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RESOLUTION NO.

A RESOLUTION AUTHORIZING PARTICIPATION IN THE
MUNICIPAL HEALTH BENEFIT FUND AND EXTENDING THE
AGREEMENT WITH STEPHENS INSURANCE, LLC AS
INSURANCE CONSULTANT; DECLARING AN EMERGENCY;
AND FOR OTHER PURPOSES.

WHEREAS, the Attorney General of Arkansas stated in Opinion No. 83-198
that cities may participate in programs with the Arkansas Municipal League without
adherence to the statutory bidding process found at Ark. Code Ann. § 14-58-303,
including insurance products directly regulated by Ark. Code Ann. § 14-58-304; and

WHEREAS, pursuant to Ark. Code Ann. § 19-11-801 et seq., the City of North
Little Rock (“the City”) adopted Ordinance No. 8405 on January 12, 2012 declaring
“Insurance Consultant” to be a professional service, and has subsequently used
Stephens Insurance, LLC (“Stephens™) to assist in the procurement of health benefits
coverage for its employees; and

WHEREAS representation contracts may be renewed or extended without bids
as specifically authorized by Ark. Code Ann. § 14-58-104(b) and, since its selection and
renewals thereafter, Stephens has provided quality representation to the City; and

WHEREAS, in June of 2016, United Healthcare-River Valley, the City’s current
healthcare provider, notified Stephens of a significant anticipated increase in premium
costs; and

WHEREAS, due to the projected cost increase, Stephens solicited proposals
from all reasonable providers and received responses from United Healthcare-River
Valley, Municipal Health Benefit Fund, Blue Cross/Blue Shield, and QualChoice; and

WHEREAS, based on pricing proposals received for health insurance with
benefits comparable to current coverage (see Health Insurance Renewal Options
attached hereto as Exhibit “A”), the lowest proposals were submitted by United
Healthcare-River Valley and Municipal Health Benefit Fund as follows:

e United Healthcare-River Valley — An increase over current rates of
+15.52% resulting in an additional cost of $1,287,428 annually for 2017.

e Municipal Health Benefit Fund — A decrease from current rates of -
3.19% resulting in a decreased annual cost of $216,638 annually for
2017.

WHEREAS, based on pricing proposals received for dental coverage with
benefits comparable to current coverage (see Dental Coverage Options attached hereto



as Exhibit “B”), the lowest proposals were submitted by Delta Dental and Municipal
Health Benefit Fund as follows:

e Delta Dental — an increase over current rates of +3.00% resulting in an
increased annual cost of $13,905 annually for 2017.

e Municipal Health Benefit Fund — a decrease over the current United
Healthcare premium of -38.4%, resulting in a decreased cost of $170,129
annually for 2017.

WHEREAS, it is in the best interests of the City to continue with Stephens as
the City’s Insurance Consultant with Municipal Health Benefit Fund as the major
medical and dental provider for City employees; and

WHEREAS, the City has traditionally provided health insurance coverage for
Aldermen, some of whom are ineligible for participation in the Municipal Health
Benefit Fund; and

WHEREAS, the City desires to continue providing health benefits coverage for
its aldermen at a cost not to exceed the amount paid for coverage of other employees
under the Municipal Health Benefit Fund.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE
CITY OF NORTH LITTLE ROCK, ARKANSAS:

SECTION 1: That the Mayor and City Clerk are hereby authorized to execute
such documents as may be necessary or advisable for the City to participate in the
Municipal Health Benefit Fund for employee health and dental benefits as shown on
Exhibit “B” attached hereto and incorporated herein by reference.

SECTION 2: That the Mayor and City Clerk are hereby authorized to execute
such documents as may be necessary or advisable to continue the engagement of
Stephens Insurance, LL.C as the City’s Insurance Consultant with compensation paid by
the Municipal Health Benefit Fund.

SECTION 3: That any Alderman who is ineligible to participate in the
Municipal Health Benefit Fund may be reimbursed for his or her cost of participation in
an alternate health or dental insurance plan in an amount not to exceed the cost that
would have been paid by the City if the Alderman were eligible for participation. The
Finance Director shall have broad discretion to establish a reimbursement process that
minimizes administrative burdens and tax consequences, and adequately document
payments.

SECTION 4: That the departmental cost to implement this resolution shall be
included within each department’s respective 2017 budget.



SECTION 5: That all contracts shall be approved by the Office of the City
Attorney prior to execution.

SECTION 6: That all prior legislation of the City in conflict herewith is hereby
repealed to the extent of the conflict.

SECTION 7: That the provisions of this Resolution are hereby declared to be
severable, and if any section, phrase or provision shall be declared or held invalid, such
invalidity shall not affect the remainder of the sections, phrases or provisions.

SECTION 8: That this Resolution shall be effective from and after its passage.

PASSED: APPROVED:

Mayor Joe A. Smith

SPONSOR: ATTEST:
QIZ / ) S «%‘//74//

Mayor Jée A. Smith Diane Whitbey, City Clerk

AEF@OV 'As?) FORM-
/}r/; -

C. Jason Cartgr/ City Attorney

PREPARED BY THE OFFICE OF THE CITY ATTORNEY/b

FILED // ¢ AM. P.M.

By C.- q/-vu"* C’fwa‘_, Ct/f? ‘42?'7
&

A >

Diane Whitbey, City Clerk and Collector
North Little Rock, Arkansas

RECEIVED BY __
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