waived in writing
signed by both parties. Any failure to timely enforce a deadline or benchmark shall not be
construed to waive that, or any other, deadline or benchmark.

8. Term and Termination. This Agreement shall be effective from and after the Effective Date
and continue in force until one of the following events occurs:

a. The City has issued the Owner a certificate of occupancy for the Subject Property and
all Escrow funds to which the Owner is entitled have been returned to the Owner by the City; or

b. The Subject Property has been razed and all debris has been removed, and

(1) Any excess Escrow funds to which the Owner is entitled have been returned to
the Owner by the City; or

(2) If the Cost of Abatement incurred by the City exceeds the Escrow, the Owner
has paid the City the difference between the Cost of Abatement and the Escrow.

9. Waiver. By executing this Agreement, the Owner hereby enters his appearance before the
City Council in relation to all administrative or quasi-judicial proceedings pertaining to the
Subject Property waiving all form, content and method of service of all notices and proceedings
concerning the Subject Property which have been, are now, or will be before the City Council
prior to or during the duration of this Agreement. The Owner acknowledges and knowingly
accepts responsibility to be vigilant and aware of all City actions regarding the Subject Property
throughout the duration of this Agreement which are publicly available at the following City
offices: Code Enforcement, Community Planning, the Fire Department, and the City Clerk.

10. Hold Harmless. The Owner affirmatively states that he or she is the true owner of the
Subject Property and all structures on the Subject Property where the work is to be performed, or
that he or she acts with properly delegated authority from such true owner. The Owner agrees to
indemnify, defend, and hold harmless the City from all claims by any person or entity claiming

to be the true owner of the property and asserting any claim based in any part upon the same
subject as this Agreement.

11. Conditional Approval and Appeal. The approval of this Agreement by the City Council of
North Little Rock constitutes a quasi-judicial determination to grant conditional approval and
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partial relief to the owner of a public nuisance. The Owner acknowledges that by entering this
Agreement, certain facts and findings are established relating to the nature of the Subject
Property as a public nuisance and that those facts and findings may be detrimental to the Owner.
If the Owner contests any fact or finding established by this Agreement, or all of them, the
Owner is authorized by law to appeal this Agreement to a court of law in accordance with the
Arkansas rules governing appeals from District Courts.

12. Merger. This document represents the entire agreement between the parties and
incorporates all prior discussions and agreements. This document is nof an agreement with any
other governmental entity or waiver of any applicable federal, state, or county regulation.

13. Severability. The sections, subsections, sentences and words within this Agreement are
declared to be severable and if any sections, subsections, sentences or words found herein are
declared to be invalid or unconstitutional, the remainder of the Agreement shall be unaffected.

14. Worker Certification. The Owner hereby warrants that all persons performing work on the
Subject Property shall be licensed and permitted as required by law.

15. Transfer of Subject Property. The Owner shall not cause or allow the Subject Property to
be transferred through act or omission without prior notice to the City.

16. Binding Agreement. This Agreement shall be binding upon the parties hereto, their
respective heirs, executors, administrators, successors and assignees.

17. Enforcement of Debt. The Owner shall be and remain liable for any amounts due the City
under this Agreement as well as all legal and court fees related to the collection of the same.

18. Authority. The parties executing this Agreement below represent and warrant that they
have the full and complete legal authority to act on behalf of the City and Owner and that the
provisions herein constitute valid, enforceable obligations of each.

IN WITNESS WHEREOF the parties hereto have caused this Agreement to be
executed on the date indicated.

CITY OF NORTH LITTLE ROCK : OWNER:
By: 'z %Mﬁw Z&M
Joe A. Smith, Mayor {  Prifited Name: Norman Clifton
Date: i Date: / 0~/ 5 '/Q
ATTEST: '; WITNESS:
Diane Whitbey, City Clerk
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EXHIBIT A

PROPERTY COST: 35,000.00
DEMO COST 10,000.00

REPAIR COST:

1. NEW EXTERIOR SKIN AROUND THE CIRCUMFERENCE OF THE BUILDING: 720 LINEAR FT

@10,800 SQ. FT. @.75 PERFT. 8,100.00
2. FRAMING PACKAGE 10,000.00
3. REPLACE ROOF GAVELUM 21,750.00
4, REPLACE OVERHEAD DOORS 4 @ 2,000.00 8,000.00
5. INTERIOR WALLS REPAIR 5,000.00
6. LABOR PACKAGE 10,800 SQ FT @ 2.00 21600.00
7. ELECTRICAL PACKAGE 29,000SQFT @ .25 7,250.00
8. PLUMBING PACKAGE 4-ROOMS @ 1,000 4,000.00
S. LANDSCAPING 2,000.00
TOTAL COST OF REPAIRS 87,700.00

5% W3 714

NORMAN E. CLI FTON/OWN ER DATE






ARVEST

BANK
-

September 28, 2015

TO WHOM IT MAY CONCERN:

This letter will introduce Mr. Ndkman Clifton of North Little Rock, Arkansas. Mr.
Clifton is a valued customer of Arvest Bank.

As of the date of this letter, Mr. Clifton and his related entities maintain current deposit
account balances in excess of $200,000.00. Regarding these same accounts, year-to-date
average deposit account balances with our bank also exceed $200,000.00. In addition,
Mr. Clifton and his related entities have credit lines with our bank that have in excess of
$200,000.00 available to draw. Our bank has an extensive loan and deposit relationship
with Mr. Clifton and all accounts have always been handled as agreed.

If you have any further questions in regards to Mr. Clifion’s availability of funds with our
bank, please feel free to contact me at 501-379-7331.

Randy Southerland
Commercial Banker
Vice President

arvest.com

[
Member FDIC &
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EXHIBIT B

CONSTRUCTION PLAN FOR 300 PHILLIPS RD. NLR, AR

1. | PROPOSE TO REMOVE THE BURNED PORTION OF THE BUILDING.

2. | PROPOSE TO REMOVE EXISTING SIDING FROM THE BUILDING

3. | PROPOSE TO REROOF, AS NEEDED ON THE EXISTING PORTON OF THE BUILDING

4. | PROPOSE TO REPLACE OR REPAIR EXISTING OVERHEAD DOORS AS NEEDED

5. | PROPOSE TO REPLACE ALL PLUMBING INSIDE THE BUILDING

6. | PROPOSE TO INSTALL ALL NEW LIGHTING IN THE BUILDING

7. | PROPOSE TO PUT ALL NEW INTERIIOR INSULATION IN THE BUILDING

8. | PROPOSE TO LANDSCAPE THE PROPERTY AS NEEDED

S. | WILL OBTAIN ALL PERMITS FROM VAARIOUS DEPARTMENTS OF THE CITY, AS NEEDED

ﬁv%w/__,/i % [0~ /575
‘ i

NORMAN E. CLIFTON/OWNER DATE





PARTIAL ASBESTOS INSPECTION REPORT
300 PHILLIPS ROAD
NORTH LITTLE ROCK, ARKANSAS

On September 29, 2015, Rex Morris and Craig Tolleson, AHERA Certified
Inspectors conducted an asbestos survey for Norman Clifton at 300 Phillips
Rd., North Little Rock, Arkansas to determine the presence of asbestos
containing materials. This property is scheduled for partial demolition due to a
fire.

The survey was conducted in general accordance with Federal Register, Part III,
Environmental Protection Agency, 40 CFR Part 763 — Asbestos Containing
Materials in Schools; Final Rule and Notice, dated October 30, 1987. Specific
sub parts of this document include 763.85 — Inspections and Reinspection,
763.86 — Sampling, 763.87 — Analysis.

Congress enacted the Asbestos School Hazard Abatement Reauthorization Act
(ASHARA) on November 28, 1990. On November 28, 1992 the extended
accreditation took effect requiring all persons inspecting for asbestos, designing
or conducting asbestos response actions in public and commercial buildings to
be accredited according to the Model Accreditation Plan. An AHERA Certified
Inspector, licensed in the State of Arkansas, performed this inspection.

The survey was conducted in substantial compliance with the AHERA
Regulations.

The first section of the report is a written summary of each bulk sample that
contains asbestos. Included in this summary are materials that are assumed to
contain asbestos. Bulk samples were not collected on assumed materials. The
assumption comes from past inspections on similar materials revealing positive
analysis.

This is followed by the Field Survey Form, Sample Log and Chain of custody
Record. This form identifies the building as (NC) Norman Clifton; date bulk
sample was collected, and sample number. The bulk samples were taken in
accordance with Federal Regulation 40 CFR Part 763.86 (AHERA).





BULK SAMPLES ARE FORMATTED AS FOLLOWS:

MO0l |— BULK SAMPLE WITH CHRONOLOGICAL NUMBER TAKEN
DURING INSPECTION.

INDICATES A BULK SAMPLE TAKEN FROM THERMAL SYSTEM

INSULATION.
M INDICATES A BULK SAMPLE TAKEN FROM MISCELLANEOUS

MATERIALS
S INDICATES BULK SAMPLE TAKEN FROM SURFACING MATERIALS.

BULK SAMPLES TAKEN DURING THE INSPECTION ARE FORMATTED
AS FOLLOWS:

v *
NTC/O9291§/M001

T - TSI

BULK SAMPLE NUMBER
DATE SAMPLE COLLECTED

M - MISC
S — SURFACING

300 PHILLIPS ROAD
NORTH LITTLE ROCK, ARKANSAS

BUILDING NAME IS INDICATED ON EACH SAMPLE ANALYSIS

The next document is the laboratory analysis report. This report contains a
microscopic analysis of each bulk sample collected. The report states the
percentage of asbestos and any other fibrous materials.

All Samples were analyzed by (PLM) Polarized Light Microscopy with dispersion
staining techniques by an NIST NVLAP accredited laboratory.

The sample numbers are prefixed as follows: M - miscellaneous material, T —
thermal insulation material, S — surfacing material. All sample numbers are
three digits. The laboratory is required to analyze each layer separately and
report each separately. Each layer is marked with a number following the
sample number. Sample MOO1 would be broken down as miscellaneous
material, layers MOO1 (1), MOO1 (2), etc.





Following is a recap of samples collected.

Samples were taken from materials remaining inside the building. Materials
found to contain asbestos are sheet vinyl flooring and 12 x12 floor tile and
black mastic. These materials are in place and in good condition. The materials
are on the concrete slab and will not be removed during demolition according
to the owner.

END OF ASBESTOS INSPECTION REPORT

(Ut Dt

Albert Rex Morris, , Jr. AIA
AHERA Certified Inspector #011404

55 G

Craig Tolleson
AHERA Certified Inspector #001847
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- Morris e Associates

architects and
environmental consultants

marxj!smocia!e@risrorlc.ner ASBESTOS C AL l 9 5 C{ ‘T[%_ q

FIELD SURVEY FORM / BULK SAMPLE
LOG AND CHAIN OF CUSTODY RECORD

CLIENT L 7w/ L]y Fro~ LOCATION //’V'LR, AREI~ga¢
PROJECT _ 320 Phillifs  Road 2369715, 92915 vace | /]

No. ML - COF2915- 5 00] SAMPLED BY CT
LOCATION ___EaS7T (g~Tes
DESCRIPTION __SA267 1/inry |

NOo. AL 132915« 27002 SAMPLED BY c7
LOCATION E95T 5 de
DESCRIPTION ___ S /e Tk

NO. ML (DF2918 32002 SAMPLED BY cr
LOCATION S5au/Th FA/d

DESCRIPTION [ 2ZX12 F/0O+ T:le ¢ Blocy sz95r-¢

NO. SAMPLED BY
LOCATION
DESCRIPTION

NO, SAMPLED BY
LOCATION S
DESCRIPTION

Relinquished BVC%,/{' Laboratory: : C ISP
Sigunature;. -ﬁg‘v

7 Labgratory Instructions
Printed: _ C#420/ 2 T/ lorp ~ 72 PLM TEM Verification

Date: M Time: —__ TEM Bulk

Received By Turnaround: IMM _X_ 24 HR.
Sigunature: —— 48 HR. — 72HR.
Printed: 1 Week

Date: L Time:

Mail Results To: P.O. Box 242 Fax Results To: (501) 961-1239

Scott, AR 72142
Attn: K ExX Atta: R ENL
White Copy — Lab Yellow Copy — File
P.0. BOX 242 & 5005 HIGHWAY 161 & SCOTT. ARKANSAS 721472 & (5011 961.160%






Crisp Analytical, L.L.C. CA Labs, L.L.C.

CR Labs |50 o1 penton Road 12232 Industriplex, Suite 32
Dedicated to Carrollton, TX 75006 Baton Rouge, LA 70809
Quality Phone 972-242-2754 Phone 225-751-5632

Fax 972-242-2798 Fax 225-751-5634

Polarized Light Asbestiform Materials Characterization

Customer Info: Attn: Liz Ketcherside Customer Project: CA Labs Project #:
Morris & Associates CAL15097442CR
P.O. Box 242, 5005 Hwy 161
Scott, AR 72142 300 Phillips Road, 2360-15 Date: 10/1/2015
Turnaround Time: Samples Received: 9/30/15 10:30 AM
Phone#  501-961-1003 24 Hours Date Of Sampling:  9/29/15
Fax # 501-961-1239 Purchase Order #:
Sample # Com Layer Analysts Physical Description of Homo-  Asbestos type / Non-asbestos fiber Non-fibrous type
ment # Subsample geneo  calibrated visual type / percent / percent
us estimate percent
(Y/N)
NC-092915- Sheet Vinyl/ tan linoleum
MOO1 1-1  backing y 30% Chrysotile 70% gy,ma
NC-092915- Sheet Rock/ white drywall with
M002 2-1 brown paper n  None Detected 20% ce 80% qu,gy
NC-092915- 12 X 12 Floor Tile And Black
MO003 3-1 Mastic/ tan floor tile y 2% Chrysotile 98% qu,ca
3-2 black mastic y 2% Chrysotile 98% gy, bi
Dallas NVLAP Lab Code 200349-0 TEM/PLM  TCEQ# T104704513-15-3  TDH 30-0235
AIHA LAP, LLC Laboratory #102929
Analysis Method: Interim (40CFR Part 763 Appendix E to Subparl E) / Improved (EPA-600 / R-93/116). Al samples received in goad condition unless noted.
Preparation Method: HCL acid washing lor carbonate based samples, chemical reduction for organically bound components, oi! immersion for
identification of asbestos types by dispersion allaining / becke line melhod.

ca - carbonate ml - mica Ig - fiberglass ce - cellulose

gypsum - gypsum ve - vermiculite mw - mineral wool br - brucite

bi - binder ot -ather wo - wollaslinlte ka - kaolin {clay) :

or - organic pe - perlite 1a - talc pa - palygorskite (clay) Approved Signatories:

ma - matrix qu - quartz sy - synthelic

J o.L.
" Jimmie Webster QAC Technical Manager
Analyst Leslie Crisp, P.G. Chad Lytle

1, Fire Damage significanl liber damage - reporled percenlages rellecl unallered libers 6. Anlhophyliite in associalion with Fibrous Talc
2. Fire Damage no signilican! liber damages oflecting librous percentages 7. Conlaminalion suspected from other building malerials
3. Actinolile in jation wilh iculi 8. Favorable scenaria lor waler separalion on vermiculile for possible analysis by another method
4, Layer not analyzed - allached lo prevlous posilive layer and conlamination is suspected 9. < 1% Resull point counled posilive
5. Not enough sample to analyze 10. TEM analysis suggested
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Crisp Analytical, L.L.C. CA Labs, L.L.C.

CA Labs 1929 Old Denton Road | e 12232 Industriplex, Suite 32
Dedicated to Carroliton, TX 75006 : - Baton Rouge, LA 70809
Quality Phone 972-242-2754 Phone 225-751-5632

Fax 972-242-2798 Fax 225-751-5634

Materials Characterization - Bulk Asbestos Analysis
Laboratory Analysis Report - Polarized Light

Morris & Associates Attn: Liz Ketcherside

P.O. Box 242, 5005 Hwy 161 Customer Project: 300 Phillips Road, 2360-15

Scott, AR 72142 Reference #: CAL15097442CR Date: 10/1/2015
Analysis and Method

Summary of polarizing light microscopy (PLM / Stereomicroscopy bulk asbestos analysis) using the methods described in 40CFR Part 763
Appendix E to Subpart E (interim and EPA 600 / R-93 / 116 (Improved). The sample is first viewed with the aid of stereomicroscopy. Nurmerous
liquid slide preparations are created for analysis under the polarized microscope where identifications and quantificalions are preformed. Calibrated
liquid refractive oils are used as liquid mouting medium. These oils are used for identification (dispersion staining). A calibrated visual estimation is
reported, should any asbestiform mineral be present. Other techniques such as acid washing are used in conjugation with refractive oils for
detection of smaller quantities of asbestos. All asbestos percentages are based on calibrated visual estimation traceable to NIST standards for
regulated of asbestos. Traceability to measurement and calibration is achieved by using known amounts and types of asbestos from standards
where analyst and laboratory accuracy are measured. As little as 0.001% asbestos can be detected in favorable samples, while detection in
unfavorable samples may approach the detection limit of 0.50% (well above the laboratory definition of trace).

Discussion
Vermiculite containing samples may have trace amounts of actinolite-tremolite, where not found be PLM should be analyzed using TEM methods
and / or water separation techniques. Suspected actinolite/vermiculite presence will be indicated through the sample comment section of this report.

Fibrous talc containing samples may even contain a related asbestos fiber known as anthophyllite. Under certain conditions the same fiber may
actually contain both talc and anthophyllite (a phenomenon called intergrowth). Again, TEM detection methods are recommended. CA Labs PLM
report comments will denote suspected amounts of asbestiform anthophyliite with talc, where further analysis is recommended.

Some samples (floor tiles, surfacings, elc.) may contain fibers too small to be delectable by PLM analysis and should be analyzed by TEM bulk
protocols.

A “trace asbestos” will be reported if the analyst observes far less than 1% asbestos. CA Labs defines "trace asbestos" as a few fibers detected
by the analyst in several preparations and will indicate as such under these circumstances.

Quantification of <1% will actually be reported as <=1% (allowable variance close to 1% is high). Such results are ideal for point counting, and the
technique is mandatory for friable samples (NESHAP, Nov. 1990 and clarification letter 8 May 1991) under 1% percent asbestos and the "trace
asbestos". In order to make all initial PLM reports issued from CA Labs NESHAP compliant, all <1% asbestos results (except floor tiles) will
be point counted at no additional charge.

Qualifications

CA Labs is accredited by the National Voluntary Accreditation Program (NVLAP) for selected test methods for airborne fiber analysis (TEM), and
for bulk asbestos fiber analysis (PLM). CA Labs is also accredited by AIHA LAP, LLC. in the PLM asbestos field of testing for Industrial Hygiene. All
analysts have a college degree in a natural science (geology, biology, or environmental science) or are recognized by a state professional board in
one these disciplines .Extensive in-house training programs are used to augmenl education background of the analyst. The group leader of polarized
light has received supplemental McCrone Research training for asbestos identification. Analysis performed at Crisp Analytical Labs, LLC 1929 Old
Denton Road Carroliton, TX 75006

Dallas NVLAP Lab Code 200349-0 TEM/PLM  TCEQ# T104704513-15-3  TDH 30-0235
AIHA LAP, LLC Laboratory #102929
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Crisp Analytical, L.L.C.
SA Labs 1929 Old Denton Road
Dedicated to Carroliton, TX 75006
Quality Phone 972-242-2754

Fax 972-242-2798

CA Labs, L.L.C.
12232 Industriplex, Suite 32
Baton Rouge, LA 70809
Phone 225-751-5632

Fax 225-751-5634

Overview of Project Sample Material Containing Asbestos

Customer Project: 300 Phillips Road, 2360-15 CA Labs Project #: CAL15097442CR
Sample # Layer Analysts Physical Description of Asbestos type /
#  Subsample calibrated visual List of Affected Building
estimate percent Material Types
NC-092915- Sheet Vinyl/ tan linoleum tan linoleum backing
MO0O1 1-1  backing 30% Chrysotile tan floor tile
black mastic
NC-092915- 12 X 12 Floor Tile And Black
MO003 3-1 Mastic/ tan floor tile 2% Chrysotile
3-2 black mastic 2% Chrysotfile

Dallas NVLAP lLab Code 200349-0 TEM/PLM ~ TCEQ# T104704513-15-3  TDH 30-0235
AIHA LAP, LLC Laboratory #102929

Glossary of abbreviations (non-asbestos fibers and non-fibrous minerals):

ca - carbonale pe - perlile fg - tiberglass pa - palygorskile {clay)
gypsum - gypsum qu - quarlz mw - mineral wool

bi - binder wo - wollastinite

or - organlc ta - talc

ma - matrix sy - synthetic

ml - mica ce - cellulose

ve - vermiculite br - brucite

ot - other ka - kaolin {clay)

This reporl relales to Ihe items tesled. This report is nol to be used by the customer to claim product cerlificalion, approval or endorsement by NVLAP, NIST, AIHA LAP, LLC, or any other agency of
the federal government. This report may not be reproduced except in full without written permission from CA Labs. These resulls are submilled pursuant to GA Labs' current lerms and  sale, condition
of sale, including the company's standard warranty and limitalions of liability provisions and no responsibility or fiability is assumed lor the manner in which lhe results are used or interpreted. Unless
nolified in writing lo return the samples covered by Lhis report, CA Labs will slore the samples for a period of ninely (90} days before discarding. A shipping or handiing fee may be assessed for the
return of any samples,
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